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GOVERNMENT'S EXHIBIT 4T~^lETTER FROM UNION NEWS TO THE 

• ..NEWS U STREET 

' ■ : ». T H F. U M I 0 IJ N K W S COMPANY 


soli 


X 


NEW 
YORK 
13. N.Y. 


Algonquin S 5100 


August «», 1?64 / / 

I" 

u 7 


Mr. Dudley Feldman 
Circulation Manager 
The News 

220 East 42nd Street 
New York, N. Y. 10017 


•WL J ? 1973 

is 


Dear Dudley: 

This will acknowledge receipt of your* letter of July 28th. 

As soon as your Sales Development Manager, Mr. Sid Kornish 
calls us, we will set up a meeting with Mr. Leder so that 
we nay start the tests of the vending machines. 



In reference to the advertising placards, if you will 
arrange to send them to my attention, we v.111 see to it 
that they are put into use immediately. 


In the meantime, would you please advise your Accounting 
Department to render payment of our invoices which we 
discussed over the phone? 

Sincerely, 


WAKcC:J 




W. A. KcCollough 
Vice President 


™ ADE e0MMISSI °N 

m *■&&--mggssa*m Hoi 

a 


In the 


Mute, of: .iltUvvd.. I&&_ £jt.. 

Repo,l«fj; 


ery - Hi 
7 /WA? 




GOVERNMENT'S EXHIBIT - kU - MEMO FROM CAREY TO ROHRBACH 802a 


U. (\ ■ ■. 

i\ OK N y. 

X JUI. 10 1C- .'3 






«.y 


--vr :;/'A 


Mr. R. J. Pchrbach 
Controller 


Door Bob: 


Ve have reached an agreement vlth the Union l.’cvs r<w 
vhlcb providen for the Union Ilevs to furnish certv a' ^ 
prwaotloQ and other oirdlar type cervicea to U;o .Cvo. 

i* v '-’ r -« 5 

w _ *i*=cirie totalis were verged out conccrni:.'* 

X°~ 40 *> I-WCSM 4 , ao .-r.-C VOU-ld 
ISO? Ctojo^ $500 a veei retroactive to 

Would you, therefore, mhe arrangements to hiv* these 

e t0 h° ualoa »*» 

vitu tills agreement* T-nnV you. 


Vary truly yours. 


V. A. Carey 


cci Mr. D* Feldman (la duplicate) 


federal trade commission 

Icfcd'i 

File No. jitZ' cowiwtea - . UL/ 

INVCSIlGATlO-.At ‘ N 0 ._Xr 4 - 

In the Matter 

MtnessU juLhi^lReDortet PF" 


Cl/ - 7*7 




•C- T / - v;' 


K-vmmT GOVERNMENT’SEXHIBIT 1*5 - MEMO FROM CAREY TO FALMER 
E 0|!-T U COURT w,th cached requisition 

I: D. OF N. Y. 

.itn.«» '' fuJlu&i 

\'S\ topteatep 30, 19«* IttCcfK/ 

r - \ V- 


803a 


ICkick fyuo 


. u 


Mr. V. E. Palmer 

Assistant to the General Minager 

t 

Dear Val: 

Please approve the attached requisition (£25568 
dated September 28, 1 £o 4) for sign holders. * 

These sign holders are to bo Installed et all 
the Union Neva stands. Ve VI11 have special 
promotional placards printed fbr these sign 
holders. 

dhls Is In accordance vlth a recent agreement 
reached vlth the Union ilsvs Ccapoay. Hex Janes 
and Bob Itohrbach are avars of this. 

Please forward this requisition to the 
Purchasing Department. Thank you vur/ siuch. 


Vtery truly yours. 


V. A* Carey 


Encs: 


®«AL TRADE COMMISSION 
^ •> /*/ 

,m ^**4rnS3&um to.il.C_. 

In in* Matter 0 t.AnUiiCa _Ak-4_ 


cry - vc 

V*yA? 
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■J,J S* 

v *—•—7- T 

(•/ -V • 

j 

. 4 _ - 


THE/0 NEWS 

W* »•■**» noun NiMriMfia 


Rsq 'tlon Ho.. 


,r ‘. 5 . 6 . 1 '... 


Requisition for L 

Supplies and/or Services 0 «i.r No _ 


luterlals required will be supplied only on official requisition approved by 
department head. Give full description and if necessary send sketch or sample. 

IS THIS A MAJOR NON-RECURRING CAPITAL EXPENDITURE?—_ YES.D NOjS 

IS IT INCLUDED IN THE CAPITAL EXPENDITURE FORECAST FOR THIS YEAR? YES □ NO 0 


DESCRIPTION 

























ci><- 


jCk.y 

( fjtf f' 


Jf* 'S GOVERNMENT'S EXHIBIT 46 - LETTER FROH'tHE NEWS 

y Tn numu ucuc rri :• 


Sidney Kornism 


CIRCULATION 


_ ■ TO UNION NEWS CO. 

THE fl NEWS 


'■•O CAST FORTY SECOND STREET 

New York, N.Y. tool’ 


IWRMAV Mlkl ■•••34 


January 4, 1965 


805a 


Mr. W. A. l\ e ‘Ct>Uo\igh 
The Union s Company 
131 Varic treet 
New York. •. Y. 

Dear Mr. McCollough: 


.. J. Exhibit 

Us B. DIST. cour T 
a D. OF N. Y. 

. . JUl 10 19t3 


Thank you for the list submitted recently 
indicating the stand locations where our 
placard holders and signs will be displayed. 

The holders were shipped last week to seven 
of your divisional warehouses and our field 
representatives have been advised to sake 
routine inspections of the locations. 

Your cooperation in selecting top display 
positions will be appreciated. 

With kindest regards and best wishes for the 
New Year* 1 am 

/'• ,v . Sincerely yours* 


Sid Kornish 


SK:cb 


^ FEDERAL TRADE COMMISSION 
' Tiff* 

‘ File No .2sl£(N commission , ,. ' U /- 

■ iNvesTicAiici:;AL £ *hlt)it No.7_^'_ 

tn the Mattir W/ u J iS. 

.W.lneis Uwfa.alR.nM,, p/- 


c ry ~ ‘il 

f/w/ti 









806a 














807 * 



: . 


Jj —.. 

'J-'»/ '*..L . 


i|, . ^ ".»L .. . . r • 

VT.^/R/y. .‘.'.7V.; /j<h 


T^_rm*r national city bank 

T AT *T»«rr. Hiw TMI m. ▼, 


THE UrriCN NE /45 CO 
131 VARICK ST 
NE» YORK 13 N Y 


v ». ' 11)7 


CHCCr Nf'Of li 

p- * * 


A» THiMM/l »» Hn 


\K%V.s SWDIC.V,'. r«». |\«- 

NON-NEGOTIA iJf.i; 








I 


GOVERNMENT'S EXHIBIT 52 - LETTER FROM NEWS SYNDICATE TO 
' UNION NEWS 

August 4, 1969 


Union Hews Corpany 
131 Variclc Street 
Kav York, !k.w York 

Attention: Mr. Will Ir.m McCollough 

fc»r Hr. McCollough: 


U. 


V : 'uzir 

£ ,j T. COURT 

=*•* D - OF .N. y. 

10 1373 


Thin is to confirm that The Uevs, on advice of 
counsel, vlU not pay the weekly invoices submitted by you 

for advertising serviceo dated torch 3, 1909 and each vock } 

thereafter. / 


de/ 

beej 


W. A. Carey 
A. Uj^hcs-Lew Office 
V* 11. Joses 
R. J. Rohrbech 
J. E. Underwood 


Very truly youra f 
NEWS SYNDICATE CO. !!«. 



FEDERAL TRADE COMMISSION 
F«. N ».2UUX. HJW, 

In llw Matter oI:_Anjjeti.Jivu.i_ 

Date^j^.l.Witness^^R epor ,e r .^ j 














J 


. £xtti0ir.;Ju 


'V 

v Tr 
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GOVERNMENT'S EXHIBIT 57 - FINAL DECREE OF RECEIVED i 

SECOND CIRCUIT DATED APRIL 27, 1962 

united GU’vrrn court or aitualb APR 3 0 

i\>n ci'J : rojitn cxif-JiT appellate Division 


E::y 


:Z..n~'oiyj’\!K and va:; u. ;.*•;)*« 

K r*.ic* r*r* r>,'T;v 

Vutl-icr.Ci'8, 


fedulvl ©ale oom:*jocio;i, 

Rcr-'v;-!-'.cnt. 


! ik | D" UR ' 1 

D - L >- iM. Y 4 .. 

I 

LocKot No. 2G857 "" Q W 

, ^5 


** « 


FIKU, BEOiES A.-®. AS V :T3, AITKOHO AI® KATOCIEO 

onm< © cease ai.o legist 


^7 


The American ifcvo Colony end ®>o «U«. Bow. “S° ra * 1 ^> 

potltloncro herein, having fllel In ^eolGt Issued against 

StK» to review end set «spondcSt here . 

ITto - JSSSJ & it cnuuidjla r»py^ 

smssss ss 

thereafter certified end the'rV’ hav?nt! been heard by thU Court 

HZtfo M C L^t°fn Oe'JjciTs, w end thle Court having 
rendered its dccioion on Fcbniary (, l7o2, 

ssas ^rsarsai zsxr 

Trade Cohesion bo, ond it hereby io, denied; 

IT 13 FUT'EET or.DlHED, ADJUDGE A’.TD D3CRZTD that the oforcooidordc** 
iT -Luj vAi.^tou , ,,. to read ao follows» 

to cease and desist bo, and it hereby ...-, moamcu 

"IT IS 0RDHU3D tliat the respondent!*, Tho American 
and Tho Union llowo Cow, c^ntloaa^^lr^ : oUl J r 

«n.TL“Sia 

“ VT"' *. ... thQ Federal Trodo Commission Act, of products ror rtua* 

• in ^tivlo operated hy roopondento, do forthwith ccaoemd desist 

from: 

•, ssa,^r^ 

tloonlcervicco or facilities fbrnlohed by or throu. d « 

ipondento la connection with tho ® ««» 

- ” Coffering for. sale of product, purchtuicd troa aay or 


I ran 


/ 










vith roapon V;ato 'n t.e •• ,1 -' To (t pr ' • ■.lOtriuution 
of such cuoj.licr:)* . 


I? IS T'J.i 

end desist as hereby ; ■“* J, '•* 

pctiHonoro bo, and t! ~y .;<-i; o.' - 't 

order and to comply tVvovith, "• •>'*• 


- a;*j that the order to cease 

;■ i. iivl.y i:;, tiffin.-." i, oncl that 
* •e .r-ur led forthwith to obey cold 


IT IS FlTvTIEn or.b.rvn, AlObb»:EB AliD ;-"T.U‘-'JD that vithln ninety 
( 90 ) days after tho rrtry of thin t-eroe *. ... bjioiioro shill -lie vio.i the 
Federal Trade Corsdoolon a report in vr’tl scttir.j forth In detail tho 
manner and form In vhleh they hive ccr;>iicd with cold order to cease and 
desiot os hereby modified, affirmed and enVe-reed. 

Without prejudice to tho r3 ">it of the < cited States, aa provided In 
Section 5(l) of tho Federal Brads CowLes-kon Act, to prc-iecutc 0 u 1 > to 
recover civil penalties for violation of the rforcoaid order to cease and 
desiot, hereby modified, affirmed end enforced, this Coart retains Jurio- 
dlction of tliio cause to enter ouch further orders herein from time to 
tixio as may bccomo ncccsnary effectively to cnforco coirjliance in every 
roopoct vith ito decree end to prevent cvaelon3 thereof. 

CHARLES E. a.ARK_ 


810 a Y\ 

t ii 


STFRRY R. WATERMAN 


■Cn.. / ... 

> v ' : %'6 


•s.;/ .United/ ,eta-tca Circuit Judce3 

-O I , c , 


Sat^di. A*»K 2 7 1962 


do CV, ( 




7' V <■» 


A true oopy, 

. oJL up/ 


Clerk 


V, 





• m . X 




•"a- vJ *':.v ; k » 


»* - .>v. 


EXHIBIT^ 


GOVERNMENT'S EXHIBIT 58 - FEDERAL TRADE COMMISSION'S 8,, « 
MODIFIED ORDER TO CEASE AND DESIST .. . 

,-- ' s 4UV 


UN i!T3D STATES 01-' AMERICA 
BEFORE FEDERAL TRADE COMMISSION 

< 

C #/ * 


COMivl ..’SiOMLiiS: 


EXHIBIT ( 
u. s. DIST. COURT i 
S. D. OF N. Y. | 


JIJL G 1373 


ITujI Rand Dixon, Chairman 
Philip Elnic-n 
Everette MacIntyre 
John R. Reilly 


Wv- -*• 


/r? ! 

» %'• 'vx' *' J t 


In the Matter of 

AMERICAN NEWS COMPANY and THE 
UNION NEWS COMPANY 




O 


DOCKET NO. 7396 


MODIFIED ORDER TO CEASE AND DESIST 

Respondents having filed in the United States Court 
of Appeals for the Second Circuit a petition to review 
and set aside the order to cease and desist issued herein 
on January 10, 1961; \nd the court on February 7, 1962, 
having filed its decision, and on April 27, 1962, having 
entered its final decree modifying and as modified, 
affirming and enforcing said order to cease and desist; 
and the United States Supreme Court having denied a 
petition for certiorari filed by respondents; 

NOW, THEREFORE, IT IS HEREBY ORDERED that the aforesaid 
order to, cease and desist be, and it hereby Is mo.dif led, in 
accordance with the said final decree of the Court of Appeals, 
to read as follows: 

IT IS ORDERED that the respondents. The 
American News Company and The Union News Company, 
corporations, their officers, employees, agents 
or representatives, directly or through any corporate 
or other device, in or in connection with the purchase 


I 

I 



I 


I 


{ 







( 


812a 


commerce, n 3 " cr , , m .. rc<? " 

iT’ uie ooinj,-jj i; p j_ on |_ ( 0 r pv», . 

i <•*..stand.*. operator by iv:m. v 
CtVtae and 0 tv ••■a’: 

h •.-• r. c- iv:’ :»)•'. o r ' ' nt Jr. 

«ont2*fi'?t.ir. ; , i :■ */i. > • . 

value Si*c:a '<.■ - k - 

nation f i' 

promot i or:;, j v r <• \, cr ; o;t 
by or through •.. ^nt.oo. 
the prucoarin;;. ‘rtr.'j.l J; 
for sale of ni ate ou 
their supplier':, >> 

should know thur. sur \ eo 
slderatlon is rot. afi'in. 
otherwise made avt.llabl - 
proportionaily equal ter. 
customers competing wlt.o 
sale and distribution of 
products. 


•defined ;.n the Federal 
• tc for resale on 
tV *t;n, do forthwith 


• »■'< V. ' It?. , o\* 

1 1 ^ .■ any tiling of 

:pplI*.-rc eompen- 

1 for d.1p I ay or 

■ jiltiec .furnished 

• ' in c:onn..'C!:i.on with 
, k a J. o, o r o f f e ring 
f ir.ned fr any of 
.;v,;y*enti-: ’. now or 

i.;: vsatien or con- 
” ively oJ’forcd or 
by such suppliers on 
u to all tnoir other 
.. • .spondento in the 
ouch suppliers 1 


By the Commission. 


Joseph!?. Shea, 
Secretary. 


ISSUED: April 13, 1964 




NEWS TO NEW-- ^813* 

l 


January- 19, 1960 


Hr. Amory H. Bradford, Business Mgr. 

The New York Times 
New York City 

Dear Mr. Bradford: 

On January 15, I960 our Company entered Into a ** • 

new labor contract agreement with Local 906 and 
District 65 representing our sales help In newsstands. 

We have Just analyzed the final cost to our organiza¬ 
tion and we are told by our auditing staff that 
reduced to units of sales of your commodity, namely 
newspapers, this additional cost will approximate 
50 cents per hundred for dallies and $1.00 per hun¬ 
dred for Sunday papers. 

We are therefore reluctantly informing you that we 

have no other course left to us but to Increase the 

price of dally newspapers by 1 cent and the price j 

of Sunday papers by 2 cents, and we are further 

giving you notice that this Increase will be put 

Into effect on February 15, I960. 


■ '*• i 

JtJl ~ 9 1973 


GOVERNMENT'S EXHIBIT 58 - LETTER-FROM UNION 

YORK TIMES 

■ . „>/ " 

*.V,' f rr V /7X^**^*^ 


131 VARICiC STREET 
SEW YORK 12. N. Y. 


Very trulyyours, 

ij 


tv**- 7 't-'t >- 
Morris Strassrimn 


cc 


Hr. Mather. C*o Ids tain 
Circulation Manager 



:^rr 

••• • 

k-'v v ^> 

-.7 { 

il- 


I* *.»v C/.M. .. . C 

h»i •!<( 1 


GOVERNMENT'S EXHIBIT 58 - MEMO FROM AMERICA^ NEWS CO. 814a 

TT yT. * r;/ /.> 

liuZIZ LUk'U/vOZ tU&i&G XH ^ 


131 VARip-K STREET, N 


C W YORK 1 3, N. Y. 


March 8th, 1963 


TO ALT. OFFICERS AND EXECUTIVES * \ 

OK TiJE AMERICAN t.'E.-/S COMPANY AND * • 

TJIE UNION NEWS COMTANY: 

The following Is the language of a Cease and Desist Order 
issued against us by the Federal Trade Commission as modified, affirmed 
and enforced by the United State Court of Appeals fo.- the Second Circuit: 

"IT IS ORDERED that the respondents, The American News 
Company and The Union News Company, corporations, their 
officers, employees, agents or representatives, directly or 
through any corporate or other device, in or in connection 
with the purchase in commerce, as 'commerce' is defined in 
Die Federal Tre.de Commission Act, of products for resale on 
newsstands operated by respondents, do forthwith cease and 
desist from: 

"Receiving, or inducing and receiving, or con¬ 
tracting for the receipt of, anything of value 
from any of their suppliers as compensatin or 
in consideration for display or promotional 
cervices or facilities furnished by or through 
respondents in connection with the processing, 
handling, sale, or offering for sale of products 
purchased from any of tiir suppliers, when 
respondents know or should know that such com- 
paa cation or consideration is not affirmatively 
offered or otherwise made available by such 
.-•opplfers on proportionally equal terms to all 
their other customers competing with respondents 
in the sale and distribution of such suppliers' 
products.** 


I 



•• .• 



. TO AL1. OFFICERS 
2 - • 


AND EXECUTIVES 





015 « 


«, k i Al1 0££lcers and Ex «cutives must familiarize thcmsclvo . 
infor^ftM a,C f P ° rt ° f tl,U ord «r «" d "** report promptly a * * lth 

fr ° m ^ soulce wha taoevvr which might indicate the axiat 

the above of ‘ P otentio1 v£olat£ *" of* 

nnm n ~„ ► ► . , . LS P CCU 10 a ^y contracts, programs, plans, or 

Uaparty. American Haw. Conp .„ y or The Unlon Ncut Co „, pany 



HC/g 

cc: Hr, Herbert Frllen, Executive Vice President 
Mr, Harris Straosman, Executive Vice President 
Hr, Nathan Ktlletsan, Vice President 
Mr, John A, ttirphy, Vice President 
Mr, S,J,Van Brunt, Vice President 
Mr. William J, Bliss, Secretary and General Attorney 
Mr # M # J # Kilfecth^r, Treasurer 
Mr, Joseph W. Christie, Assistant Vfce President 
Mr, Robert C, Dennis, Assistant Vice President 
Mr, Ralph Flores, Assistant Vice President 
.Mr, William A. MrCollough, Assistant Vice Presidmt 
Mr, ►;sas n. Farley, Assistant Secretary 
• Joseph P, Kiernan, Assistant Secretary 
Mr. Henry H. Spire, Assistant Secretary 
Miss Mildred L, Morrison, Assistant Treasurer 





GOVERNMENT'S EXHIBIT 16 - MEMO FROM GOLDSTEIN TO BRADFORD 816a 

Memorandum for ' from Nallum W. Cohhlcin 

Hi*. Bradford ‘ *. 

Ycr;tordny, wo cent our letter to Hr. Etrr., . 

notifying the company through liirn that f tlnloi Jlews Company, 

ing Lho special price •truoWoto Union Nows o«d IB iiitV’'VV ely ^? 5r,C;wntlnu ” 

?LIUZ^ r " ontb for hw “*“ 4 ««»ifer—* 

l cr b clJ' I J”S“oI!icscloB“clvOT'tS uSjw’SSTJf"* £ ‘-iS5n 0n0le,cy of th0 

difficulties, with then. These d!?f !/!.,??< 1950 end the recent 

strikes cr teles luh^tcrs^ •““* «» 


DISCOUNTS AND RKrumre 


Effcotive 

Date 

Area 

. Regular Prloo 

T\f* lit. 0._m _ 

1/23/50 . 

s t 

tj .is 

Country 

Thoir Prloo 

I" ■ 

03-75 

3.50 

ounaav 

$19.00 

6/22/52 

• 

/city and 
/ Suburban 

1 Thalr Prloo 

03.75 

019.50 
19.00. . 

1/16/55 

*1l \ * 

City and 
Suburban 

Thalr Prloa 

03.75 

019.50 

10.75 

2/1/57 

• . * • 

Country 

Their Prloo 

• , 

• 

03.75 

3.50 

019.OO 

• . * 

7/1/57 

l 

Country 

Thalr Prloo 

• • 

08.00 
.7.00 

• 

027.00 

24.50 

i\ 

10/12/58 

Country 

Thoir Prloo 

• , 

• 

08.00 

.7.00 

• • * * 

027.00 
24.50 

t/i/St . 

Country 

Thalr Prloa 

• 

08.00 
.7.00 

027.00 
. 24.50 


Rebate H cm arhs 
2 5 i discount on Dally Only 

? h *ML pri0 * C3-50 from 50 

to 100 mile radius only. 

50^ rebato on Sunday Only 
Thalr prloa $19.00 for City 
•and Suburban area. 

* • • 

75/ rebnto on Sunday Only 
Th oir price $18.75 for City 
and Suburban areai additional 
25 f ovor 1952 agroouent. 

25/ dlaopunt on Dally Only 
• Thoir prloo $3.50 from 100 
.niloa and beyond.—Additional 
ailaa ovor agreement .of 1950. 

$lt00 dlaoount from 100 miles 
Mid beyond—Thoir prloo $7,00 

for Pally only. vr 

f2»50 dleoount from 100 miloa 
and beyond—Thoir prloo 
$24*50 for Sunday only, 

$2.50 dleoount from 50 miles 
to 100 miloa—Additional 50 
allot oxtondod ovor 1957 
agroemont. 

$1,00 dleoount from 50 miles 

to 100 rollon—Additional 50 
' alien oxtondod ovor 1957 
agroomont. 


mOSSmw «./<. 

■"i* mm* 











• -i« ., 7^ — 




D 1 V 1 


S'* * 


I'M' quartcr-ccnt discount on country dallies extended to bevmvi 
t bccawo effective February 1, 1957, was Given with n n CI> * 

jLrj.it we would have all-day display on country Union News stands? 

■ ! v.-n-uary, _3‘.’5? f a'UnUm Mev/r; bulletin ordered newsstand manager- t ft 
i .no huu- .y issue ci The Tides off the display area of the stSnV 
a.:.ih .....nagcito keep them under the counter for "refulnr ° * 

1 I r, f~. j-tf* 11 f j i'\t 1 1 r\ it *, \ \ r- 4 __ ___ - . « ... * -l-t-W 


the 

manage re 

that the 

4 •. . 

*h • i f. 

■rln tend*.’ 

n t r, were 

lode 

effects 

ve. This 

jfOb'i 

to. The 

order v;r 

\v.[\ 

catcd t-h 

at a numb 

00 U 

t a week 

full die 

Time 

s and Un 

? or: News 


rplayed, 


^ ^ wiK*. x u i/nai/ uub oracr v/c 

action followed their request for additional 
r u.-s not fully carried out, and our roadmen repoi 
nu.,.h. r of managers maintained normal display. In 


1'ffcctivc July 1, 19!/? i rebates became 1^ per dally and Z\</> per Sunday 
cm alj. stands beyond tiio 100-mile area. , 

In October, 1958* and February, 1959» this rebate was extended to cover 

all newsstands beyond 50 miles. 

In January, 1959, the Union Hews Company absorbed the 26 Peoples 1 News- 
Stands in Philadelphia. These outlets were added to the rebate list. 

Beginning in the middle of March, i960, we began to hear from our country* 
l'oaamen to the effect that Union News was going to raise the newsstand 
Cover price without the publisher’s consent. All roadmen were alerted, 

Cut nothing developed until Saturday, April 9, when many but not all of 
the country Union News stands displayed a 12^ dally price. 

2 n ftnS r i 1 4i°* w ? S 1 5 c S n J ;inued our dall y and Sunday supply of approximately 
H,000 daily and 3»500 Sunday. During the first week of the cut-off, our 

.fosses ran approximately 5^ dally and 5# Sunday. This percentage of 
loss was reduced each week as readers began to buy frdra alternate°outlets. 
j.n Day , Union Hews returned to cover price and orders were resumed for 
sale Hay 14* 

. . 

Through a circulation year we receive complaints of overcharging at 
Individual Union News stands. Y/hen confirmed, our roadman immediately 
Corrects the situation with the individual operating manager of the 
newsstand. This has been effective In keeping the price maintained. • 

gTRIKES i '• • . . 

The most recent Union Nevis strike Involved outlets in New York City, 
nong Island and Westchester only. It did not involve New Jersey. V/hen 
the operators of these stands went on strike, from Sunday, January 3, 
£hrougn Saturday, January 16, i960, our sales were affected on the 
*01lowing stands in the indicated number of copies; 
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Total No. of Stands Sale 


City 

Suburban 


166 

7? 

15»000 copies 
17,000 " 

r - * 

Total 

• 

• 

245 

_ ' 32,000 copies 

• 

M 

• 

Stands Affected by 
Strike 

* * l 

• 

No.' of Copies 

City 

SuDurban 

"... 

137 

30 

< -jm 

• 

Total 

I67 

22,2(>5 


NET EFFECT OF STRIKE ON SALE: • * X . 

City 2,800 copy loss per day (average) 

Suburban 2,000 copy loss per day (average) 

• # 

.In May of 19^0, Union News, in tactics similar to v/hat they had started 
in the country division in April, withdrew The Times from regular counter 
display from Hay 3 to Hay 13. The net effect of this withdrawal was: 

• • * 

• • • * City 700 copy loss per day (average) 

Suburban 400 copy loss per day (average) 


As a result of this latter action, our losses were kept low because we 
.switched the Union News sale to alternate outlets. 

' We now have a complete record of every Union News outlet in the country, 

• its draw and the alternate outlets vie would use in substitution should it 
• become necessary for us to do so. Of course, during such a sales tran¬ 
sition, we would have an immediate declining loss figure while readers 
become accustomed to purchasing it at an alternate outlet. 
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Hve: oni y r.ccu• a sot of current, r :,Mr;U cs Indicating 
ViivftiH'.* of Uni a,.*. copies vr’. t’u the nun.be r. of 

"' •' : oi* LlCtS • i . \i'' IV-ur,' fiOli SCI? ■ >i O.iilt ^Itpgab } T J r. 

b " - J ' ; ’ "" ’ ■ ~’ :r f - The:.-- '.'Lcr.i .vn are c‘ nblish&v 

OUtic . i' . ! .. Jj• :iV . :x .yC Cl3 : x'.'l \ :> V. '• ■ y car .0*. .. '<0 nV.v 

have tvi *•* Lv;,* . .v . 


The alternate outlet .. nr • • r -.bet; b’-v , :• „c m * - 'i n, 

transition, v.-o ecti..Mle r-;\ Li - basis Y prcvl • * '../U’ct- • n rj Lion 
a loss not to exceed 15,* in '.no Ci r.y : -:u Subur. -a :a-‘. Count;’*. 


_ UNION HEWS _^ _AI.T/iliHATK CU’i’LLTS 

No. of DAILY ' No. of DAILY 

Stands ( ocr day Av. ) SUNDAY Ou tlets (p/dav A v. ) SI 


CITY 

168 . 

13,081 

7,151 

206 

11,119 

6,07: 

SUBURBAN 

79 

14,628 

1,085 ‘ 

131 

12,434 

92: 

NATIONAL 

.iflL 

4,938 

4,498 

135 

3,452 

3.14' 

• • 

TOTAL 

397 

32.64? 

12,734 

472 

27,010 

10,14; 




April 21, 1961 
dm 

cc: Hr# Loob 

Mr# Boncroft 
*. Mr# Veit. 


1 










GOVERNMENT'S EXHIBIT „ . MEMO PROM VE.T TO BRROPORO 8,0a 

' / * / It)/' ? A n ^ « 


/a " !} ' 1 for U\\ 3 ^radior.I 


• r Iran Veil 


Oc'ob >j 7 i. 

'■ Lfplv.- ,.- 0 P jo.r,,!i 0njv .. 

' ,,r;i dlsciKTNod it will, 7 ■” No "' s stand! 

' • ithan repealed to • ’! U ' <J down at 


• • '• V v/ii’t , : . •• ivo\vs elands 

then repealed to /, V " • .'' :U?S d °wn at 
it'. "7'’stc r propocj. 0 „ it ^ ud ? m °nt u lal 

..- .MU-present :'.v.-! Cl ic 0s . V l ' -v '"Olaywej-s dll,,), 

ot ,T *■«. 

'• V- . w 011 " lon signs in station ^"Unjnows. 

pi-.. ■. .. i j •• • 1 • >«i'i worth while tlisni»» i. wondows. Tliev ■ 

■ 

° r '’ 0l “ " 10 any 

“ nv "° l ““ “ '‘"XWoimUon'to " 


Ivan Veit 


3 / 


* . • •;**:.'. Tr^yv/' "*r <7 • 


•f. • 


T --i 

../ . t-i, • -• ; 

• >' ' . i 

./ • * * • ’ i 

• vi-. i 


I ■ y i m 9 °‘^ioH r ■ 
:• • [<•%*** 


'i 


.. ~.t • ' ’ -* T 


-•Vi. 


Darey 

■- Witness,} ./ : 




/ 












V 




SOVEANMMT'I EXHIBIT 20 - NEMO FI OH CIRCULATION DEPARTMENT 

% 

• , j* ^ • • 

Memorandum from the Circulation Department 


.Juno 12 , 1962 


HI. r. J. DETNOLDS 



Union Y.r • andc in 

.Country ' 


A* 166 outlets or* actively soiling The- New York Tiess. 

B. 32 outlets are not displaying Promotional matorials. 

( List of outlets In this category attached ). 

BE: Accounts that Receive Tines 
at Lower Price 


A. We pay $35 .00 per nonth - Airport Canteen to cover Chloago 
» Midway Airport. 


. B. 


C. 


Armstrong Co., Boston, 
dojsjly. only. 


receives a \i per net copy rebate, 




Distrlot News receives li per daily home delivered copy 
rebato* 


D. The following Hone Delivery Carriers receive \i> per daily 
‘ and 2 i per Sunday copy rebato: 


Dearborn News ( Ill. ) 

• Woodlawn News » 

Hyde Park News ■ 

fhe last bill we have received from theco carriers was 
on 4 / 2 / 61 , end X do recall instructing Sam Kaplan to 
elinlnato the 2 ^ per Sunday copy rebato, since the 
dealers ere charging 45 ^ per copy. 


f 

DM/m 

ooj Hr. N. W. Goldstein 



FEDESAL TRADE COMMON 

F t|, Ma . 

'» eft__. • 












.'OLDS 
11 " + 

RE 


• i 
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. « T n-> - T?. 19n2 


Union News Stands in the Country 

fP C P Y1 ^ O T' Y 




•/New London, Conn. 

v'Sherato.i Hutoi, Lochestor, H.Y. 

•/Lancaster, Pa. 

✓d/ashington Union Station 

•S uh-ob-rn 

/V/illurd Hotel, Washington, D.C. 
/^Sheraton Belvedere, n " " 

" Carlton, " " 0 

/ " Park, " “ " 

Si en Eyck Hotel, Albany, N.Y. 

&N. Y, Central Train Service, Albany, N.Y. 
/Union News, New York Central 
/Albany Hospital 

/C & N W if 8, 9, 11, Chicago, Ill. 

•/Blockstone Hotel, " " 

/La Salle St. Station, if 3 & if 5 
v/J'erchandise Mart if 1 
/Union Depot, Colunbuc, Ohio 
.(Gibson Hotel, Cinn., Ohio 
* \Van Cleve. Hotel, Dayton, Ohio 
V'HI.Y.C. Station, Toledo, Ohio 
Sy 0 rt St. Station, Detroit, Mich. 
/Michigan Central :r J yjroi„, Mich. 
✓'Sheraton Towers, Chicago, Ill. 

(37 V/. Monroe, Chicago, Ill. 
v { H3oard of Trade, Chicago, Ill. 









July 3. 1963 


823a 


O^On 1 ' ")'/ 


•* *''-** < • - * • 

Effective Hoy 2\ 1963, this ic your authority to 
olll us at tho rate of ]} 50*00 per ".onto for special 
covert inin.^ display at tho main newscanl, O’Ho.ro 
Airport, Chicago, Ill. This ic an ail year corvicc. 

If you '#111 forvar.i bills for thin service to our 
Au^i. v,i.., Dcoarts.cnt rconthly, you ’.’ill bo rcireburcod 
accoi’din-jly. 


Yours very truly 


the :xm yen:: times 


v ..e../ .1 


r! ~ .7 ' ■ ^ 

k '/ « U , • * • . ^ V, i 

. 1 r\ h 1 a ^ ‘' 1 ** " > 1 • *»%•*r»>>« 

i«UUlU..v»4b .. « — — „ -> • a ,V«| 


cc: Hr. S. Kaplan 


Mice C. llbcccciuo 
Trans. File 




s 


Mctuoranduiu from l he Circulation Dcjxiriincnt 82ifa 


August 27, 1964 




Mr. ' 'oI’n r "'o a 


^ X |J 0 X V w .. gU »« U • • 

'.Vo are payir:r i^enley ,‘50.00 T?er t.cp.3‘: ?" v.-* i*~" - 

the privilere of Odf.p]a;/infj a sirn in return for''which v;e 
are to ret copy display on the stands. Met only are we 
not displayed v:ith the local naoers. but they are charring- 
20/ per copy. * 

The oririna? arreer.ent dates back to when :lidway 
Airport was in operation. 

Should 3an not be able to ^et into this in the rear 
future, would you find out from him who we can contact 
direct. 




'VT > 
» r.clr.berr 


CC: Mr. Goldstein 
k 


/ 








CANTEEN SERVIC 


0 ‘ It Alt L | W I I KNAtlOhAl AIRRllKt. tIMMINAl J, CHICAGO, IlllHOlS RMONl t. A • I 'j »J 
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i3'.v York i’ir.Sw 


\ w 

A/j 


Times Square 

New York 36, Hew York 

0 Attention-lLr. iloger J. '"'atera 

V/e wish to advise you that v;e have not 
received our allowance of .50.CO per 
month for A aril, l.ay and .une 19 for 
// advertising* display at 0'7-nre Airport, 
-/ Chicago, Illinois. 

V/e will appreciate receiving check for 
£150.00 to*cover this period. 


Yours very truly, 

lj ./- '■/ ->— f 
Air.ine Canteen Service Ir.o 
O’Eire Airport 

Box eaio 

Chicago, Illinois 
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Memorandum from the Circulation Department 

October 15, 1964 


KAPLA'I 


... . 


' 1 '*Ou I - .1 ’J _ ‘J< 1. , 

2 ’ Henle/ is charging 20/ per copy. 

there anyone we can contact directly on this? 

c?:/w 



v 
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!Iovci:.b?.r Z7 y 1C2A 


''r ,7 f>,«-r»M'jn^ OV 


• -* /— j * ; *> v»» * •« '7 O •' 

>. • . . . • •.*- “ < - • w ^ » *•••»• 


hear- ..'r, Kenley: 

v.'iilc in Cnic 2 .ro recant] r, I tricu to coll on yen ?.1th 
our b.i finer tern reoro Tentative, hr. far. Van'Jon, on 
hoverber £0. Unfortunately, you were not available 
that day, } 

I did rant to discuss uith you the -'50 per ronth 
allo.vancc for an advntisir.:* nicnlay at G’harc Airport 
which re re re pay in ~ you, 1 p.nrtioul trly not iced 
that tbore v:ar no advertisin'- dire Icy at the Airport; 
that the daily Times \,ns nor. dismayed o:i the front 
of your ra?>, tut beat behind the counter; that one 
stand ran sold out ’ey r.ccntir.?.; and th.at no Sunday 
oditicno arc available at O'liare, 

I iTiOr you are mb!nr- a respectable profit on the . 
sale of The bow Yoih Tires daily edition, and I aa 
convinced that if they v;cre vroparly displayed, you 
could increase the sale to 350 or dCO conies per cay* 


'Ihe local Chicago room r, of course, have their cm 

A* ^ *\ i* />*>»'• *%1 . v> f -I r- •* •• •*,- •' h f ' ' *. • -i •-* 2.^ 

... i ,1 v . .— v*.*U 1 %.*.«*<;•. V...— -•» • * 4 — 

The Times, on the other hand, is cnlv avail able through 
ycu, and in vi c*.t of the ir.ocrt.enee of the e-blare 
Airport ;.r.i the number cf icncrtnnt end influential 
p-.:cv>lc urine this facility, uc feel that it is most 
important for uc to be properly represented and displayed. 

I would appreciate your consideration of this problem* * 
and any ccements that y ; u would c;xn to vruhe. 

Sincerely* 


, « 















DEFENDANT'S EXHIBIT D - LETTER DATED OCTOBER 24 l9e2 FR0M 

AMERICAN NEWS 962 FR0M _ 


"COVEToNG A CONTINENT' 
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- —y* > t /~r o r.r 


• ~ r ',Nc 

v. iS-'-.. wt ; *NC. 


13 1 


VARICK STREET, NEW YORK 13, N, Y., 




0 ’. t . ;'n.7 

Gentlem.cn: 

fv,» v -a have at all tlr.es sought to 
Ve are sure th “ 5 '°“. as possible in accordance with legal 

t r e:“ulre- r «n S « ”uS consideration for the necessary oinicuo regutre- 

tients for the operation of c-ar business. 

t i. e special character of our news- 

>’ e ar * sure S* conditions which ve nust ceet in order to be 

•stand operations and T * to 3rov ide the kind of service we are 
able to continue in *'£}***^ $C= . B eroectation of profit in the 

under obligation to «-***» “•* t0 ve eras a duty as a publicly 

interests of our nacj stockholders to v..ca 

held company. 

We would ltbe to tab. this ««.!<» » 

discounts, rebates or oratatiooalallo.ancesl newsstand 

which you nay offer to « b *!!; ihere they are in cor-petition 

customary ur. propor wic..a. - __ _ ____ . _.„ d particularly and 

Ve will assure that any .!!„?cVre-r«encation by^oa^o us that they 
or allowances will const awU- A those offered to newsstands which 

arc equal or proportiona y cqu - vi ii‘ fi pply to the continuance in 

arc competing with us; and tha. ch— wlil ?? 1 
the future of any such payments to us. 

to obtain their views. 

trust that wc nay he of service to you on . mutually profitable besia 
and In compliance with our legal requuesunt-. 


/T.inccrclv. yj 

• Herbert KrlUn 

EXHCuiivi: vice: irrsitor 






0EFEM ^T;oVrvv o ;,L\ ET ^z ED A T j =j?- ,9 *° f8 ° m 

r* r\ r» «» 
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TJiii U:II0;/ IL'J.VS C0 !!Pa\'Y 
131 ^arick Street 
New York 13 , n.Y. 


C 0 p v 


January 19, i960 


U * ~ 


220 East 42nd^Street -V£ 

f, ew York, . 1 . 

Dear Mr. Donnelly: £. 

new J labo? y C ont-a?t° ° Ur Co:npany entered into a 

District 65 ?ep?esenMnro nt wl f h Local 906 aSd 

?f havQ Just analyzed the final^lst®^ in newssta nds. 
tion and we are told by our t0 our or 3 a niza- 

reduced to units of sales ^U? iting staff that 
newspapers, this additional^os^wi?^ 0 ^ 7 ’ narnel y 
50 cents per hundred for wi i 1 ., a PP roxi ®ate 

for Sunday papers. es and ^X.OO per hundred 

we have norther cours^left to^^h" 6 y ° U that 
tne price of daily newsnaneis'hv ? bUt t0 increa se 
price of Sunday papers hv P ?J b ? 1 cent and the 
further giving you biotic- that^thi* a ? d WS are 
be put into effect on Februa^ 15 * 1560 ™”® wi ^ 

Very truly yours, 


-X jo 


Morris Strassman 
Vice President 


00 Mr. w. V/elkovitz, Circulation Mgr 

o ^ • 


f 




Jn.">u *ry ? 1 , 


831a 


•>uC a3 

HI Tai*it< street 
Kew Wit 13, ::«w x^rit 


£T;r.:? > ''Ice lr.ent 


A t.tenti jn : .‘orTi' - . ; 

Gontlwicn: 

Your of *aa»y 17, l.So «d-j» : *a to 

h» '"'T” “ =scr of -fl “ t ~»* 

«r?cTsr J acti “ vm c *“” 

arnm-er^nUa lor rywinr tho ^11- r 

”•*«*» tJ «•» r**i .t .ouwiiS 

Very trulj your a. 


V/illiaa Wellcovlts 


cc * G« V. Donnelly 

bec: Messrs. 0. T. Tovnley / 
Howard Garter ^ 

I'* Gtrihens 
*'• 11 , Hyrm 



131 VAPICK STREET 
NEW YORK ,3 N v 



February 11 , i 960 


Hr. G. E. 
Bis iness 
New York 
22u East 
New York, 


Donnelly 
Ha n a g e r 
Daily News 
42nd Street 
N. Y. 


Dear Mr. Donnelly* 


February r i5th, th i960 S °our e Co^ Orra ° d y0U that fro “ 

lo increase the price of n „ p,iny houM be forced 
and It on Sunday papers. " eW5papers U °n dailies 

our Mrm* tn^pns tpone Si 

V ehruary 15 th, i?s„ t»Vr h ‘', /re, 

"or' 


Post * we have adhered 


to r Mr l:n ^" SS °? ialion wi th the 

pubi.; hBr , r r k r , s th r :?r?^ „??* 

increaset^fnr an papers «r 


Sincerely yours, 

, • ; 

/, . rr 

"* l • i 9 , /;> | f 

Norris Strassrsan 
vice President 


r* , — 




t-abruary 16 # 
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pie Union News Company 
131 Varick Street 
Uew York I 3 , f*ew York 

Attentions Vi». »•«*»„.«.. ns. 

-- - -—'rn n■ sf**1 n , y« 7 ~ Ppowif ,, nf 

Gentle.rjin x 

In your latter of* February 11th 

®* «• ^Uy, business?.™^ t0 ,4r * 

nontion a postponement ox' cn nro±?L£ *** 7011 
above our establish-v* ., rjiwrar y charge 

15th until Ilarch 1st. 0il prlco froa February 

of Tho Kew York Post. J ***** With a r «proeantative 

n*nt^ T ,°}.ich'^"! s ' :l ^-*,2vj " l5lCr =“ l ln * ««■»»**. 

- ' • ^ vo «; other p,p. r . 

JanuS/li^t^ PH Z? tad ln V of 

• =kt- 4 o above r^k 

1‘OWS, ..;o will Ho fZZZJ r 03u.olit.icd by YTio 
to anise tho o.-.-„r araiLabio'tn P ( t i, C ’ th ' r rrnn .- on »n t a 

established prices!! ” rublic at tho 


Very truly yours. 


Willian V/elkowitz 

cej f'r. G. 2. Donnelly 
be: Messrs. F. M. Flynn 

P. Q. Stephens 
G. Townloy 









Vi U) 



■i'U liim oi . iiu • t these mi iiiit.es Tv* Tin* h. sold noi mjv oilers lo buy bo acu , j*i ;i>w j, .Irulioti 


I 


l’KhUMIIWKl PHO*PJ CTU5 DAThl) Ul TOtlKK Hi. !«>7I 

PROSPECTUS 

EASTERN NEWSSTAND CORPORATION 

200.000 Common Sharps 
: ■'.(►.> Par V;iln>*> 

Mil 'I 'FI I mil! s II\\I ;)■!.;> iri’ifo II I{ 'I|v l |’|»i'i< I || 

i Hi' ; > v' • ? • i 
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vo ... I-.., u.M i,|..M,M, uli i .s % lii.i.Nu. urrKNu . 

riur to the date ot tin* ottering. there has been no public niarKet lor the Common Shares of irt 

■ t.ie otrriru ’.r.cs i’Js been oo-rtr.meu jy ne gotta 1 <• a—n .... g.; • 

: ‘T Lnde ™ r,teri - The UJ,n P ar, y w,li " ot any ot the proceed from me sate 

|he .00.000 Shares being offered hereby by the Selling Shareholders. 



Maximum Per Share 


Total (Maximum 


Proceed* 
to the 

Company (2) 


$4.40 


$ 220,000 


$4.40 


$440,000 


Proceeds 
to Selling 
Shareholders 

(DC*) 


$4.40 


$ 220,000 


$4.40 


$440,000 


.. a maximum ot aiun.uuu (tvai) per share) for cadi unde-- 

untmg discounts and commissions, a minimum of $10,000 ami a maximum of $20,000. respective;-, 
i. 1 > p-r share), as an unaccountable expense allowance, hut excludes substantial additional conipen*a- 
non ,0 the Underwriters including the purchase by the Underwriter, of Warrants, certain registration 
n o u * W,tl ’ rC,,)eCt ’° futun ‘ Im-mangs and indemnilication as set forth under the caption. 

Ki.-hts to Purchase Common Shares-Warrants" and "Underwriting.” The underwriting discounts 
ar„. commissions and unaccountable expense allowance will I* home h\ the Companv and the Selling 
Shareholders in proportion to the number of .hares sold for their resn,.ctivc accounts." 

2 "-fore deducting riling, printing Vg-il. accounting md ... ter"- rn.-s esinratett - > 

\ • -e. ■ icscrilted in this lootnote will he pain suieiv bv the ‘ 11 .; any 

■ 3 • I he Underwriters have agreed to act as exclusive agents" for the Companv and for the Selling 
m ;.reholders in making a public offering of the Shares covered In this Pro pectus. The underwriting i. 
on a he.t efforts, oOft or none" basis, and its terms provide that if less than 507< of the Shares offered 
here ,y are sold within 00 days from the date hereof | extendable to 120 davs bv agreement between t’-e 
Co:r.j.an>. the Selling Shareholders and the Underwr ers). no Shares will be sold and all funis collected 
iron, subscribers will I* promptly refunded, without interest. Until completion of the offering, funds 
r v et n fr, 7 '«• deposited and held in a special escrow account at Chase Manhattan Rank 

, A • °* ,he Shares **"’* ortt>ml ,,prel >y are not sold will I* deregistered. See "Underwriting" 

Herein. p 

I hese shares are offered by the Underwriters as agent for the Companv and the Selling Share- 
h"l .ers. subject to prior sale, approval of certain legal matters by counsel, withdrawal, cancellation or 
m irtcat.un of the offer without notice, and the right to reject stihscripnons in whole or in part. 

NKW YORK INVESTING CORPOR ATION CREATIVE PROGRAMS CORP. 

The date of this Prospectus is t 1971. 
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1972 (9 ° da y s after the effective date of the Registration Statement) all dealers 

Prospectus »h«t ecus as uud.rwm.r. ,„d with respect ,0 ,h.„ unsold ello,m«,„ or subscript,™, 
snarl,^d^"V“^"b: r „”d^ L h ', S.Uin, 

:z;z ::-—- -- ~:z 


•/; • r. 


•ny Vate »o Illy >**r*oi? 


ueuvery ot th.s Prospectus nor any sale ma^ hereunde^hail under^ dr^m««c^ cr^e « * 
...pucation c.iat cn.re nas >«en no changs in ;n « a.ta.rs ot rhe Camoany since che uate nereo't. ‘ * 
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ai t I ^'r C ?^ NECTI0N WITH THIS offering. THE UNDERWRITERS MAY OVER- 
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE 
MARKET PRICE OF THE COMMON SHARES OF THE COMPANY AT A LEVEL 
curu E c THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. 
SUCH STABILIZING, IF COMMENCED. MAY BE DISCONTINUED AT ANY TIME. 
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Shares actually sold by the Underwriters on In-halt of the Company. Furthermore, the Company ha. 
granted options to purchase 14.000 Common Shares at a price of $5.00 n rr share <v.tr*<jam to it* Qualified 
Mock Qpt.on Plan , see Rights to Purchase Common Shares"). The holder* of these warrants and 

nav »--as«mai.lv he evnecte.1 *n exercise o,ch. e-uriries , r n .... „• .. 

... 'he vV .,rr„, .e .. non -v.-r ... e : h at -v-mi in-er' 


Z r upw .“ : AcrC,5< u: an,i »»->• -ra.ee « :.ior« auncu.: I 

. . e mpanv o .Use adi.ttion.al capita! ou as favorable term* as -r.igh: si’.tc.-vize be .vai'.iiie. 

USE OF PROCEEDS 

W hether the maximum or minimum number of shares are sold, the net proceeds received bv the 
Company (est,matedI at a minimum of S and a maximum of S ). will be allocated and used 

to the extent received, for the following purposes and in the following order of priority 

of n \ T hC a ' q , U,s ' ti0n and P re P ara, ' on of new locations, nine of which are presently in various stages 
C ° St ° P rci,ar,n « ,hese nine 1,lcations ra of?es from a minimum of $15,000 to a ntaV- 
mum of 542 (XX) or an average of approximately S25.000. Thus the total to be expended for these new 
locations will be approximately $225,000. 

16 \Q 7 \ ™' repaymen ; ° f a ™ ety dav no,e ob,ained from Chase Manhattan Bank on September 

, ' ' ) S ° f 860,000 was used ,0 purchase a privately owned established shop in the 

lower arcade of the Equitable Building at 120 Broadway. New York, New York. The balance of $50000 
was used to repay a loan obtained prior to 1%1 from a member of the family of one of the Selling 
Shareholders (sec Note 6 of Notes to Financial Statements). 

Any excess funds will be added to the working capital of the Companv and available for general 
corporate purposes. * 

CAPITALIZATION 

Tlie following table sets forth the capitalization of the Company as of October 15. 1971 an d as 
adjusted to reflect the sale of the maximum number of Shares offered hereby. 


ri;!« of Clan Authorize 

6 7< Ninety Day Note payable to bank. 

due December 15, 1971. SI 10.000 

Common Shares, § 05 par value. 1 ,000.000 shs. 

Common Share Purchase Warrants. 10.000 


Outiranain* .» ot 
OctooT is. 1971 


SI 10,000 

500.000 shs. 


a i* 

Outstanding 


None 

600.000 shs. ( 1 ) 

10,000 ( 2 ) 


i Assuming the sale of all of the Shares offered hereby, but exclusive of the 10.000 Common 
Shares reserved for the issuance upon exercise of Warrants and 20.000 Common Shares reserved for 
issuance upon exercise of options granted or to be granted pursuant to the Company’s Qualified Stock 
Option Plan (see Rights to Purchase Common Shares”). 

( 2 ) Assuming the sale of all of the Shares offered hereby. 10 . 00 U Warrants will he outstanding and 
will »e exercisable for a period of three years commencing about one year after the effective date of this 
registration at a price of $ 6.00 per share (see "Rights to Purchase- Common Shared-Warrants"). 

See Note 7 of Notes to Financial Statements with regard to the extent of obligations under 
leases of real property. 
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i.ii' ’• • • ,u\ < • - ■ 

.'•'jar: -t ')• rector* declared i dividend «» •«• per .dure ;m.u«if» >u . . •• 

'wehnlders of record it the rinse of business on October 28. 1971 The Comaanv intends to 
auu pay .meaner dividend of c tier share, payable on Feoritarv l, 1972 artu continue ’.<* 
;>ay quarterly dividends in the same amount thereafter. However, there t* no assurance that the Board 
• f Directors will declare and the Company will pay such dividends as these must neces.-arilv depend on 
the business, earnings and profits of the Company. Further, the det'aration of such dividends is in the 
di.'Cretion of the Board of Directors. 


STATEMENT OF INCOME 

The following statement of income of Eastern Newsstand Corporation for the five tears ended June 
26 . 1971 hav e been examined by Margolin. \\ iner&Evens, independent certified public accountants,whose 
opinion with respect thereto is contained elsewhere in this Prospectus. The portion of the statement which 
-elates to the thirteen weeks ended September 26. 1970 and Scptemlier 25. 1971 is unaudited; however, in 
the opinion of management, it includes all adjustments (consisting only of normal recurring accruals) 
necessary for a fair presentation of the results of its operations for these periods. The results for the 
thirteen weeks ended September 25, 1971 are not necessarily indicative of the results for the full year. 
This statement of income should lie read in conjunction with its notes and with the other financial state¬ 
ments and notes appearing elsewhere in this Prospectus. 



Fiscal Ysars Ended 


Thirteen W 

eeks Ended 

July 1, 
1967 

Junt 29 , jun« 28, 
1968 1969 

Jun* 27. 
1970 

Jun* 26, 
1971 

Sept. 26, 
1970 

W 21, 

1971 

(A) 




(Unaudited) 

(Unaudited) 


s ’:t Sue* . 

96 200 176 

S7.4HJ.763 

<8.473.800 

svy?n :u 

S'.O 476.286 

?2.5** J.4*i, 

>4 

• toil 179 

- -yl Odic i . 

4.4-17.228 

5.214.600 

5.821.559 

0.725.891 

-926.2:5 

1 


/ ■0.779 

Gross Pnom ox Sales ... 

SI .752.948 

$2,189,154 

$2,652,250 

S3.244.J52 

$ 3.550.071 

S 815.796 

T 

853.400 

Seeing, General and Adminis- 









trative Expenses (B) . 

$ 981.026 

$1,156,700 

$1,320,702 

$1,643,651 

S 1.858.382 

$ 461.656 

$ 

4673)10 

Rem Expense i C). 

497.907 

577,380 

632.411 

751.491 

836.555 

29.974 


213.156 

Err.p'.ovees' Profit Sharing Plan 









C.ntribution . 

29.256 

36.740 

41,508 

50.905 

57,065 

14 256 


15.200 

Depreciation and Amortization . 

76.385 

74.519 

92.301 

115.489 

139.109 

27.781 


30.8’' 

Interest Expense . 

3.442 

6.935 

9.244 

8.567 

5.766 

1.417 


1.442 


$1,588,016 

$1,852,274 

$2,096,166 

$2,570,103 

$ 2.896.877 

$ 715.2-4 

T 

727.621 

0 pirating Income. . 

$ 164.932 

$ 336,880 

$ 556.090 

$ 674.249 

$ 653.194 

S 100.5c2 

$ 

125.779 

Other Income (D) . 

— 

1.404 

18.553 

15.673 

25.938 

9.165 


5.137 

Income Before Income 









Taxes .. 

$ 164.932 

$ JJ8.284 

$ 574.64J 

$ 689.922 

$ 679,132 

S 109.6o7 

T 

130.916 

Provision For Income Taxes; 









Federal (E) . 

$ 57.418 

$ 143.647 

$ 249,697 

$ J06.992 

S >73.993 

S 45.075 

$ 

52.406 

State and Ci:v . 

19.146 

40.590 

63.437 

79.904 

82.819 

12.375 


18.352 


$ 76.S64 

$ 184.237 

$ 313.134 

$ 386.896 

$ 3j6.HI2 

S 57.450 

T 

70.758 

Net Income . 

S 88.368 

S 154.047 

$ 261.509 

$ 303.026 

J 322.320 

S 52.217 

s 

60.158 

- Pr* S h vat i F) 

$ 18 

S .11 

“52 

S 61 

5 64 

5 10 

" 

$ 12 


See accompanying notes 
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A ' ■> 


'lores :o Statement of Income 

> ; ef •:.! ’.. •• 


erv V•••< <• 


OiiiwVi fetMa. 

(B> Includes officers’ compensation of $84,875 (I9f>7i. $100,200 > 1968 1 . 8102.4W 
SlW.-^-O (19"0>. SLq0>jO S-u.lOO (thirteen w*ck» mded .-c.iiiuer lo 1 v'i ■ c. : 

<thirteen weeks er. J ed September 25, 1971 >. 

(C) Rents were incurred as follows. 


Fiscal Year 

For 

Newt and 
Tobacco Shops 

For 

Office and 
Warehouse 

1967 .. 

. S485.307 

SI 2.600 

1968 . 

. 564.041 

13.339 

196° . 

. 613.811 

18.600 

1970 . 

. 732.891 

18,600 

1971 . 

. 817.955 

18.600 

Thirteen Weeks Ended. 

September 26, 1970 .... 

. 205.324 

4,650 

September 25. 1971 . 

. 20S.506 

4,650 


(D) Other Income consists primarily of commissions earned on the sale of New \ork State .■••ttery 
tickets. 

(E) Federal income taxes were reduced by net investment credits as follows: 1967—S9.312: '->58— 
$8,449; 1969—$12,290; 1970—$8,924; 1971—none; thirteen week periods i'.’70 and 1971—none. 

f F*) Net income per share is calculated on the basis of 1 00.000 shares outstanding, which gi'-'es 
retroactive effect to the recapitalization described in Note 8 to Financial Statements. 

t'G' The Company has nor paid dividends to September 2c. 1971 

Results for the thirteen week period ended September 2c. '97 .re a t neesasaruv no: - 

results of operations for a full year since the Company generally experiences higher costs curing tr.e 
summer months when it must provide sufficient temporary help and shift employees to cover vacancies 
at its shops during the vacation months. This situation adds to the expenses of operations at a r.me when 
sales are not at their highest level. Net sales fa. the current > ear's first quarter declined fr'jfr. the 
comparable period a vear ago due to the closing on June 26. 1971 of a Company shop located :n 3*x n 
|ewish Hospital. At the same time, net income increased for the current p ar's first quarter because o: 
significant increases in the retail prices of cigarettes and candy 

HISTORY AND BUSINESS 

The Company ojserates retail news and tobacco shops in space leased and equipped by it i the 
‘'shops”). These shops are located in major office buildings, terminals, hotels, and shopping areas in trie 
metropolitan New York City area. Cleveland. Chicago and Greenwich. Connecticut with a majority of 
them being located in the lobbies of major office buildings in the New York City metropolitan area The 
Company started in 1945 with one shop in the Hotel St. George in Brooklyn. New York, and as the date 
of this Prospectus, operates 67 shops and has nine more in preparation, all of which are scheduled to open 
by March. 1972. In 1967. a second company owned and operated by the present principals of the < mpany 
-came i subsidiary of >nd was into the Comn.any >n order to consolidate operations that \ere 

being run as one operation prior to ’h- merger. 










K. 


The line of merchandise sold by .he Com,*,,* consist, of cigar,. smokers accessories c-arerre 
tobaccos, newspapers, magazines, pocket-lwok editions, candies, gifts and sundries The c'a 7r . 
sold bv the Company fa., into the fo..owing five main categories ar I. for ^ H '* ™ 

•o-rvuted to total sales approximately .a, fol’,.**. 
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CIj ss ir Pr-oitj. * 


•i« tv 

• ’C. all'l 

, ll a li.i* . tuiis.’JU' . ... 


P-rcenr m 


-rceiv ai li- 


. he Lompany’s 

r- 'in customers 


- n.rove’iic::--. i: Company 
years. As .if v* 'v.e 
renta.s ipproximatelv 
i prcpar ... i ■ »• leases, 
ic rental .. percentage of 
-\ uie . . the Cotr.pum 


Greeting cards ami boutique items are also sold in several of tlv 
busmess ,s primarily a cash business llI1( | thc Company carries „o urn. 

Because the Company makes an investment in «.qu : pment and lea— <t 
pobey -eek relatively long-term leasts, general!* with an initial ter- , - 

thts Prospectus, the Company s leases for shops call for aggre-r* ■-*.~ 

S933.MXI per year, which include $151,200 for shops which are cur--:’• ' 
which a!,o contain provisions requiring the pavnu-m of th ■ greale- of . 
sales, have an average remaining term in the aggregate of seven 

>*" ■>““ ««.«„. in ,h„ DMMaiun. US ,.f tile Coin 

|»3ii). ex.i-j.t in one tn.lancr wlndi involve! a hospital. th, C.mi|«„, ha, inp.vr !*w„ r.-a.^l naww.l of 

Th“itar"a "£T7- f ““ W — ‘ ; ™«„ mil continue 

.1 .hop , I.yhea,I „ hnuteil 1o ten, anil I., pa, roll l„ ... „| ectrv currem 

conditioning are included in the least* rental. 

I be ( nipany designs its own shops and has them i--t tile i bv o -.tractors empire’ b- the Com 
pnnv atcosts varying from $15,000 to $42. (J00 per shop All „f the C-mpanv - unit.-/-.* /, ran ge r .i c 
rom ,0 'i|ttare leet to I .MX) square feet and average 200 square fee:, are n- dern an ’ firet Li Bv 

he H I provision. the C ompany is obligated to maintain a newly-..p t r.cd 1- v in order to complement 
lobbies or areas in which die units are located. Annual .-ales of unit- -arge :’-..m , ..w • v„-» •. • 

ro'ctmateiy $/ -t)'ji)0. averaging $15‘ 1 • » • 1 ->er i;ntt 

Generally, a Company office building shop is o,*n for business from 7:3< • a m. to 5 Vond-iv 

through Friday, and is staffed by a manager and one assistant. Each, uni: i. : ., t H .,7/ , ’ 

members ot the Company’s supervisory s'aif who oversee the phvskal c ,-’ >o ' *■ 

items sold at the shops, verify that tin- Company ’s merchaulismg • .he-. •- v-og f..'7./-77 I''* 
complete physical inventory generally <>n a monthlv basis. 


The Company trains the managers of its shops ami its inventor* c*ew, ,.,tn.! ■*-t.-m- „ v*-II 
as in selling method, with the result that o*er the years, ntercha.ulise 1 ... r . :b ,.-. 7 lve ^ *'1 

htlo (T i ' ' J, COSf ' The 1 G,m!>anV l,dieves ,hat its comroi ^sterns and comtwctlv designed dvps >-ave 
helperl to keep inventory losses to this minimum. The Company a!-., believe, that N comroi/ have 

Meditated the securing of leases since building owners. v*ho,e lease remV- :i -e par'*- .’fendent th 

; a e ' 7 ,Um - ‘; f . ,he C -I-ys shops, are more apt to grant lease, , e*£:e^ ^ 

a ..counting and inventor, control systems meet their requirement- ' * 
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I'iie toilouing i. a complete li«t m the building. it wnv t 

•xr -’ir *i' nc.Tii’ .•* r**»| » \****v ,r^ \ f 


*iv v. uiijiitny <»t>rn:c*. til .r 


•“e ! • u»..fi v .. 

i '?eorge VVnshmg'on Hr”!"** BusTerminal i is^on, 

v . erry i.tiiit. ,** ...:e* - ;ier .*|.*e 

Smith Haven Shopping Mall, f^ike Grove. X.Y. 
Sterling National Bank, 540 Madison Avenue 
International Hotel, JFK Airport. Jamaica. X.Y. 
Jamaica Bus Terminal. 89-15 165th St.. 

Jamaica. X.Y. 

Hotel St. George. 71 Clark St.. Brooklyn. X.Y. 
Mobil Oil, 150 E. 42nd Street 
(ftfice Building. 750 3rd Avenue 
Chase Manhattan Bank. 1 Chase Manhattan Plaza 
(3 shops I 

Cnion Carbide, 270 Park Avenue < 2 shops > 
Office Building. 380 Madi son Avenue 
Burroughs Building. 605 3rd Avenue 
Sterling Drug.90 Park Avenue 
J. C. Penney Building. 1301 Ave. Americas 
Chemical Bank. 277 Park Avenue 
Columbia Broadcasting. 51 \V. 52ml Street 
Lincoln Building. 60 E. 42nd Street 
MacMillan Building. 866 3rd Avenue 
American Brand . 245 Park Avenue 
Vvertcnn Broadcasting "330 ' ve. Am»* ,- ' - . - v« 

• • umiing. ■>? a«t ' *ee’ 

Springs Building. 109 \Y. 39th Street 
Office Building. 2 Broadway 
Office Building. 80 Pine Street 
General Telephone. 730 3rd Avenue 

In addition, the following are locations it 
are in New York City, and in which shops 

600 Third Avenue 
1633 Broadway 
100 Gold Street 
555 \Y. 57th Street 
Astor Plaza Xo 1 


) < PpC • ! lull' • O . 

‘ UK t’ost 1 *ihce Building, y.'J 3r<. An.ni:: 

* )tfice Building. 1133 A\e. Americas 
Burlington Mills. 1345 \ve. Americas 

< tffice Building. 1775 P.roadw nv 
Manufacturers Hanover Trt:«:. 4 New York 7 
Battery Park Plaza. 24 State .'tree! 

Random House. 825 3rd A»state 

< arpet Center. 919 3rd Avenue 
I’enn Plaza Building. 2 Penn i’laza 
Bristol Myer*. 345 Park Avenue 
Bankers Tru-t.280 Park Avemte 
Chemical Bank. 500 Lexington Avenue 
Paramount Building. 1501 Broadway 
f *frice Building. 1411 Broad - .'av 
Schroder Building. 1 State Street Plaza. 

New York. X.Y. 

Plaza Railroad 1 >epot. (ireenvv ich. Conn 
John Hancock Center, Chicago. Illin .i' 
Ti-hman-G.atevvay. 10 S Riversirle Plaza. 

Chicago. Ill 

C.Vl ..... , .. x;x y ! »K v -t*V 

Insurance Exchange. 17.' V*. JacKsoit. Clncag 

(2 shop#, 

Cleveland. National Bank. 8 - 0 Superior Ck-iEr.'. 
Erieview Plaza, 100 Erieviev. - . Cleveland. O. 

which the Company h is acquired new leases, ai! : 
are pre*entl\ under preparation: 

A«tor Plaza Xo. 2 
Liberty Plaza Xo. 1 
Liberty Plaza Xo. 2 
1114 Ave. Americas 


Property 

The Companv maintains an office and warehouse at 9o-lM Merrick Boulevard, famaica. Wv 
II 132 I he warehouse occupies 12.000 square feet on two level- and tile office O.(X)0 square C e‘ 
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seem,! floor. The rental for the 18.000 square fee. is $18,600 per annum. The Companv has signed a 

a " additi ° nal 15 000 ' ( ' Uare fect space in the adjoining building at an annua! 
t-enta. of 612.000 and expects to take possession of this space about Yovemlier 1st. The office and ware- 
hou-e leases terminate in December 1974. This recent space acquisition will provide, in addition to 
' modernized offices. ample area for the Company- foreseeable needs. 


" r V!On.s 


K ' r < •ifi.t m.r.: i/irii-N. .ciir:Mi/r.! .. • tt. . 


J 


• • ' -^^rcnase.Mroiu :.xol distributors. A:c ^ .wpany .toes not e.^age in t 

ts.j -;:.C8 '.e.-c arc ;..a k .c _y. m sei.erf:. 'u 'tatioia. brands . e-i -,rl f- - V _U • . *- e 

'’ ma;iurac;urer». It i» Company pouev to ..w vantage ..t cash ,>cou:u 3 . 

Approximately 29.5% of the Company's revenues, excluding amounts tor cigarette taxes, are 
dented trom the sale of cigarettes. The Federal Cigarette Labelling and Advertising Act of 1965. as 
amended, requires that packages of cigarettes distributed in the United States bear a warrmg that 
cigarette smoking .s dangerous to health. Although the>e regulations do not affect the Company directiv 
me> mav .iave. to the extent that they may 1* effective in reducing smoking, an advert tmpac: on the 
.a cigarettes in general. In Management's opinion, existing regulations, which have been in effect 
tor several years, have not had a material adverse effect on the Company's -sales of cigarette, to date 
l here can be no assurance that this condition will continue. 

Cigarettes and other tobacco products are also subject to federal excise taxes at the manutacturine 
level and to state and local cigarette or tobacco taxes which are included in the price of these products 
by license from New \ork City and New York State Cigarette tax authorities, the Companv is 
permitted to buy cigarettes directly from manufacturers an,I affix tax stamps directiv which has the 
t ftect of reducing merchandise co»ts. 

Employees 

The Company has approximately 164 full-time employees and. in addition, about 27 re«u’ar na~- 
t.me employees. Included in the full-time employees are the two officers, a controller, an office manager 
m.n c.erical workers, four supervisors and a gift and sundry buyer. In addition, there are e'e- en full- 
time employees in the central stockroom, including a manager and assistant manager. 

Approximately five employees in one location are covered lw a collective bargaining co-ract ex- 

* . • '' <7 ■* \y\r\y t-f- _iv* r r * s 




rtn^piml. Versing rl >nic and 


' '■ 1 • • r- • 


> 4,\ 


' T;,c Company, vvmcn has experienced a minimum of enpiovr- ramover ,r -m/e* 

It- labor relations are excellent. The Company's employees receive Various fringe benefits including 

participation in a I rofit-Shanng Plan, group life insurance. Blue Cross, surgical-major medical coverage 
and paid vacations. * ' 

Competition 

The Company experiences competition primarily in the area of securing leases for its 1,nations 
A.ihmgh to the knowledge of the Company, no statistics exist with respect to the relative size of com- 
pame- operating newsstand*, the Company believes that it occupies a relatively important position in the 
.veiatmg o. news and tobacco shops particularly in new large office buildings in the metropolian Yew 
" rn t I ' t > ; ' ri ' a aI,h '«'«h there do exist a number of competing companies with greater financial and 
p, i- ai.,1 resources than the Company but whose operations stress other tvpes of locations The Com¬ 
pany generally operates the only retail outlet of its kind at each of the buildings in which its shops are 
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.*t-tl and main of it-« lease* restrict ve landlord from "enting !• ti>»> -;iace tn t«»te"::ai c 
! •.••.ugement ha* noted a decline in recent ears in similar retail outlets located in store ;r -.>s die 

_erai areas nt ts operanons. although ,f curse, iliere i> some competition from dru;’ ' - " r e». • t>acco 
s and st ret" vi.rnrr newsstands 

MAMAGF.MSN” 


% 

'•ernard H Gr**e:t a ;*“ 60 was < t’e ■ t 'he founders ni tile t 1 .. 1 . • r'r"s:':-. 

• u iv-'. 

Stanley M. Jordan, age 51. has been a director anil olrccr "i i, c •. ,,t; . .. .a.- . • . - 

Irving Kranu. age o5. lias lieen a partner in the law firm oi Krants. L.mdau. Lieb \ N I - :k* 

' ffis. and \va» elected a director ol the Company on < >c c r 15. IV/I. Mr. Krantz ’ :i« 1 ee: D-rect* r 

:• 1 Treasurer of Front-Line Sweaters Inc. since .March 1 1. 1946: a Director ar.d Treasurer o: H ami It ■: 

1 criers. Inc since June 27. P>46; a Director since Uctolier 1. !'.'4o and ~ asurer N ■ — her 1 
I 4»i of Hunt-I.yoiis Stores. Inc. ; a Director since February 11, 1970 am! Yi.e -'rfs'det'.: •t.-.ce ' 2*. 

■7o of Ma>er ,v Lie; a Director since November 10. 1909 .and \’ice Preside!". s : :tce !>.-.e‘ ’ >-r 1 '• '* 

' i‘et» National Corp ; a Director since October 22. 1%9 of Mav M K .!.%>;,• C Ir. _::ci . 

rector since Nowmlter 19. 190'* of Trar.sportation Vehicles. Inc. 

Remuneration 

The follow in* table sets forth information regardmg the aggregate i rect remunemS r. . -.ic!: 
rector and each of the three highest paid officers of the Company who-e g.’-egate rci’une- .• a :>■ : i 
-e Company during the fiscal year ended June 2b, 1971 exceeded $30.0 v \ e aggregate -er.urer.itn'ti 

• a!! officers an,l directors as a group for -uch period and information -elating to the t.art c -v. > n it 
• •.ch. persons in the Company's Profit Sharing Plan. 


Capacity In Which Em ployees' Profit Sharing Plan 

Remunerstion Aggregate Contribution Accrued 

N'ame Received Remuneration 6 28 70-6 -6 71 - j 5 2671 

2-rnard H. Green. President $ $0.2u0 S4,u!0 $19.93 

-"irtlev M. Jordan . . Secretary-Treasurer $ $0,200 $4,010 $1993 


fficers..'d hrect r- u . ;rni:i> 

■ j " rsoils •. . - • • .7 

The Company has entered into employment agreements with Messrs, '’ir.cn and J r ;an respectively 
- i rive war period a Inch began on June 27. P>71 at an annual s.alar- ; .•'•3 2 ,| 0 each The-e vgree- 


V t leipiire llle individuals to lieVule 

dieir full lime and best 

• •rt' I » i! : 


.. -»•-rr.-.mt 

I'le. ,i jiiiiVI loll |,l ollllillillg ill,' l 

! i •• !• It la 1 1 loin 11 uupeling . 

!i till* ( • 

.f. iur i 

;**•-. r.vo 

. 11 tel lei lltltl.iltoll n| e|llp|ll\III' ill 

It'll lie; die li.t.il ti ended lull* 

2 *i. 1 1 * 71 e.ieii ill lie • re jo. 

s«!ii *! 

■v ! ;% .1 »r 

: mitai 

' ol -.'‘ 11.290 1 low ever, pur-M.ilil i i 

•!tliOVe ''III|i!ii . nielli lg'| 

••mi**;*. * • 


' igated 


i pay the -inn • •< :.so3,2'iO to each of th'-*e individuals aiiniially. 

Profit Sharing Plan 

The Company established a non-contributory Profit ."during Plan f-ert June 50. \."2 for the 
merit of all employee*, including officers. All such employees become e!ig:I.*> on the anni' -r-sarv date 
iunciOi coincident with or following commencement of •ervice 


1 >J 1^1 












845a 


The Plan as amended declares the Company’s intention to make contributions to the Trust Fund 

-;ablished ,n connection therewith in each fiscal y-ar out of the net -iming* of *he Comoanv In such 
• ount a, • :'c Board of Directors shall snecifv with respect to each such fiscal vear. Credits are allocated 

„ h ■> ■■■••-e e-irh vetr » r » I „ im .. I i,r t .! v |„, imnensatimi. .n<! .v.fi - r -dir* ve<r at die 

*•’ .-h-i: . ■••’•r—iic-i 


1 


iiie r'ian ,» quauiicd under .ne internal Revenue Code ot iv?4 j. 

. ir •‘uoiruaiioi. .o r'.iii 1 'an. ..cc .Voce j of V,(e» j .‘ ::ar.c:al 3a:e::-.cr.L» -.r.d “Mu:- 

agement-Reniuneration.’ 

PRINCIPAL AND SELLING SHAREHOLDERS 

The following table sets forth the number of Common Shares of the Company owned by each person 
who, as of October 15. 1971 owned of record or beneficially more than 10'< of the *hen outstanding 
Common Shares of the Company and the number of such shares so owned by all officers and directors as 
a group, the names of the Selling Shareholders, the number of Share? to be fold by them and the 
number and percentage of the outstanding Common Shares of the Companv to be owned before and after 
such sales. 


Name and Addreta 

Bernard H. Green. 

90-10 Merrick Blvd. 

Jamaica, Vew York 11432 

Stanley M. Jordan. 

90-10 Merrick Blvd. 

Jamaica. Xew York 114 7 2 

arm '.)ir«ctors as a group 
'includes J individuals ) . 

i 1) To the extent that less than all of the Shares being offered hereby are sold (assuming that at least 
50% of such Shares are sold) the number of Shares to be sold by the Selling Shareholders and by the 
Company, as described elsewhere in the Prospectus, will be reduced proportionately. 

RIGHTS TO PURCHASE COMMON SHARES 
Qualified S*ock Option Plan 

The Company has adopted a Qualified Stock Option Plan which terminates on » Jctober 14. 1976. 
and has reserved at October 15, 1971, an aggregate of 20.000 Common Shares to cover options 
granted or to be granted thereunder All such options are intended to constitute “qualified stock options" 
a? that term is defined in Section 422(b) of the Internal Revenue Code of 1954 as amended. Pursuant to 
the terms of the Plan, the option price for all options granted under such Plan must be at least 100% of 
the fair market value of the shares subject thereto on the date of the grant. All options granted or to I*, 
granted are or will be exercisable beginning after one year from grant, and thereafter in installments of 
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Type of 
Ownership 

Share* Held 
as of 
the Date 
Hereof 

% of 

Cla»» 

Number 
of Share* 
Offered 
For 

Sale (1) 

%of 

Clasa Held 

After 

Offering 

Record and 




Beneficial 

250,000 

50% 

50.000 

33 >' 3 % 

Record and 





Beneficial 

250,000 

50% 

50.CG0 

33i 3 % 

Record and 





Beneficial 

500,000 

:o 

___ 

__ , 


II 
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. I • £ . i U> • i i !» i"' * * , r . i. ji •, * 

r ' - tK * hs "ption* remain exercisable for six months thereafter .*r until the expiration date .,• -.he .'ion 

.:cr.cvcr ;> j a..;er. .a :\o :.cm. x .vev-r. jiuii aav Jc s-tcr-is-clc mc.s a. ..v- -.. i ;,-. e 

ca:e ot grant. Options may oe exercised in whole or in part, and the purchase price w ; the C ^:.mon 
Si-.ares purchased upon exercise of the options shall be payable in full at the time of purchase Dtrectors. 

- -licit, are not eligible to receive options under the Plan. Options are granted by the Board o: Directors 

r."n recommendation of the Stock Option Committee which, at present, consist- oi Mtssr- Orter. and 
J o rdan. 

A- of October 15. l‘J71, options were granted to 80 key employees of the Company to purchase an 
ac.regate of 14.000 Common Shares at $5 per share. Such options expire on October 14. 1^76. 

Warrants 

Contingent upon the sale of at least 50f, of ihe Shares being offered hereby, the Comparv has 
a creed to sell to the Underwriters at a pnce of $.01 per Warrant, and at a rate of one Wairant for every 
W ."hares sold on behalf of the Company, up to a maximum of 10.000 Warrants to purchase up to 
10,00 Common Shares of the Company. The Warrants are non-transferable for a period of cr.e year 
a-:-r the date of their issuance (except that the Warrants may be transferred during that perod to 
er ioyees. stockholders, directors and officers of the Underwriters) and are exercisable in whole or 
!!• part beginning one year atter issuance and ending three years thereafter at a price of So.cO per -hare, 
or JOfc above the public offering price. The price pa.vabte upon exercise of the Warrants and the -umler 
o: Common Shares covered ty- thf Warrants are subject to adjustment in certain events to prevent dilu¬ 
tion The Warrants and the Common Shares issuable upon exercise thereof have been included in the 
Registration Statement of which this Prospectus is a part but are not being pubiiclv offered at this time, 
v-ubiic offering of the underlying Common Shares wit he made until a post-effective amendment *o 


•stratum u-’.uemeut jr a new registration stateevu • i. 


e'i anu womes ert-ctiv- 


■- .m- 


R ". v has agreed that, after the expiration of thirteen months from the date hereof, it will, at ::s own 
c\; ense. rile one such amendment or one such registration statement at the request of the holders c: the 
V. -rants and will include the Common Shares issuable upon exercise of the Warrants therein. 


DESCRIPTION OF COMMON SHARES 

The Company is authorized to issue 1,000,000 Common Share*, par value $.05 ocr share Ki’.dcrs 
t --■■jf are entitled to receive dividends when, as and if declared bv the Board of Directors r u: : fund* 
ie. ::y available therefor and. upon liquidation, to share ratably in any distribution to su:h holder? > see 
Capitalization Dividends"). All voting rights are vested in the holders of Common Shares, -■.ho are 
tied to one vote for each share held. The Common Shares are not redeemable and do not have ccnver- 
>>.n, pre-emptive or subscription rights. 

All Common Shares outstanding are. and the shares to be issued hereunder will U |>on tavrr.ent 
therefor he. fully paid and non-assessable and no personal liability will attach bv reason of owership 
thereof. 


Non-Cumulative Voting 

. ,e holders of outstanding Common Shares are entitled to one vote per share with rest ret ' • all 
. er- that are required by law to he .submitted to shareholder*, including ts*e election .f . imrcr- *;nce 
'' ‘ Im,1 " n Shares of the Company d<> not carry tlie right to cumulative voting, the holders 
•I •«»',$ o| the outstanding i ommon Shares can •■l-et ill .,t die directors if the’ rhoo*e 
■ It ev ••in ilie holder * * .1 the ri’iu.'iuiiug l uinmnn Shares I am -t elect anv tlirecuir* 


■ t "lore 
o in 
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R ' P °rc"r u . i!h Us shareholders TZ2SZ 

- £»rJ 4 ~« —- 


. ,s ,1 ,». -\<W ■• ‘Jf "■ 

« 

T.’.uier. oilier s' llabilitr . , . . ,.•■.,* shares ■ t a :onoration 

»r. ^-u,ir 

sot; s“ sr-^ “■ 

s^rr^u^io s^» h :; 

sss^sr^ S'i.rji ££. p »—««*»'—■»°— sh * r “ wm 

be regularly quoted in an over-the-counter market. 

UNDERWRITING 

The Company and ,he ™ 

^.'KTpSI have agreed ,0 ac, as 

Shareholders ,0 ode, ,o the ,.uhhe. on a 'best s' eontmhmenl on d,« par. ol .he 

offered hereby, a, the pubh.; offermi; pnee^Allhodtfi ^ L . il|krwrit „, t „„ired u> o.e their best 

« agent* for the Company and the Selling Shareholder, and ntoa. no, 

sell less than 50% of such shares if any are to be -old • . account w ith Chase .Manhattan 

■e Tryist ration Statement 0, ushtch m , , ro^ ^ ^ * — -^ed trtmt 

celling jiiarcnolders and the underwriters ag.ee o extend ...* « t 

subscribers will he promptly returned in full ami^ wtthou. A|Wmen , pro .,des tha, the 

Contingent on at least .->0 /C of S K offering price (S.50 per share) with 

Underwriters are to receive a commission of 10* of the |publ^,c otterm B p, Q ^ ^ 5 ^ 

respect to the Shares for which purchasers are o{ the , )r0C eeds of the issue and as 

Shareholders The company » , I t»C „„„.acco„n,able harts. 2Vs of the aggreyase public 

r-r ~r.be«. ? 
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tor the placement, either publicly or privately, of -reties k 
* ics 

T' 1 '* 1 ’n»W».vriter* propose to •tt.-, -ur«-nts of •• 

nr '' -O .le-llers CIO , fr* ■o«-t'fHT4 |i. 


. 11> r.t, 


issued by the Company having: equity 

-oanv and 'he Selling Sh-in-Wle-*. ^-:ain 

'.•'•V',,,,.. , I( ^ ( 


M:Ml r r ' Vri,i ”" l,i ^• U,Uk ‘: ,or »" *i, : oul.Iic although j,« 

,***■ ■*.“ 

I" lte IWlkHptted a unclmvr, inJ ™„, ' 

.hare, Messrs. Green an.l |„rdan ,hl prim .Vd " ,1 r 

.bout K of 'He ouutanding share, „i Common >,.„l of r T? ’ 

Required by them at various times between 1%6 and I%9. C ° rp " h,ch • v *' r< ‘ 

Hie foregoing is a brief summary of the provisions of the Underwriting w 
jurport to be a complete statement of the terms and condition., of Jch agreement T 7' '• u',""'' 

lied as an Kxhibit to the Registration Statement, of whirl, this Pro.pectus k a ", U f 7 '* 

jnade to said Exhibit for its complete terms. *' Reference '» herein 

Tl . .. , , LEGAL OPINIONS 

Voider, b\ .W. Boc'h 7^122 Ea7t‘^and'^ ^'l K 

l m £z r;? ^ *.* «*. 

Con,pane amt receive, a .ahma.'ihe ^ of*,<£ .'L'r ear •*“ “ -*** * *. 

.... . EXPERTS 

i oe nnant-ta' .atements an.l schedule and the r-laied notes, which .. - . 

. r 1 ’. . ' '•“h”»‘ r ant .'it.^.-nient nave hern .vutuned ov Vi-i—*--»!.•, ' ' *■ r ’ 

Pendent certified public accountants an.l have been so included in ihe Pn ■*** P ‘ 

npconipanving reporf, of .aid firm and in reliance ,.,i.| fi, m " amh IrhvT'“ ■ *"” "" 

accounting. r autnorttv as experts in auditing and 

T1 - , FURTHER INFORMATION 

.ionS^a^^^. 

™,n.i,,n with respect ,he Con,, J entiretort^ F " ,l,r, her in. 
Ihe Re s ,oral,on Siaiement and >he Exlnlits and Scheme, filed ,, part S”“' "“** 

Statements contained in this Prospectus as to the c 

" ”7' Wi,y and in each i.Mance reference .V Z,y \^Z ” 'T" I™"™ 

• l ' r V ocu | 11<rnr as an Exhibit to the Registration S ■-ment for a full ta \T >' " ,,ntnUt or 
. . eaCh - h —. «His Pro^tus is .. 
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Board of Directors 
\*tfr\ Newsstand Corporation 


' - my -viinmni (he balance 

•I >ri'-m» i r >#r • f m*« 


,i,ret tf '•.«-i t--m \'ew»4ranr| C.irmir.ttmn 

ii- •-. '»!•■•! uni • 


• • 'I '' IfTr* ’ I 

i *hatrh,, 


L ! iiirl be 


..r .» v i ;ui;t. 

A i oipuiatiKii is j, j uric Jo. 


orrae.-.t ;u;\i 


i </ 


■ MIKI-li 


"« -»«. ml application of >„„J, fn^itc dt^v^l‘^T.T.T"" ''*1 ; *“• *“ 

accepted accounting ptincip.ca applied on a conaiaten, baai, " **" *”*»"> 


Margolin, \\ ixer & Evens 

Garden City, New York 
September 23, 1971 
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BALANCE SHEET 




V. Oil . . 

Merchandise Tnventor.es .'\>ti !'t 

•weeivabies trom Supplier*. Employees *i.a • jthers 

Prepaid Expenses . 

Total Current Assets. 

Investment and Other Assets 

Investment—at cost (Note 2) . 

Deposits . 

Cash \ alue of Life Insurance . 

* c'kniture, Fixtures and I m provements—At Cost ( Xote 3) 

Furniture and Fixtures. 

Leasehold Costs and Improvemer’s . 

Less Accumulated Depreciation and Amortization. 

Total Assets . 



34463 
SI. 11 is.'ft 


S 2l.U0u 
27.9CU 
10.210 
S 59,1 Ir, 

S1.4I7.77U 
40.621 
$1,404,391 
703.253 
S 759,136 
SI.939.102 



3: • *»■ 
SI. 135 27 



SI.472. <30 
101 '-»7 
SI .374.-77 
73o 'v* 
S S3S.4fKJ 
S2.02v.452 


LIABILITIES AXD SHAREHOLDERS' EQUITY 

Current Liabilities 


Votes Payable—Bank i Xote ■» t 
Accounts Payable . 

Accrued Liabilities: 

Taxes, Other Than Income Taxes. 

Profit Sharing Plan Contribution (Xote 5t . 

Other Accrued Expenses. 

Income Taxes . 

Total Current Liabilities. 

LoncTerm Debt (Xote 6). 

Commitments and Contingent Liabilities (Xote 7) 

Shareholders’ Equity 

Common Shares; $0.05 Par Value; Authorized 
1,000,000 shares; Issued and Outstanding 

500.000 shares. 

Capital Surplus . 

Retained Earnings . 

1 otal Liabilities and Shareholder^’ Equity 

See accompanying notes to financial 'tatements. 


01.273 
40.265 
12.467 
64,976 
S 422.002 

S 50.000 


S 25.000 
24.000 
1.417.500 
SI.466.500 
SI .959 ]02 


63. • •> 

i: a 
11 -7) 
69 455 
S 5* 2 7 *4 


S 25 • v 
2 - «'<. 
1.477 /-5 < 

51 .52'-' 

52 o2' * 452 
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STATEMENT OF SHAREHOLDERS' EQUITY 
■OR THE THREE YEARS ENDED JUNE 26, 1971 

M , rrrl , ‘’ 


• :j* t i« 1:t**• t I' 


; T-.r.e 30. . . 

• :e ■ —uucd . -**■ • v 

Balances, June lo, i9o9. 

ia'.ancei. June 29, 1969. 

e_. Ir.c irx for the Year Ended June 27. 1970 
Balances. June 27. 1970 . 

,. zi . June 28, 1970 . 

:..c tor the Year Ended June 26, 1971 


.^•4 ,t 4 

V .• 


aiization: , . . 

ar.^’e oi 200 no par value share* into 

9 0.000 $0.05 par value shares. 

Balances. June 26, 1971 . 

>. June 27. 1971. 

: >ie tor the'Inirteen Week Period Ended 

• • n her 25. 1971 ._. 

Balances, "eptcinher 23. 1971 . 


. 9 

:J, *>* 



"JJo ’ 

j27.3oo 

0 


200 

S37.000 

S 12.000 

$ 792.154 

303.026 

200 

200 

S37.000 

$37,000 

$12.000 

$12,000 

$1,093.1 Hi) 

$1,093,180 

322,320 

500.000 

50t>.000 

500.000 

( 12.0001 

12.000 


$25,000 

$25,000 

$24,000 

$24,000 

$1,417,300 

$1,417,500 



— 

60.138 

500.000 

$25.CXK) 

$24 .(XX) 

$1,477,658 


I 

4 


See accompanying notes to financial statements. 
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>T,AT^M -\7 D 8 "lO 1 f rfC a N .; x :->n; . c- y — •, 


• :>s 

. r-jjji Ujxri-uiun*: 

Xet Income. 

Add Expenses Not Requiring Outlax of Funds 

Depreciation and Amortization .. 

Deferred Interest. 

Funds Derived from < tperations 

Collection of Long Term Receivable. ’ 

Xet Book \ nine of Assets Sold 

Tot \L Funds Provided. 

Application of Funds 
Expenditures for Fixtures: 

Xew Locations. 

Existing Locations. 

Increase < Decreasel in Other Assets. 

Increase in Long Term Receivable 
Investment (Minority Interest i 
Reduction in Long Term Debt 

Total Funds Applied . 

In . task i Decrease , is Wor kino Capital 


■ > X :r 

ON Ap 

-'N ;\s 


1 /*»«• 

* t7i* 

- J? . 






$261,509 

8.503.1 2-. 

$322.321» 

$ **6.!5S 

92..>01 

115.48* 

I36.pi>* 

3'l 8 15 

5.400 

4.7.*<i 

250 


$.156,210 

$423,205 

$ 401,070 

$ "0.971 

— 

3.520 

3.2>> 1 


9.581 

— 

-— 

- 

$3*>8.79l 

$426,785 

$4**4.880 

$ 90.' >71 

SI 70.225 

$170,482 

$144,547 

SIDs • t.s.s 

23.984 

124.187 

.51 710 

4.15.5 

47.201 

144.5*2 

20.'32 

i 4.0* HI i 

6.721 

— 

—• 

- , 

— 

— 

21 . 1/00 


_ 46.007 

2.33.5 

— 

50.i M) 

$294.808 

S25n.4< * > 

>217.38'* 

SI 56.08*'* 

$ 73.68.5 

SK8.325 

$247 461 

i $ 6.5.115 


STATEMENT 0 2 CHANGES IN WORKING CAR-AL 


I n« rease ( Decrease ) t.s Current Assets 

Cash . 

Merchandise I memories. 

Receivables from Suppliers. Employees and Others 

I’repaid Expenses. 

Total Increase in Current Assets 
In. rease (Decrease! in Current Liabilities 

Accounts Buyable. 

Taxes Other Than Income Taxes. V ( j j' > 

I rotit Sharing !’ian Contribution. 10 7**8 

• nher Accrued Excuses. 

Income Taxes. 

X >tes I’ax able—Bank. 

Tmtai. 1 ncukase i !)i i reasf. i in Current 

Liabilities . $144,142 

Increase i Decrease i in Workinu Capital 

Sec accompanx mg note* in linam ial -lalemeri:. 


$ 80.516 
97.888 
6.616 
.50.305 

($117.985 
137.9 i 
7.851 

17' 

$ 2< i.487» 
154.9n“ 
2.75 6 

2 >88 1 

1 $ 41.8‘*0 1 
51.412 
8.324 

1 2.7< iO) 

$ 15.077 

$218,325 

$ 27.1 1 *9 

$128,351 

$ 4.5.535 

$ 3.122 

$ 31.442, 

'$ 5,750 * 

( 11.244) 

33.*>-7 

6.818 

1.725 

10.768 

9.3'-»S 

6.159 

t 29.2t»5. 

1.13.5 

• 7.466* 

8.040) 

* 997 1 

103.88.5 

1 134.91-1. 

89.0*46» 

4.476 

(.5.733 , 

• 44.353 

2.5.55 I 

1 Hl.tso 

$144,542 

1 $I4|.I2*> 

$119,140 1 

S 80 !>»’ 

$ 73.983 

$168,525 

$247. 46 | 

• 8 *>5 1 i x, 


- - 

- - -— 
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NTS ' Conrinti«rt) 


-Np.rat.on -iat« vary through *** «*" a percental of 

note Recapitalization 

"fl be ^ha^Td 'mmn'rV Cert <*<*" of fncoro , . 

»^vvfJauth°° Shar " S ° f ValUe 8005 *'**»*■ that ‘ he aUth ° riW ' " apital «ock 

rrrect ,n the acco nipanvi 


note 9-stock OPTIONS 

On October 15. 197 j t h e C 

NOTE 10—WARRANTS °” “* *" »' I™* 

Attention is directed to rvii 

‘ “ —• - »=™STiSt —• 

“^=s=r«« 

.*> N “'IS ,h, ‘\ " -"" r . 

n *«, ,, r t „, h -- - * «*.. Term* « *. ^ 
a,rs ' d 10 LOSS 'NFORMATION 


Tlune28,~ 

• laimtnanc* and Repairs — 
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Directors 


ANDRfcW j. CROTTY, JR.. President, Crotty Brothers. Inc. 

^■ DALEY, Partner of Harris, L pliant (C Company 

~ISCAR A. DOOB. Public Relations Consultant 

HERBERT FRILEN, Executive Vice President 

HENRY GAREINKLE. President 

MAICOLM KINGSBERG, Munuiteinent Consultant 

CHARLES F. Me KHANN, M.D., Chairman of the Board 
and of the Executive Committee, Chemway Corporation 

ALLAN MOLASKY, Vice President. Pierce Hews Company 

MAXWELL M. RABB, Partner, St roods A Stroock A Luvan, 

Attor nays 

SERGE SEMENENKO. I’ice Chuirman and Director 
The First National Bank of Boston 

MORRIS STRASSMAN, Executive Vice President 

EDWIN L. WEISL, Partner, 

Simpson Thacher A Bartlett, Attorneys 

Officer* 


HENRY GARFINKLE, President 

HERBERT ERILEN. Executive Vice President 

MORRIS STRASSMAN, Executive Vice Presiden ' 

NAT KELLERMAN, Vice President 

JOHN A. MURPHY. Vue President 

S. J. VAN BRUNT, Vii e President 

WILLIAM J. Bl ISS, Sri retary A (Jenerul Attorney 

MICHAEL J. KII.EEATHLR. Treasurer 

JOSEPH M. ( HRISIIE. Asst Vi, e Piesidenl 

ROHI RT ( . DENNIS, A si, I n e President 

RAI I'll El OKI A, Assl I lie President 

WII I 1AM A Me I OIIOUI.II, Asst Vue President 
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Net sales 


$131,647,549 $126,225,454 


Net income . 


1,077,828 2,050,883 


Per share 


Dividends paid . 


1,558,042 1,589,230 


Per share . 


Working capital 


11,752,611 9,607,502 


Stockholders’ equity 


26,877,626 29,305,917 


Equity per share 
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President’s Letter 



Henry Garfinkle, President 


To the Stockholders of The American Mews Company: 

Although the net sales ot your Company and its subsidiaries 
rose to $131,647,549 in 1962 from $126,225,454 in 1961, 
net income declined to 71 < per share from $1.29 per 
share in 1961. There were many factors during the year 
which affected the earnings of the Company. In 1962, an 
adverse ruling was received from the Federal Trade Com¬ 
mission. The history of this case goes back to 1959 when 
the Commission issued complaints against your Company 
and a number of publishers whose magazines were being 
sold on our newsstands. The complaints alleged the pay¬ 
ment by publishers and the receipt by your Company of 
unlawful promotional allowances which were claimed not to 
have been offered on proportionately equal terms to our 
competitors. As a result of decrees to which publishers con¬ 
sented, late in 1961 and early in 1962 payments of such 
allowances to your Company were discontinued. The result 
was that during 1962 we did not receive promotional pay¬ 
ments comparablr to prior years. The amounts involved 
were substantial and net income for the year 1962 was badly 
affected. Many of the-publishers, however, have worked 
out plans providing for resumption of payments. It is be¬ 
lieved that such plans will be acceptable to the Federal 
Trade Commission. Accordingly, your management is 
hopeful that the future resumption of a substantial portion 
of the payments which were discontinued in 1962 will 
favorably affe«: future earnings. 

Other factors during the year also affected the earnings 
of the Company. Like other restaurateurs, the Company 
felt the effects of the New York newspaper strike, particu¬ 
larly in the traditionally good month of December. To a 
lesser extent, the Cleveland newspaper strike also affected 
us. 

In addition, there were substantial non-recurring items 
charged against income in 1962. 

During 1962, in the hard cover book business an unusual 
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situation occurred when there were no outstanding "best 
sellers". 7 he profits of our book business depend in great 
measure on the best sellers and it was unfortunate that such 
a condition existed in an already soft market. 

Over-production ol book matches was prevalent in the 
match industry, with the result that the prices of regular 
book matches were the lowest in many years. In order to 
meet competition we were forced to sell matches at prices 
which were close to cost. We have tried to increase our sales 
•n the "advertising specialty" matches to make up for loss 
in profits in the regular book matches, caused by depressed 
market prices. 

Although 1962 has been a disappointing year from the 
viewpoint of earnings, it has not been a disappointing year 
from other viewpoints. I he American News Company in 
the past seven years has grown determinedly at an acceler¬ 
ated rate and has diversified its services. I he year 1962 has 
also been one of growth and development, re-evaluation and 
changes and the continuation of the progress of prior years. 

With our background of solid pioneering years of services 
to the travelling public, we have concentrated our resources 
to protect our position in the concessionaire industry. Spe¬ 
cifically, airport and vending machine operations received 
much emphasis. Major new facilities in every part of the 
country were opened. Your Management, alert to the fu¬ 
ture prolit potential in these fields, has made substantial in¬ 
vestments in fixtures and equipment. Due to heavy expense 
entailed in training personnel and initial operating and start¬ 
up costs, some of our airport and vending operations have 
not yet produced the desired income. 

However, to maintain our strong competitive position, 
our investments in these new operations were mt de not only 
with the thought of profit in the immediate futc.e but also 
for long range benefits, f he investments being made in air¬ 
port and vending operations are the cornerstones of our 
principal sources ol income five or ten years from today. 


So. while many factors have placed a heavy strain upon our 
resources, constant revaluation of our operations and 
tenacious insistence upon a broad and solid foundation of 
this business will remain the intent and direction of your 
Company. 

Your Management looks forward with confidence to 
1963 when it is anticipated that the long term planning will 
begin to bear fruit. 

Respectfully submitted, 
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1864 


The American News Company 


1962 


W e note briefly, and with justifiable pride, that the 
Centennial of I he American News Company draws 
exceedingly close. 


Born in 1864, a year in which the United States was 
engaged in Civil War combat, the company has grown 
and expanded. 


It has earned distinction not only for its achievements 
and its longevity on the American business scene, but 
also for its unique record of continuous quarterly dividend 
payments for a longer period than any other company 
listed on the New York Stock Exchange 


We look forward to the coming years with a sense of 
dedication and challenge. 
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Food Services 

The A merican News Company through its Savarin and Union News services 
has grown and increased its nature even further in the provision of food and related 
services in the transportation field with important new operations in airports. 


Airport Facilities Added in 1962 

■ Pictured on the opposite page is a part of the new Sav¬ 
arin restaurant installation in the Trans World Airlines' 
Flight Center at Idlewild International Airport on Long 
Island, New York. Opened in 1962, this installation in¬ 
cludes the "Lisbon Lounge" Restaurant, “Paris Cafe " and 
"London Club,' all beautifully appointed. In addition at 
Idlewild, the Company operates the food and beverage 
facilities in the United Air Lines Building. It also began 
the "in-flight” feeding for departing (lights of Northwest 
Airlines. 

■ American News opened the initial phases of the food 
and beverage services within the new terminal building at 
Dulles International Airport, near Washington, D C. Ded¬ 
icated by President Kennedy, this is probably the most 
significant airport development throughout the Free World 
The huge centralized terminal bui.uing of ultra-modern 
design includes an elaborate restaurant and a variety of 
refreshment services to incoming and outgoing passengers. 
The Nation's Capital not only attracts visiting dignitaries 
from many countries abroad, but millions of tourists. 

■ In the Midwest, in the fast growing Minneapolis-St 
Paul area, the Company opened the "Les Voyageurs" res¬ 
taurant and other services at the International Airport. An 
Honor Award, for Outstanding Institutions Interiors, was 
presented to fhe American News Company by Institu¬ 
tions Magazini: last fall. 

B The concession for Albany Airport, adjoining the Cap¬ 
ital City of the State of New York, also was opened in 1962 
—featured is an attractive dining room, supplemented 
with a modern cocktail lounge and coffee shop 

■ On the Pacific Coast, at Oakland, California, new air¬ 
port facilities were put into operation, with your Company 
operating the plush “lower Lounge" on the seventh floor 
of the Control lowci, where a magnificent view of San 
Francisco Bay is provided In addition to the dining room, 
a Gift Shop and coffee shop are provided. 
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Additional Meal Service Facilities 

Ever-changing Manhattan Island provided further oppor¬ 
tunities for expansion for the Company’s distinctive res¬ 
taurants: 

"George's Restaurant," located in the heart of New 
York's financial district at 80 Broad Street, was acquired 
during 1962.1 his features the rer,owned “Athenian Room" 
for executive dining, plus a cocktail bar and cafeteria. 

Our "Farmstead Restaurant" in the famed Empire State 
building. Fifth Avenue at 34th Street, was enlarged and 
refurnished to provide for the increased attendance. 

The first opportunity to share in the Motel expansion 
in New York City w; s at the new Motel City where coffee 
shop services are being provided. 

Bowling alleys also provide an area for both light-meal 
and refreshment facilities, plus cocktail lounges Amer¬ 
ican News has been providing both restaurant and vending 
machine facilities at the Yonkers Lanes, Yonkers, N. Y. 
and other installations in the nation. 

Since the acquisition of Crotty Brothers Inc , the full 
potential of C rotty s diversified skills in food service man¬ 
agement has been blended efficiently with the experience 
and heritage of the American News Company services. 

For hospitals, schools, colleges, offices and industrial 
plants, a complete and flexible program can be engineered 
to the individual food service need of any organization. 

The diversified growth of the company has been added 
to substantially during 1962 Embraced in these over-all 
viperations are quality restaurants such as the group in 
Rockefeller Center: catering services for business organ¬ 
izations and major airlines; turnpike restaurants; and fa¬ 
cilities for bus and railroad terminals. 

Nation-wide, more than twelve hundred outlets provide 
the services of newsstands, tobacco shops, gift shops, book 
shops, drug stores, and sports center concessions. 


The lisbo" Lounge. Trans-World Airline Flight Center, Idlewild. 
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automated Food Service Through Vending Machines 

nticipating a broad expansion in the demand for coin-operated vending 
achines where people live, work, travel and seek amusement, sports, recreation 
id entertainment, ANCO Vending has been increasing its share in this 
itomated era. The vast improvement m the variety and efficiency of newer 
\achines, particularly for the serving of hot-meal platters which results in both 
tpetizing and palatable main courses, suit inspire renewed interest in 
'tiding machines. 


entures in Vending 

961— Entry into the expanding New England area was 
nplemented by two major acquisitions with vending ma¬ 
rine operations in Maine and New Hampshire, plus 
idiana. 

962— Further expansion in the Midwest was effected 
trough the acquisition of Variety Vending C'o. of Eau 
laire, Wisconsin. 

* A not mom : Entry into the military field of automatic 
.nding was strengthened by catering contracts at f ort 
ry on Governor’s Island in New York Bay. Pease Air 
orce Base, Newington, N. H ;and Portsmouth Navy Yard, 
ittering, Me. operations were begun the year previous, 
ther vending machine installations made during 1962 
icluded the Herald-Traveler (newspaper), Boston, Mass.; 
imbels Department Store, New York, and General Elec- 
ic Co., Ordinance Division, Pittsfield, Mass. At G. E. 
inks of vending equipment offering both hot and cold 
K>d are installed at centrally located “Vending Batteries” 
ratcgically located throughout the Ordinance Department 
icility. Thousands of employees are fed daily and twenty- 
•ur hour service is provided where needed. 

ig Advantage in Machine Vending 

he American News Company manufactures no vending 
achines, and thus is neither limited nor restricted to the 
ircha.se of any type of equipment. I hus, it is in the prime 
isition of being able to buy the newest and most efficient 
achines I his advantage enables American News to con- 
tually impt >ve the quality and variety of its diversified 
rvices. 

Dund-the-CIcck Vending 

great many industrial plants in the United States operate 
i *wo or three-shifts per day, requiring the feeding of 
arkers morning, noon and night, plus frequent coffee- 
eak service. 


Where it is not economical for managements to main¬ 
tain manually-operated feeding facilities, the experienced 
vending machine concessionaire can provide 24-hour 
service. 

Vending Machine Menu Expanded 

Froir- the early days of pork-and-beans and chicken a la 
king, these coin-operated machines are now providing 
Cornish Hen, Bay Scallops, plus a selection of seafoods 
among other items. In addition, desserts range from many 
flavors of ice cream to seasonal pies, pastries and layer 
cakes. 

















The award winning Minneapolis- 
St. Paul Les Voyageurs airport 
restaurant has a decor contemporary 
in mood yet steeped in the 
traditions of its locale 
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Books and Publications 


/he distribution of hooks, publications, stationery, and advertising specialties 
enrailed further progress in IVb? through a unique nationwide network of branches. 


Retail Outlets for Books 

I he distribution of hard-cover books has been extended 
to department stores and variety chains, including many 
ot the Sears. Roebuck retail stores and several chains of 
department stores. I he inauguration of a stock-consign¬ 
ment arrangement with two major book publishers in 19bl 
has proved successful and assured the availability of basic- 
stock titles and nopular new titles through American News 
and branches throughout the Nation. 

Magazine Subscriptions 

I ong established as one of the laigest clearing houses for 
magazine subscriptions in the World, the American News 
Subscription Department continues to enjoy a healthy 
volume. 



The tarn •hli- retail results of American News Book distribution is 
v en ,it .1 ',IMr\ Roebuck store 



Schools and libraries feel the effect of America's upsurge in 
reading interest Many rely on American News services 



At the vast facilities in New York City and in 26 branches across 
the country, book distribution is efficiently handled. 
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American Match Division 

A mong the growing .subsidiaries of A merican News 
is the American Match Company, which specializes in the 
produt lion of book man hex, indivnluallv imprinted 
for use as advertising media. During 1962 new 
manufacturing machinery was installed to replace 
antiquated equipment, with the result that over-all 
production has been expanded on a more efficient basis. 


Specialty Matches 

Plans for 1963 include (he expansion of the Specialty 
Match Division with the objective of substantially increas¬ 
ing its share of the available business. Sales staff has been 
increased, and more business is expected through the stim¬ 
ulation of the branch systems. The recent reduction of 
the minimum quantity for orders of Special Reproduction 
Book Matches has proved to be a dominating factor in 
creating new demand among smaller buyers, such as 
tobacco shops, restaurants, supermarkets, and cocktail 
lounges. 

Art and the Matchbook Cover . 

I he addition of new photographic and reproduction equip¬ 
ment to the Art Department of our American Match sub¬ 
sidiary has increased the variety of patterns and effects on 
Matchbook Covers. More buyers also are utilizing the 
inside of the covers for additional messages and coupons 
than ever before n the history of this Division. 


Giant national corporations as well 
as smaller businesses find the 
American Watch Company 
completely geared to their match 
advertising needs. 



* 
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Advertising Specialties 


Specialties for Advertisers 

Novelties and gift items distributed by industrial corpora¬ 
tions to their customers and prospects continue in high 
demand, due in part to the new and timely items that arc 
frequently added to the lines of our Advertising Specialties 
Department I he catalogues now list hundreds of “remind 
ers" ranging in price from one cent to $500, and there 
has been and will likely continue to be a broadening de¬ 
mand for “ad ’ specialties in the “bread and butter" volume 
variety. This Department now has a substantial group of 
sales agents in almost every State of the Union. 

Many rational organizations are looking to the fa¬ 
cilities of the Advertising Specialty Division to aid them 
in their programs for greater product identification and 
sales stimulation. 


School Supplies 

The Stationery Department, which long has been a factor 
in commercial stationery, including binders, staples, and 
office supplies, has enjoyed increasing markets for its di¬ 
versified lines in schools, colleges and other educational 
institutions throughout the Nation. I he increasing numbers 
of students of all ages is the controlling factor, but in view 
of the expanding population and the construction of new 
and better schools the outlook for further increases in de¬ 
mand appears certain 



Advertising Specialties form an important seg¬ 
ment of merchandising and promotional needs. 
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Consolidated Statement of Financial Position 


ASSETS: 

Cash (Note 1). 

Receivables. 

Inventories, at the lower of cost or market . 
Total current assets. 

Fixed assets, at cost: 

Land and buildings (Note 2) . . . 
Furniture, fixtures and equipment . 
Automobiles. 

Less, Accumulated depreciation . . 

Total fixed assets. 

Deferred charges and other assets .... 

Contingent asset (Note 4) 


1962 

1991 

$ 6,303,109 

$ 6,300,279 

10,283,699 

11,115,810 

12,385,741 

12,604,685 

28,972,549 

30,020,774 


5.7^9,078 

5,758,359 

23,922,727 

21,093,995 

332,270 

307,016 

30,004,075 

27,159,370 

11,740,913 

10,691,445 

18,263,162 

16,467,925 

2,861,853 

3,230,490 


$50,097,564 


$49,719,189 
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CIMBCR 28. 1082 AND DICIMBER 20, 1881 


THC AMERICAN NEWS COMPANY and aubaMlaHM 


LIABILITIES: 


IMS 

Accounts payable and accrued expenses. $13,553,178 

Notes payable (Note 2). 2,620,000 

Federal taxes on income. 572,101 

Deferred credits, etc. 474,659 

Total current liabilities. 17,219,938 

Note payable bank—4 Vi % due January 28, 1964 6,000,000 

Contingent liabilities (Note 5) 


CAPITAL: 

Capital stock, no par value (Note 6): 

Authorized, 2,000,000 shares; 

Issued 1,728,000 shares. 10,800,000 

Earned surplus. 19,986,112 

30,786,112 

Less, Treasury stock at cost, 200,370 shares at December 28, 1962 and 

138,270 shares at December 29, 1961 . 3,908,486 

Total capital. 26,87*’.626 


$50,097,564 


The accompanying notes are an integral part of the financial statements. 
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(Note 3) 

$13,023,597 

5,720,000 

1,295,801 

373,874 

20,413,272 


10,800,000 

20.466.326 

31.266.326 

1,960,409 

29,305,917 

$49,719,189 
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THB AMERICAN NEWS COMPANY an* aubaldlarloa 


Consolidated Statement of Income and Earned Surplus 

POR THE YEARS ENDED DECEMBER 08. 1962 AND DECEMBER 29, 1961 


Net sales. 

1962 

$131,647,549 

1961 

(Note 3) 

$126,225,454 

Cost of sales. 

Gross profit. 

70,035,883 

61,611,666 

68,007,574 

58,217,880 

Operating expense. 

Operating profit. 

60,384,052 

1,227,614 

54,557,943 

3,659,937 

Miscellaneous income (net). 

Income before prior years’ adjustments. 

360,214 

1,587,828 

435,831 

4,095,768 

Prior years’ adjustments, less related federal taxes on income . . 

. — 

201,885* 

Income before provision for federal taxes on income .... 

1,587,828 

3,893,883 

Provision for federal taxes on income (Note 7 ). 

Net income for the year. 

510,000 

1,077,828 

1,843,000 

2,050,883 

Earned surplus, beginning of year. 

Cash dividends ($1.00 per share). 

Earned surplus, end of year. 

20,466,326 

21,544,154 

1,558,042 

$ 19,986,112 

20.004,673 

22,055,556 

1,589,230 

$ 20,466,326 

Depreciation and amortization included in cost of sales 

and operating expense . 

$ 1,933,192 

$ 1,694,421 


'Deduction 

7 he accompanying notes are an integral part of the financial statements. 


f 

Notes to Financial Statements 


1 In connection with the contingent liability discussed in 
sub-paragraph (b) of Note 5, one of the Company’s 
depositaries has segregated $358,510 in a trust account 
pending settlement of the litigation. 

2 Notes payable include $820,000 collateralized by a 
mortgage on property at the Company’s main office, 
carried at a cost of $1,824,610. 

3 In the Company’s financial statements previously re¬ 
ported for 1961, net income was overstated in the 
amount of $116,003 (7< per share), with a correspond¬ 


ing understatement of liabilities. The accompanying 
financial statements for 1961 have been amended to 
correct these misstatements. 

4 The Company has made application to the Internal 
Revenue Service for permission to recover the amount 
of overprovision in its pension fund which arose prior 
to 1961. As ot December 28, 1962 such over?, jvision 
has been actuarily estimated at $1,100,000. (4528,000 
after related federal income taxes). The possible re¬ 
covery has not been reflected in the financial statements. 

Notes Continued 


IS 
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5 A substantial portion of the operations is conducted 
under lease and concession agreements providing for 
rental payments based on several methods of compu¬ 
tation. Under leases expiring after 1965, which have 
an average life of 6 Vi years from December 28, 1962, 
the aggregate rentals for 1962 were approximately 
$4,226,000. 

The Company may be liable for additional rents, for 
which no provision has been made in the accompany¬ 
ing financial statements, as follows: 

(a) As the result of an action instituted by a lessor, 
a decision was entered against the Company on 
July 23, 1962 determining that additional rents 
are due from September 1, 1959. In the opinion 
of the Company and its counsel, the decision is 
erroneous. The Company will appeal and in the 
opinion of counsel should prevail. 

(b) A lessor has instituted suit for additional 
rents since July, 1959. The Company has peti¬ 
tioned for a declaratory judgment to limit its obli¬ 
gation, pursuant to an adjustment clause in the 
lease, to the amounts it has paid or accrued. In 


Auditors’ Report 


To the Board of Directors and Stockholders 
of 7 he American News Company: 


We have examined the consolidated statement of financial position of The American News Company and aub- 
sidianes as of December 28, 1962 and the related statement of income and earned surplua for the year then ended Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 
We made a similar examination of the financial statements for the year ended December 29, 1961, which have been 
restated as explained in Note 3 to the financial statements. 

In our opinion, subject to the effect ot the outcome of the contingencies discussed in Notes 4 and 5 to the financial 
statements, the accompanying statements present fairly the consolidated financial position of The American News 
Company and its subsidiaries at December 28, 1962 and December 29, 1961. and the consolidated results of their 
operations for the years then ended, in conformity with generally accepted accounting principles applied cn a 
consistent basis. 


I.yhrand, Ross Bros. & Montgomery 

New York, March 6, 1963 


the opinion of counsel the Company’s position 
should be sustained. 

In the event of adverse decisions in both cases, consoli¬ 
dated net income would be reduced as follows: 

(a) (b) Total 

1962.$221,469 $ 37,490 $258,959 

1961. 224,174 39,165 263,339 

Years prior to 1961 _283,951 50,610 334,561 

Totals . . . $729,594 $127,265 $856,859 

6 During 1962, options to purchase 400 shares of capital 
stock were exercised at $20.90 per share. Options for 
72,300 shares were outstanding at December 28, 1962, 
70,000 at $14.01 V* per share, 1,400 at $20.90 per share 
and 900 at $28.50 per share. The option prices repre¬ 
sent 95 per cent of the fair market value at dates of 
grant. In addition, 500 shares were reserved for further 
options at December 28, 1962 and December 29, 1961. 

7 Provisions for federal taxes on income have been re¬ 
duced by $88,000 and $54,000 in 1962 and 1961, re¬ 
spectively, resulting from the application of losses car¬ 
ried forward. 
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THE AMERICAN NEWS COMPANY 



1963 

1962 

Net sales . . . 

. . $131,905,307 

SI 31.647.549 

Net income . . 

. • 1.460.456 

1.152.828 

Per share. 

• • .97 

.75 

Special items—net credit 

• • 435,956 


Per share. 

• • 29 

— 

Dividends paid .... 

I.527.66X 

1.554.042 

Per >hure 

1 1)0 


Working capital. 

. . 12.323.969 

ll.'2'.M 1 

Ratio .... 

. . 1.73 to 1 

1 6<y to | 

Stockholders' equity. 

. . 26.XOX.226 

26 952.626 

Equity per share. 

. . 17X4 

r.6? 
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• » >ur itu*.A.iuiiicfi. 

The net sales of the Company show only a slight increase from SI 31.647,549, in 1962 
to SI31.905,307, in 1963. However, net income from operations increased from 75<‘ 
a share in 1962 to 97 ( a share in 1963. This improvement is most gratifying in view 
of the sharply reduced earnings of the first quarter, caused by the newspaper strike in 
New York City. About half of the 1963 net income was earned in the fourth quarter 
of the year. We Mly expect this favorable trend to improve in future years, as our 
operating efficiencies and economies become fully effective. 

Our program of cost and expense reduction continues at a growing pace. Each 
operation is carefully reviewed for profitability. During 1963, we terminated several 
operations which failed to meet expectations; additional sub-standard units were 
closed during January and February 1964. As leases of existing operations expire, 
they will be renewed only if profitability warrants; others will be terminated without 
regard to prestige or past history. 

Yet 1963 was a year of growth and further diversification Restaurants and 
coffee shops were opened at both Dulles Airport and the Northwest-Northcast-Braniff 
Terminal at New York's John F. Kennedy Airport. In New York's Grand Central 
area we opened The Envoy and The Executive, each a deluxe restaurant and cofTce 
shop The Independent Subway stands in New York City arc another addition. 

During !'»M '»,e 'seised our Pension P'nn and modernized !n .ikimt into 
account recent revisions in social security coverage and benents. 1 ins change made 
it possible for us to recover prior years' overfunding, amounting to 32c per share. 

During December 1963, we borrowed $7,000,000 of long term funds from 
insurance companies to pay off short term loans, thereby strengthening our financial 
position. 

We look forward with confidence and pride to our second century. 


Respectfully submitted. 
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The American News Company has achieved a milestone enjoyed bv 
a select g.oup of corporations in the United States; it is now celebrat¬ 
ing its one hundredth anniversary. 

The Company was founded in 1864 and began with annual 
sales of $2,000,000. It was formed to provide quick and efficient 
distribution of periodicals. 

That same year, 1864, saw the birth of another great company_ 

one that was dedicated to the service and the comfort of the American 
traveler. The fortunes of these two concerns came together in 1872 
when the parent company, The American News Company, acquired 
The Union News Company. Together, these forces, along with other 
important acquisitions and diversifications throughout the years, 
have provided America with important services from coast to coast. 

The growth of the company and all of its services reflects its 
scnsi'ivity to the changing needs and the growth of America. 

Havmg now completed !<)(. sears ot existence. The American 
News Company is an image ot major historical occurrences. 

In the great Chicago Fire of 1872 the company's branch was 
destroyed with a loss of SI00.000. It is interesting to note that no, 
a day of operations was lost; distribution was immediately resumed 
from a circus tent pitched alongside a railroad track. 

Again, the company, along with others in the San Francisco area 
suffered from the earthquake disaster, but a branch was set up in 
Oakland without delay. 

During its first century the company's vast operations have moved 
along the road of progress from a ‘‘candy butcher", walking down 
ihc aisle ot a passenger train selling sandwiches and refreshments, to 
one ot the largest restaurant operators in the United States. Its skill 
mul experience in tood retailing have caused the company to keep 
rapid pace w.th modern demands: is handling ho, and cold food 
Irom vending machines for American industry; it is pmvid.n* coffee 
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services in giant office buildings, its Crotty Division plans, establishes 
and operates the food service management for schools, hospitals and 
other institutions. It has never forgotten the importance of the trav¬ 
eler to its business, and it has moved with him into the arteries of 
modern transportation. In the air-age. magnificent dining establish¬ 
ments, rivalling the cuisine and decor of the finest restaurants in met¬ 
ropolitan areas, have been established at air terminals. In addition, 
food facilities for all incomes are available in these terminals. 

Turnpike restaurants are also in operation for the convenience 
of the ever-growing number of motoring individuals and families. 

The American News Company no longer distributes periodicals. 
It is, however, the largest distributor of hard-cover books. It is also 
an important factor in the distribution of stationery and is a large 
national magazine subscription clearing house. 

Through its American Match Division it manufactures, distrib¬ 
utes, and sells match books. 

Its Advertising Specialty Division offers a multitude of new and 
timely novelty and gitt items tor saies promotion. 

The American News Company has 26 wholesale branches in 
addition to its home office in New York City and has more than 1200 
retail outlets including restaurants, tobacco shops, gift shops, book 
shops, drugstores, and newsstands. 

The dividend payable March 20, 1964 is the 588th consecutive 
dividend paid by the company. The company continues the record 
for the longest uninterrupted number of quarterly dividend payments 
of any company listed on the New York Stock Exchange. 

As The American News Company moves into its second century, 
it is ever alert to the growing and changing demands of its customers 
and is fully prepared to meet them. With a century of experience. The 
American News Company is looking forward to ever greater oppor¬ 
tunities to be of service to the American people, as well as customer* 
in other lands. ' 
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ASSETS: 

Cash. 

Receivables. 

Inventories, at the lower of com or market 
Total current assets 

Fixed assets, at cost: 

Land and buildings . 

Fixtures and leasehold improvements 

Automobiles 

Less, Accumulated depreciation 
Total fixed assets . 


Deferred charges and other assets 


Jan. 3,1964 

Dee. 28.1982 

$ 7.592,025 

S 6,303.10V 

9.481,145 

10,283.69V 

12,123.134 

12,385.741 


29,196,304 2S.972.54y 


5,549,525 

5.749.07S 

24.333.435 

23.922.72“ 

4<>v 692 

332.2*0 

30.292.652 

30.004.G"5 

11.592,163 

i 1,740.913 

18.700.489 

18.263.162 

2,783,768 

2.86I.S53 

550,680,561 

S50.097.564 


Th* 3tcn~iftari -/ .* , 
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LIABILITIES: 


|an. 3, 19M 


Accounts payable and accrued expenses. 

Notes payable—banks. 

Federal taxes on income. 

Deferred credits, etc. 

Total current liabilities. 

Note payable—4 Vi % due January 28, 1964 . . . . 

Notes payable—4%% due Deccmuer 1, 1983 (Note I ) 

Commitments and contingent liability (Note 2) 


S12.755.931 

2,350,000 

1,291,597 

474,807 

16.872,335 


7.000,000 


CAPITAL: 

Capital stock, no par value (Note 31: 

Vuthorized. 2.000.000 shares. 

Issued 1,728,000 shares. 

Earned surplus (Notes 1 and 4). 

L ess. Treasury stock at cost, 225,247 shares at January 3, 
iy64 and 200.370 shares at December 28, 1962 . . 

Total capiul. 


10.800.U0t) 

20.429.856 

31.229.856 

4.421.630 

26 . 808,226 

S50.680.56! 


, irf lh> hi • i ll sUf»*rnr(if\ 


I IMPXNY 


Dec. 28,1%2 

$13,553,178 

2,620,0(8) 

522,101 

449,659 

17,144,938 

6,000.000 


i 0.800.000 
20.061,112 
30,861 112 

3.908.486 

26.952.626 

S50.097.564 
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CONSOLIDATED STATEMENT OF INCOME AND EARNED SUKPIUS 

for the years ended January 3. I%4 and Derember 28. 1%2 
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Net sales. 

Cost of sales. 

Gross profit. 

Operating expense. 

Operating profit. 

Miscellaneous income, net of interest expense of 
5329,132 and 5256,768, respectively 

Income before provision for federal taxes 
income 


on 


Provision lor federal taxes on income (Notes 5 and 6) 
Net income for the year . 

Special items: 

Recovery of prior years’ pension overfunding, net of re¬ 
lated federal taxes on income of 5521,000 (Note 7) 

Miscellaneous charges, net of related federal taxes on 
income of 546,000 (Note 8) 

Net income and special items 
Earned surplus, beginning of year .... 

Cash dividends ($ 1.00 per share) 

F.arned surplus, end of year (Notes 1 and 4) 

Depreciation and amortization included in cost of sales 
and operating expense 

* Deduilion 


7/-e accompany,n R note- a,e an integral pan ol rh- Imam,jl 



u >(,2 
.ver*A . i 

SI 31.905.307 

$131,647,549 

69,166,782 

70,035.883 

62,738.525 

61,611.666 

60.625.778 

60,384.052 

2,112.747 

1,227.614 

422,709 

360.214 

2.535,456 

1,587,828 

1.075.000 

435.000 

1.460,456 

1.152,828 

479.956 

— 

44.000* 


*.fd#*.A| 2 

: .;5 2.s2h 

20 , 061.112 

20,466.326 

21.957.524 

21.619.154 

1,527.668 

1,558.042 

20.429.856 

S 20,061.112 

2.160.162 

S 1,933.192 

tanrul <ta,rment-< 

• 
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1. The 4?»% notes payable are due in annual instalments of S3S9.000 from 
1966 to 1983, inclusive, with certain prepayment privileges available to the 
( ompany. Among other restrictions, the loan agreement currently requires 
the Company to maintain working capital of not less than S 10.500.000 and a 
net current ratio of at least I 5 to I, and restricts the payment of cash dividends 
and the purchase or other acquisition of the Company's stock. At January 3, 
1964, approximately 52,785,000 of earned surplus was free of such restrictions. 

2. A substantial portion of the Company's operations is conducted under lease 
and concession agreements providing for rental payments based on several 
methods of computation. Under leases expiring after 1966. which have an 
average life of 8'/i years from Ja tuary 3, 1964. the aggregate rentals for 1963 
were approximately S3,030,Of<0. 

As a result of an action instituted by a lessor, the Company may be liable for 
additional rents for which no provision has been made in the accompanying 
financial statements. A decision arising out of such action was entered against 
the Company on July 23. 1962, determining that additional rents are due from 
September 1, 1959. Jn the opinion of the Company and its counsel, the deci¬ 
sion is erroneous. The Company has appealed and in the opimon of counsel 
should prevail. In the event of an adverse decision, net income would be re¬ 
duced as follows: 

196.3 . . 

19*2 

Years prior to I 'm2 

Total. 5943.433 


3. During 1963 options to purchase 1,400 shares of capital stock were issued 
to officers at SI9.12 per share, and an option to purchase 50 shares was exer¬ 
cised at 520.90 per share. At January 3. 1964 options were outstanding for 
72,750 shares as follows: 


No. o/ 

Option Pri'c 


Shorn 

Per Slwrr 

/ tpiruhi •" 

70.000 . . . . 

. . 514.01 

1966 

1.350 . . 

. . 20.90 

1969 

1,400 . . . 

. . 19.12 

1973 


I he option prices represent 95 per cent of the fair market values at dates of 
grant There were no shares reserved tor further options at January 3. 1964. 


s 7 ' s" . 

A "S , 

5ux.i:.- 
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NOTFS ro FINANCIAL STATFMFNTS rnminceu 


4. 1 he Investment Credit provisions of the Internal Revenue Code were retro- 
actively liberalized hy the recently enacted Revenue Act of 1964 [Depreciation 
will he allowed on the full cost of all qualified facih.'ies whose acquisition and 
use since January 1, I9 o 2 gave rise to the Investment Credit. Consequent a 
benefit will ultimately be received in the lull amount of the Investment Credit 
utilized as an offset against federal income taxes. 

In 1962. the Company had recognized as income, by . reduction of fede'al 
income tax expense. 48 per cent (523.000/ of the estima.-d available Invest¬ 
ment ( redit. In light of the aforementioned Internal Revenue Code revisions 
and giving etlect to a more precise determination of taxable income of the con¬ 
stituent companies, the 1962 financial statements have been retroactively re¬ 
stated to include in income 100 per cent ol the Investment Credit utilized The 
net income for 1962 has been accordingly increased by S75.000 < 4 r per share I. 

5. Pursuant to the Internal Revenue Code, the Company anticipates that it will 

“ '''f! Credit of $167,000 against its federal income tax liabilits 

. . The Company has reduced federal income tax expense for 1963 bv 
the corresponding amount of S167,000. and for 1962 by S9H 000 (see Note 4 * 
This method is acceptable to the Securities and Exchange Commission. Howi 
ever it is contrary to the conclusion expressed in Opinion No. 2 of the Account- 
ing Principles Board of the American Institute ol Certified Public Accountants 

iinhs! 1 ?ia 31 .r redil u' reflec,ed m nel ,nco ™ ovcr the productive 
, e qualified tcilifies whose acquisition .rave r?^e to the credit • ide- 

the .."ter method, net income Mr '«#*.: - • 

>' v>.».Mi vine! s9.\(jt)u, respectively. 

6. The I 962 provision for federal taxes on income has been reduced bv SH8 000 

resulting from the application of losses carried forward. 

7. During 1963, the C ompany terminated its funded Pension Plan which had 
been adopted in 1942. and simultaneously adopted a substantially s.milar 
tension Man Under such conditions, with the consent of the Intemaf Revenue 
Service, the C ompany recovered the overprovision in its pension fund which 
arose m prior years, principally 1957. Included in the assets recovered from 
the pens'on fund were 24.927 shares of the Company's common stock wh.c" 
have been added to treasury stock. 


8. During 1963 the Company re-evaluated the profitability of 
operations and wrote off the deterred charges applicable thereto. 


certain retail 
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AUDITORS' REPORT 


3 oard of Directors and Stockholders 
i -he American News Company: 


We have examined the consolidated statement of 
ar.cial position of THE AMERICAN NEWS COMPANY and subsidiaries 
of January 3, 1964 and the related statement of Income and 
.=0 surplus for the year then ended. Our examination was 
: in accordance with generally accepted auditing standards, 
accordingly Included such tests of the accounting records 
CJCh other auditing procedures as we considered necessary 
.r circumstances. We made a similar examination of the flnar.- 
statements for the year ended December 28, 1962, which have 
restated as explained in Note 4 to the financial statements. 


In our opinion, except for the effect on the c‘atem.er.t3 
•tie !* e mpany' 1 . itmer.t - . . -- ... 

r_cec in i.ote 5 to the financial statements, and subject to 
effect of the outcome of the contingency discussed ir. Note 2 
r.e financial statements, the accompanying statements present 
iy the consolidated financial position of The American News 
~ r: J and subsidiaries at January 3, 1964 and December 28 , 196=, 
t.-.e consolidated results of their operations for the years 
ended, in conformity with generally accepted accounting 
deles applied on a consistent basis. 



VUutf 

’BRAND? 



-rk, February 29 , 1964. 


tfws BROS. & MONTGOMERY /j 
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THE AMERICAN NEWS COMPANY 



ANNUAL REPORT 1964-100 ' ANNIVERSARY 








The Story of American News (1864-1964) 


m inn I '.Hi!, Tli< .1 mi i irnn Nt ws ('inn /m in/ rum ph ted 
its first, cental g of service to tin A in mi ran pitlilir. As tin tliirtip 
fii'r states increased to fiftg anti tin ir population rust from 
thirtg-jive million to onr hundred niin tg-tini million tin Company 
kept pace through expansion anti flirt is Hi cat ion. Tin I’nion 
News Division grew up with tin rnilminis, lint as tram l hahits 
clumped, I’nion News awl Savarin lit stun rants n at anti into 
has depots, silhwag stations, airline terminals and high wags. 

As reading hahits changed, Tin American News Com pa mi 
discontinued tin tlislrihution of inatpi.:ini s awl eonm ntrah tl on 
hardcover hooks. 

Toting’s moth in snarl: Inn has litth in common n illi tin train 
hat eln r of gt slcrgt tl 1 ; nor dm s tin pirsi nt dint illicit nt < 1 1st 1 i hat ion 
center list mhh the hoist iliawn irtnpnt of ISlit,. lint I It 1 onghout 
all these changes, the court pt of Sl:li\ l( hi pi 1 do in 1 wi 1 1 < 1 . W’t 
1 1 nil: f ti 1 win tl tti ctinf 1 n a 1 in/ champ.' 1 n tint m n uni n nt n 1 <1, hit I 
.'hi li\’l( hi n ill alien gs remain tin ipnil of Tht Aimiit'in Kins 
t iimpting and its rlrijiriitctl 1 mpl'iip t 
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THE 

AMERICAN 

NEWS 

COMPANY 

ANNUAL REPORT 
FOR THE YEAR 
ENDED 
JANUARY 1, 
1966 


1 Three Year Highlights 

2 President's Letter 

3 100 Years of Progress 
6 Food Services and 

Retail Operations 
11 Wholesale Operations 
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Sheet and Notes 

17 Consolidated Statement 

of Income and Retained 
Earnings 

18 Statement of Source and 

Application of Funds 
18 Auditors’ Report 


THREE YEAR 

FINANCIAL 

HIGHLIGHTS 


Net sales 
Net income 
Per share 
Dividends paid 
Per share 
Working capital 
Ratio 

Stockholders’ equity 
Equity per share 


1964 

1123,436,226 
1,974,219 
1.32 
1,500,253 
1.00 
14,849,407 
2.3 to 1 


1963 * 

$131,905,307 

1,262,406 

.83 

1,627,668 
1.00 
12,012,163 
1.7 to 1 


26,416,469 

17.64 


26,048,410 

17.83 


1962 * 

$131,647,649 

986,715 

.66 

1,558,042 
1.00 
11,756,801 
1.7 to 1 
26,836,816 
17.67 


'Restated 



The President’s Letter 
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To Our Stock holders : 

The year 1964 marked a major 
milestone in the history of your 
Company with the completion of one 
hundred years of service to the 
American public. We are pleased to 
present the results of operations for 
the Company’s anniversary year. The 
continuing improvement in operating 
results is evidence of the Company’s 
strength and resilience. 

While sales dropped 6% from last year, 
net income increased by 68% and 
operating income by 91%. Net income 
increased to 1.6% of net sales in 1964 
from 0.96% iD 1963, and net income per 
share increased to $1.32 a share from 
83# a share in the prior year. 

Our aggressive profitability improve¬ 
ment campaign continued, leading to 
the closing of many substandard units 
and to the reduction of costs and 
expenses for moat oth r operations. 
This is the principal reason for the 
$720,000 increase in earnings and the 
sales decline of $8,470,000. The 
improvement in earnings was achieved 
notwithstanding substantial costs and 
losses incurred in closing unsatisfac¬ 
tory units. Our firm policy of constantly 
reviewing each unit’s operating 
results with a view to continually 
improving internal operations and 
pruning unsatisfactory units will again 
contribute greatly to increased 
earnings in 1966 and subsequent years. 

The Company’s current position has 
also improved significantly. Working 
capital increased by more than $2.8 
million, and the current ratio increased 
to 2.3 from 1.7 in the prior year. 

We are always on the look-out for 
profitable new operations. Major 
additions during 1964 included: The 


Lighthouse in Miami Beach, one of the 
finest sea food restaurants in the 
country; the Astro Jet Restaurant in 
Logan Airport, Boston; and Rain or 
Shine in Newark, New Jersey, the 
Company’s first venture into mobile 
catering. 

The year 1966 will bring further 
acquisitions and diversifications. We 
have just expanded into a new field of 
industrial catering with the acquisition 
c.f Boatel, Inc. From Belle Chasse, 
louisiana this company serves the 
men stationed in the Gulf of Mexico on 
oil drilling rigs and production 
platforms. Over the past twelve years 
Boatel has grown with offshore oil 
drilling to a current sales volume of 
about $3 million. We have also begun 
operating in Rockefeller Center station, 
the busiest newsstand in any subway 
system. We are currently negotiating 
for several other operations leading to 
further expansion. 

The American News Company has 
entered its second century with 
renewed vigor and a firm base for 
future growth. The performance trend 
of the past two years reflects the 
implementation of our profitability 
improvement program and promises 
further increased earnings for the 
years ahead. 


Respectfully submitted, 




Prenident 


100 Years of Progress 


1IIF FOUND!NT or IMF. 

AMtlll';AW Ml v-» CiifyiHANr 

ft was January 186i and the Civil War was still raging on all 
fronts. Seven men ended months of negotiations by signing an 
agreement forming a New York joint stock association, called 
The American News Company. This represented a consolidation 
of several established wholesale distributors of magazines and 
newspapers in the New York City area with sales of almost 
two million dollars. 

The new company was successful from its inception. In 1866 
the first branches were opened in Chicago and Boston, and 
soon other magazine and newspaper distributors joined forces. 

In 1871 there were ten branches in eight states. Through 
expansion, acqtiisitions and mergers a nationwide network of 
branches was rapidly established. 

Publishers, retailers and readers derived great benefits from 
this coast to coast distribution. Publishers could now deal with 
one efficient and responsible organization and be assured of 
covering the entire country. Retailers and readers were assured of 
timely delivery of popular magazines in sufficient quantities. 

By 1950 more than 800 branches serviced the entire United 
States, and foreign affiliates were active in Canada and Europe. 
As the reading and leisure habits of the American public changed, 
more and more magazines ceased publication. The remaining 
magazines attempted to retain their readers by offering ever 
greater inducements to subscribers; they also sought to increase 
newsstand sales by handling the national distribution through 
their own organization or through affiliates. In view of these 
adverse developments, The American News Company terminated 
its wholesale magazine distribution in 1957. 

Today, the Company is engaged in diversified activities and 
operations described below. 


BOOK DEPARTMENT 

It was inevitable that hard bound 
books would soon join magazines and 
soft bound books in obtaining the 
benefits of nationwide distribution by 
the branches of The American News 
Company. Actually the Company’s book 
business started in October 1865 with 
the purchase of 24 Webster dic¬ 
tionaries. The volume in this 
department kept increasing until the 
Company reached its dominant position 
as the world's largest wholesaler of 
books. Each of our branches carries 
an extensive selection of books. More 
than seventy-five thousand titles by 
five hundred publishers are included 
in the one and a half million books 
stocked by our branches. While we 
concentrate on serving schools, colleges 
and libraries, we also sell to thousands 
of retailers all over the country. 
Publishers are frequently gratified to 
see what an important factor our 
distribution represents. Many a best 
seller had 30% or more of its copies 
sold by The American News Company. 
Continuing the tradition of ever 
expanding service, the book department 
has just started a complete service 
to libraries, with books jacketed, 
classified and catalogued, ready for 
immediate use. 

STATIONERY DEPARTMENT 

Many of the customers for magazines 
also sold stationery and related 
merchandise. It was a great benefit 
to them when The American News 
Company in its early years added 
stationery items. The first such 
purchase was $200 worth of diaries for 
the year 1866. 

At the present time, thirteen 
branches carry a complete line of 
stationery, including office furniture. 
Customers include not only retailers 
but also schools, institutions and 
other large scale users. 

SUBSCRIPTIONS 

To aid the magazine retailer, a 
magazine subscription department was 
formed while the Company was still 
young. This department continues as 
a substantial operation, now selling 
primarily to libraries, agencies of the 
U. S. Government and business firms. 
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LENDING LIBRARIES 

With the acquisition of American 
Lending Library, Inc., in 19!?!*. book 
operations expanded into a new field. 
This division has its headquarters in 
Atlanta, Ga.; from there it services 
000 units in public libraries and 300 
units in stores located in 30 states. 

MATCHES 

In 1956 the Company became a manu¬ 
facturer by acquiring a match plant 
in Zanesville, Ohio. The sales of 
matches became an increasing factor 
in the company’s business, as the 
plant and selling organization grew 
over the years. To the original line 
of mass produced matches for large 
scale advertisers, such as soft drink 
bottlers and cigarette manufacturers, 
we added, in 1961, a program of custom 
designed specialty matches for 
restaurants, hotels, banks and other 
advertisers seeking maximum exposure 
at minimum cost. 

ADVERTISING SPECIALTIES 

The Advertising Specialty Depart¬ 
ment was added in 1958. It has grown 
since then with the specialty match 
business with which it is closely 
affiliated. This department carries a 
tremendous selection, ranging from 
drink mixers to a complete line of 
executive gifts. Most of the items are 
manufactured to our design. Through 
the vast resources of our many 
suppliers and the know-how of our 
highly trained personnel, we are able 
to create just the right gift to meet 
any customer’s requirements. 

WHOLESALE BRANCHES 

From the first expansion in 1866, 

The American News Company has 
always located its branches so as to 
provide efficient service and complete 
merchandise selection to its customers. 
We now have 26 distribution 
centers serving the I'nited States 
from coast to coast. Most of them 
are operating in our own buildings. 
Kach branch sells books, matches, 
advertising specialties and magazine 
subscriptions; thirteen branches also 
sell stationery. 


CANADIAN OPERATIONS 

Our affiliate. Canadian Book Wholesale, 
Ltd., located in Toronto, is rapidly 
expanding its book sales to schools, 
libraries and retailers in the 
Dominion. 

UNION NEWS 

The Union News Company also began 
business in 1864, starting with little 
more than the inspiration of its 
founder, William Henry Williams. 
Realizing the monotony of long 
train rides, he proposed to provide 
comfort for the passengers and 
requested permission from Commodore 
Vanderbilt to sell newspapers, 
periodicals and tobacco products on 
the trains of the New York and Harlem 
Railroad. Mr. Williams was unable to 
pay for this privilege as the Railroad 
had requested, but he agreed to give 
additional service to the travelers 
by having the train butcher pass 
through the train with a bucket of 
water and dipper offering each 
passenger a drink. This was the first 
train service ever offered. Travelers 
were delighted, and the business grew 
rapidly. Soon the Union News train 
butcher was found on most every 
train East of the Mississippi. The 
Williams family built up The Union 
News Company and remained with it 
for several generations. 

As the magazine sales of The Union 
News Company kept increasing, it was 
only natural for it to have a closer 
and closer relationship with the only 
national magazine distributor, The 
American News Company. In 1872 
The American News Company acquired 
an interest in The Union News 
Company and before the turn of the 
century became the sole stockholder. 

As the railroads carried an increasing 
number of passengers, The Union 
News Company expanded its services 
and operations. Newsstands and gift 
shops were opened in major terminals 
all over the country; snackbars and 
restaurants followed shortly. 

Following the change in travel 
patterns, Union News facilities 
were soon found in bus depots, airline 
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terminal* unci <m highways. Other 
operation* opened in office buildings, 
such as New York's Rockefeller 
f enter and Chicago’s Board of Trade 
Building Newsstands and gift shops 
expanded also into subways and 
hotels. 

Always progressive and alert to 
changing conditions, Union News 
moved into other new fields such as 
in-flight feeding, sales through 
vending machines, operation of ice 
skating rinks and concessions at 
sports and entertainment centers. 

The fine restaurants, including the 
Oyster Bar at Grand Central Station 
and the Promenade Restaurants 
adjoining the skating rink in 
Rockefeller Plaza, were joined in 1940 
by the renowned chain of Savarin 
Restaurants. Today, we proudly feature 
the name SAVARIN for all our 
quality restaurants. 

CROTTY BROTHERS 

Founded in 1950 by Andrew Crotty 
and Francis Crotty, this company has 


long been a pionee* in institutional 
food service for schools, colleges, 
hospitals, factories and offices. Many 
of their clients have enjoyed Crotty 
service for a quarter century or 
longer. These specialists in food 
management serve more than one 
million meals each week. Since I960, 
Crotty Brothers has been a part of 
The American News Company. The 
association of two leaders in food 
service has been very beneficial for 
the Company, for the Crotty Division 
and for its clients. 

DIVIDENDS 

The American News Company declared 
its first dividend in August 1864. 
pa.-ible to the seven stockholders 
who had founded the company a few 
months before. Since then, the 
Company’s stockholders have received 
periodic dividend checks without 
interruption. For many years, six 
dividends were paid each year; in 
1956 we changed to the more usual 
quarterly dividend. On March 20, 

1965 we will pay our 592nd dividend. 


THF American news company 
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Food Services and Retail Operations 


The world famous Oyster Bar in 
New York’s Orand Central Station 
was joined in 19(14 by the equally 
renowned Lighthouse in Miami 
Beach, Florida. Both restaurants 
excel in delectable sea foods and 
other tasty dishes for any gourmet. 








The key to fine dining, an added 
convenience which Savarin offers 
its quests, 
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Fine Food Coast to Coast 
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Air terminals in every part of the country feature Savarin service 
for the traveller. At the Minneapolis—St. Paul International Airport, 
Savarin operates dining room, cocktail lounge, coffee shop (above), 
employees’ cafeteria and in-flight kitchen. Savarin has dining room 
(liiflil), cofree shop, wine ami heer lounge, snack liar and employees' 
cafeteria at Washington’s Dulles International Airport. 
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Savarin caters parties and functions for a few guests 
or for ten thousand. Below is a recent dinner for eight 
thousand at the Fair Grounds in Louisville, Ky. 



ANCO Vending Division operates 
thousands of machines vending fresh 
coffee, hot drinks, iced soft drinks, 
cigarettes, candy, milk, ice cream, 
pastry, sandwiches, salads and hot 
meals. Installations range from one 
machine to full scale automatic cafe¬ 
terias. Pictured here, an automatic 
cafeteria (above) and a snack area 
(left). 










A hospital stay can be pleasant with meals prepared 
and served under Crotty supervision. 


Crotty Brothers can handle any 
assignment in institutional feeding 
to everybody's satisfaction. Shown 
here are service to an executive din¬ 
ing room (nlmn ); catered bullet 
dinne • fe/i/xr rnilil): typical cale- 
teria < Inin i rii/lit I. 
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I Union News also operates 
skating rinks, this one in 
Rockefeller Center. The ad¬ 
joining restaurants, Cafe 
n. Francais and English Grill, 
&A offer a first rate ice show with 
K* delicious food and fine 


service 


Nobody can travel far without 
encountering one of our news¬ 
stands. These two miniature 
department stores are in Bos¬ 
ton’s Logan Airport (above) 
and Dallas’ Love Field (left). 












Best sellers move fast; using 
skids speeds up handling and 
order picking (above). 


Rows upon rows of shelving, it 
takes miles of them to store 
and display our vast assort¬ 
ment of books (left). 
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Our Advertising Specialty Department is also 
headquarters for premiums, self-liquidators and 
Kifts. The representative sample shown here 
includes: Advertising specialties, lighters and 
jewelry (alwve); calendar, diary, desk pad and 
catalogues for premiums (upper right); self-liq¬ 
uidator, incentive award and custom designed 
Klass and ceramics (lower right); executive jrifts 
( below). 


Th,- 

ANCC 


THE 

NICKEL LUNCH!. 



























A veritable super market for stationery purchasers. Governmental agen¬ 
cies, banks, insurance companies and lar^e offices can meet every sta¬ 
tionery requirement from our tremendous assortments. We also carry 
a complete line of school supplies and office furniture. 
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THE 

AMERICAN 

NEWS 

COMPANY 

AND 

SUBSIDIARIES 


CONSOLIDATED 

BALANCE 

SHEET 


at Janaary I, IMe and January t. ISM 


ASSETS: 



Jaa.1, 

196B 

Jaa.1. 

1964 

Cash 

$ 6,214,696 

9,440,062 

11.736,482 

26,890,140 

$ 7,692,026 

9,481,146 

12,128,184 

29,196,804 

Receivables, less allowance at January 1, 1966, $110,000 
Inventories, at the lower of cost or market 

Total current assets 

Fixed assets, at cost: 



Land and buildings 

Fixtures and leasehold improvements 

6,406,278 

22,899,480 

419,288 

6,649,626 

24,888,486 

409,692 

Automobiles 


28,728,986 

80,292,662 

Lees, Accumulated depreciation 

11,668,066 

11,692,168 


17,166,981 

18,700,489 

Deferred chargee and other assets 

2,868,788 

2,783,768 



$46,899,809 

$60,680,661 


NOTES 

TO FINANCIAL 
STATEMENTS 


1. During 1964, the Company made certain 
compromise settlements of controversies with 
lessors pertaining principally to prior years. Ac¬ 
cordingly, the financial statements for 1963 have 
been restated retroactively to give effect to such 
settlements and a reclassification, as follows: 


Reduction (increase) in 
net income and retained 
earnings: 

Additional rentals and 
related expenses, net 
of federal income 

taxes . 

Rec l as sifica tion, princi¬ 
pally of pension 
overfunding for 
years prior to 1968, 
formerly classified 

as special items_ 

Net reduction . 


2< The i%% notes payable are due in annual 
instalments of $889,000 from 1966 to 1988, 


/mmm 


tear oadtd at of 

Jam. I. ltn Dot. It, ntt 


$208,060 $661,766 


_ (486,966) 

$208,060 $116,810 
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LIABILITIES. 


Accounts payable and accrued expenses 

Notes payable . 

Federal income taxes 

Total current liabilities 
Notes payable : 

4%% due December 1, 1983 (Note 2) 

Other at 2%, due 1968 through 1968 

Deferred federal income taxes 
Net Woeth: 

Capital stock, no par value (Note 8): 

Authorized, 2,000,000 shares; 

Issued 1,728,000 shares 
Retained earnings (Notes 1 and 2) 

Less, Treasury stock at cost, 230,247 shares at January 1, 1965 and 
226,247 shares at January 3, 1964 

Net worth 


Ju. 1, 

1965 

Ju. s, 

1964 

(Note 1) 

$ 9,836,638 
1,300,000 
406,200 

$13,990,664 

2,360,000 

848,697 

11,640,733 

17,184,161 

7,000,000 

900,000 

7,000,000 

7,900,000 

7,000,000 

642,607 

448,000 

10,800,000 

20,144,006 

10,800,000 

19,670,040 

30,944,006 

80,470,040 

4,627,637 

4,421,680 

26,416,469 

26,048,410 

$46,399,809 

$60,680,661 


inclusive, with certain prepayment privileges 
available to the Company. The loan agreement 
contains certain minimum working capital re¬ 
quirements and cash dividend and stock repur¬ 
chase restrictions. At January 1, 1966, approxi¬ 
mately $2,970,000 of retained earnings was free 
of such restrictions. 

•1. The Company has a stockholder approved 
'.tuck option plan under which options to pur¬ 
chase an aggregate of 71,660 shares were out¬ 
standing at January 1, 1966 as follows: 


Ho. ofSIur t, Option Prut Ptr Slur, _ 

'".000 flT.Ol 1966 

l&O 20.90 1969 

L400 19.12 1978 


Option prices represent 96% of market value at 
date of grant. No options were granted or exer¬ 
cised during 1964. Options to purchase 1,200 
shares may be granted prior to February 16 
1966. 

4. Provisions for federal income taxes were re¬ 
duced by $100,000 in 1964 resulting from use of 
losses carried forward and by investment tax 
credits of $134,000 in 1964 and $167,000 in 1968. 

5. A substantial portion of the Company's op¬ 
erations is conducted under lease and concersion 
agreements providing for rental payments based 
on several methods of computation. Aggregate 
rentals for 1964 were approximately $3,200,000 
on long-term leases, which have an average life 
of 8 years from January 1,1966. 
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THE 

AMERICAN 

NEWS 

COMPANY 


AND 


SUBSIDIARIES 


CONSOLIDATED 
STATEMENT 
OF INCOME 
AND RETAINED 
EARNINGS 

For Year* Ended January 1. 1966 and January 8. 1864 


Net sales .. 

Costs and expenses: 

Cost of sales . 

Selling, general and administrative expense 
Depreciation and amortization 

Operating income 
Other income, net: 

Miscellaneous income .. 

Interest expense . 

Income before provision for federal income taxes 
Provision for federal income taxes (Note 4) 

Net income . .. 

Retained earnings, beginning of year 

Cash dividends, $1.00 per share 
Retained earnings, end of year 


1964 

(It Wokil 

$123,436,226 

66,700,860 
62,623,441 
1,976,242 
120,199,638 
' 8,236,693 

696,260 

877,734 

218,526 

3.454.219 
1,480,000 

1.974.219 

19,670,040 
21,644,259 
1,600,253 
> 20,144,006 


1963 

(It WmIu) 

(Note 1) 

$181,905,307 

69,040,803 

59,007,696 

2,160,162 

180,208,660 

1,696,647 

751,891 

829,132 

422,759 

2.119.406 
867,000 

1.262.406 

19,945,302 
21,197,708 
1,627,668 
$ 19,670,040 



The accompanying notee are an integral part of the financial etatement*. 





909a 


THE 

AMERICAN 

NEWS 

COMPANY 

AND 

SUBSIDIARIES 


STATEMENT 
OF SOURCE 
AND 

APPLICATION 
OF FUNDS 


Years End«* January 1, 1966 and January I. 1964 



1964 

1963 

Net income . 

$1,974,219 

$1,252,406 

Depreciation and amortization 

1,975,242 

2,160,162 

Increase in deferred federal income taxes 

94,607 

493,000 


4,044,068 

8,905,568 

Increase in long term debt 

900,000 

1,000,000 

APPLICATION: 

$4,944,068 

$4,905,568 

Dividends paid 

$1,500,268 

$1,527,668 

Net additions to fixed assets 

411,725 

2,421.202 

Acquisition of treasury stock 

105,907 

513,144 

Increase in other assets 

88,929 

188,202 


2,106,814 

4,660,216 

Increase in working capital 

2,837,254 

256,352 


$4,944,068 

$4,905,568 


AUDITORS’ REPORT 

To the Stockholders and Board of Directors 
of The American News Company: 

W* have examined the consolidated balance sheet of The American News Company and subsidiaries 
as of January 1, 1666 and the related statement of income and retained earnings for the year then ended. 
Our examination was made in accordance with gt.'erally accepted auditing standards, and accordingly 
included such tests of the accounting records and such ,-ther auditing procedures as we considered necessary 
in the circumstances. We made a similar examination of the financial statements for the year ended 
January 3, 1964, which have been restated as explained in Note 1 to the financial statements. 

In our opinion, the accompanying statements present fairly the consolidated financial position of 
The American News Company and subsidiaries at January 1,1966 and January 8,1664, and the consolidated 
results of their operations for the years ti tn ended, in conformity with generally accepted accounting 
principles applied on a consistent basis. 

We have made a similar examination of the accompanying statement of source and application of 
funds which, in our opinion, when considered in relation to the basic financial statementa, presents fairly 
the sources and application of funds of The American News Company for the years ended January 1, 1966 
and January 8,1964. 

TCj^i^/ru^ 

New York, February 26,1666. 
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THE AMERICAN NEWS COMPANY TODAY 

The American News Company has been a leader in the service industry for more 
than a century. In 1864, the Wholesale Division started the distribution of newspapers 
and magazines in New York City, and the train butchers of The Union News Division 
inaugurated service to passengers of the New York and Harlem Railroad. Since then, 
the Company has expanded into new fields and areas. 

In its second century, The American News Company operates in 40 states, serving 
the U.S. from coast to coast. More than one thousand different operations are engaged 
in a variety of businesses. 

Food services account for about 60c of the sales dollar. They range from snack-bars 
and caretmas in parks to gourmet restaurants in transportation terminals. They also 
include in-flight feeding, banquet catering carts for coffee breaks, and complete vending 
installations. The Crotty Division has been a pioneer since 1930 in providing the finest 
food service for hospitals, schools and industry. The Boatel Division has grown with off¬ 
shore drilling; it feeds crews stationed on rigs and platforms in the Gulf of Mexico. 

Retail operations contribute 15c to the sales dollar. They include newsstands and 
giftshops in subways, terminals and office buildings. 

The wholesale division produces the other 25c of the sales dollar Twenty-six branches 
distribute books, stationery, advertising specialties and matches. The latter are man¬ 
ufactured by The American Match Division in its modern plant at Zanesville 



1 
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The American 
News Company 
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for the Year ended 
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Fellow Shareholders: 

We are pleased to present to you the results of the Company's opera¬ 
tions for 1965, our one hundred and second year of service. 

On a sales increase of 1V2%, net income rose 27% to $2,510,105. 
representing 2<* of the sales dollar, compared to 1.6<* last year. Net 
income per share increased to $1.70 from $1.32 in 1964. 

The five year statistical summary on the facing page presents clear 
evidence of the Company’s recent progress and achievements. Since 
its inception in 1963, the profitability improvement program has pro¬ 
duced impressive gains. Costs and expenses have been sharply 
reduced in all areas; many substandard operations have been re¬ 
habilitated or terminated. During 1965, we terminated the restau¬ 
rants and giftshops on the Connecticut Turnpike, the Holland House 
Taverne and a number of smaller locations. Since then, we have 
greatly reduced our facilities in Boston’s South Station, where pas¬ 
senger traffic has declined continually. Other unprofitable operations 
will be closed in 1966. The profitability improvement campaign is 
continuing with undiminished vigor. We therefore confidently expect 
future benefits from this program. 

The Company’s business covers most of the United States and in¬ 
cludes many diversified activities. To control and evaluate the more 
than one thousand separate operations, detailed income statements 
are periodically prepared and analyzed This serves to measure the 
continuing improvements in performance and aids in planning for 
the future. 

The major 1965 acquisition was Boatel, Inc., which is pictured and 
describeJ on the two pages of the back cover. Other additions in¬ 
clude- Guy Lombardo’s East Point House in Freeport, Long Island; 
the Candle Light Inn in Miami’s Coconut Grove; and a complete 
vending installation at the Marion Power Shovel Plant at Marion, 
Ohio. Many older units were rebuilt and refurbished, including most 
of the facilities in Union Station, Washington, D. C. Two wholesale 
branches, in San Francisco and Toronto, have just moved into effi¬ 
cient new buildings. Our American Match Company has again out¬ 
grown its quarters and is now enlarging the Zanesville plant. Other 
additions and renovations are planned for 1966. 

The Company is always on the alert for suitable additions which 
will increase profits. Preliminary discussions now under way may 
result in further expansion and diversification. 

On February 3, 1966 the Board of Directors voted a 2% stock divi- 
dent payable on April 21. 1966 to stockholders of record March 10, 
1966. This stock dividend is in addition to the regular quarterly cash 
dividend of 25 >- a share payable on March 21st. 

The aggressive steps taken during the past three years have rein¬ 
forced the Company’s basic strength, which together with our new 
units provide a solid foundation for future growth. Your management 
looks forward to a continuing increase in earnipgs for 1966 and 
later years. 

Respectfully submitted, 


K 


March 7, 1966 




President 


? 
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The American News Company and Subsidiaries 


Five Year Statistical Summary 

For the year: 

Net sales* 

Income before Federal income taxes* 
Net income* 

Percent of net income to: 

Sales 

Stockholders’ equity 
Dividends paid* 

Amount per share: 

Net income 
Dividends paid 
Stockholders' equity 

At year end: 

Current assets* 

Current liabilities* 

Working capital* 

Ratio 

Long term debt* 

Stockholders' equity* 

Shares issued and outstanding* 
Shareholders 

* In thousands 


1965 

1964 

1963 

1962 

'961 

125.240 

123,435 

131,906 

131,647 

126,225 

4,464 

3,454 

2,119 

1,254 

3,666 

2.510 

1.974 

1,252 

986 

2,039 

2.00% 

1.60% 

.95% 

.75% 

1.62% 

9.36% 

7.47% 

4.81% 

3.67% 

6.95% 

1.485 

1,500 

1.528 

1,558 

1,589 

I/O 

1.32 

.83 

.65 

1.28 

1 00 

1.00 

1.00 

1.00 

1.00 

18 13 

17.64 

17.33 

17.57 

18.46 

29.583 

26,390 

29,196 

29,204 

30,501 

15.343 

11,541 

17,184 

17,447 

20,846 

14,240 

14,849 

12,012 

11,757 

9,655 

1 9 

2.3 

1.7 

1.7 

1.5 

7.211 

7,900 

7,000 

6,000 


26 829 

26,416 

26,048 

26,837 

29,357 

1.480 

1,498 

1,503 

1,528 

1,590 

400 

5,300 

4.200 

4,000 

3,900 
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The American News Company 
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PICTORIAL REVIEW OF OPERATIONS 

In 1965, The American News Company, one of the nation’s leading 
service organizations, was engaged in many diverse activities. Some 
of the most important of these are portrayed on the cover and pages 
of this report. Many others have played a significant role in oi - 
recent growth. 

The American Match Company has greatly increased its share of the 
profitable Specialty Match business. The continuing build-up of the 
sales organization promises further sales increases. To handle the 
greater volume, we are now enlarging the Zanesville plant and in¬ 
stalling additional equipment. 

Advertising specialty sales have also shown a substantial rise. This 
division works closely with The American Match Company; it has 
benefited greatly from the expansion in the specialty match sales 
force. This division expects to continue the steady growth it has 
enjoyed since 1958. 

Savarin Restaurants added several successful units during 1965 and 
the beginning of 1966. The most important of these is Guy Lom¬ 
bardo’s East Point House on the waterfront in Freeport, L. I. This unit 
is pictured on the inside front cover. Other restaurants were added 
in Florida and California. 

To our operations in Miami's Orange Bowl, the State Fair in Louisville, 
Kentucky and the Syracuse Stadium, we have just added the Free¬ 
port Municipal Stadium, which features stock-car racing, boxing, 
football and other events. 
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Union News and Savarm units continue 
to serve countess commuters and 
travellers We are maintaining our 
program o f renovating facilities where 
traffic warrants Shown here: One of our 
improved newsstands in New York’s 
Grand Central Station (left) and 
the rebuilt snackbar in Baltimore's 
Pennsylvania Station (below). 


L~!i- 
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Union Station in Washington, D. C. is one 
of the nation's busiest railroad terminals. 
The proposed high-speed rails from 
Boston and New York to Washington 
would greatly increase its traffic. We have 
just concluded a complete renovation at 
Union Station, including: Dining 
Room (left), Newsstand (center) and 
Cocktail Lounge (bottom). Other new 
facilities in this terminal are: Cafeteria, 
Banquet Room, Snackbars and Giftshop. 
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In recent years, we have moved 
aggressively into Airports and 
have shared in their rapidly 
growing volume. We have 
installations at more than twenty 
Air Terminals in all parts of 
the country. We operate 
snackbars, coffee shops, cocktail 
lounges, gourmet restaurants, 
newsstands, giftshops and 
in flight kitchens. Shown below is 
the restaurant in Dulles Airport, 
which serves Washington, D. C. 
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Two of the units at the Oakland, 
California Airport are shown in 
the center. Below are two of 
our many operations at New York’s 
John F. Kennedy Airport. 
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For more than thirty-five years, 
Crotty Brothers, has pioneered in 
industrial feeding, excell'’' - in 
quality and service provided to 
Hospitals, Nursing Homes, 
Schools, Colleges, Plants and 
Offices. Shown here are 
typical Crotty installations. 
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, extensive selection of books enables each branch to give complete and 
fast service to Schools, Colleges, Libraries and Retailers. The 
inventory includes not only best sellers, but also classics, children’s 
books and reference books; a recent count showed more than 
125 different Bibles and over 250 different English Language Dictionaries. 
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STATIONERY 

No photograph could ever show the full stationery line we carry — up to 
thirty-thousand items in the larger branches, the most complete 
line available anywhere. Trie magnitude of our stationery 
business can best be measured by the five hundred railroad 
cars which would be required to move our annual volume. 





The American News Company and Subsidiaries 

Consolidated Statement of Income and Retained Earnings 


Years Ended Decembers!, 1965 and January 1. 1965 

1965 

(Dec 31 1 ‘*05) 

1964 

(Jan 1. l'*G5| 

Net sales 


$123,435,226 



Costs and expenses: 



Cost of sales 

Selling, general and administrative expense 

Depreciation and amortization 

67,235,798 

51,996.771 

1.910,727 

65,700,850 

52,523,441 

1,975,242 


121,143,296 

120,199,533 

Operating income 

4,096.584 

3,235,693 

Other income, net: 



Miscellaneous income 

Interest expense 

777,552 

410.031 

596,260 

377,734 


367,521 

218,526 

Income before provision for federal income taxes 

Provision for federal income taxes (Note 3) 

4,464.105 

1.954.000 

3,454,219 

1,480,000 

Net income (Note 4) 

2.510,105 

1,974,219 

Retained earnings, beginning of year 

20.144,006 

19,670,040 

Cash dividends, $1.00 per share 

22,654.111 

1.485.066 

21,644,259 

1,500,253 

Retained earnings, end of year 

$ 21.169,045 

$ 20,144,006 


The accompanying notes are an .ntegral part of the financial statements. 
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The American News Company and Subsidiaries 

Consolidated Balance Sheet 

Al December 31.1 965 and January 1 1 965 

1965 

(Dm. 31 IWjI 

1964 

H.im l.lhU'j) 

Assets: 



Cash 

$ b 048 363 

$ 5,214,596 

9.440,062 

11,735,482 

26,390,140 

Receivables, less allowances: 1965—$140 000 

1964—$110,000 

Inventories, at the lower of cost or market 

Total current assets 

11.708.218 

12.826,51 7 

29,58.3,098 

Fixed assets, at cost: 



Land and buildings 

Fixtures, equipment and leasehold improvements 

5.177.154 

23.519.806 

5,405,273 

23,318,713 


28.696.960 

28,723,986 

Less, Accumulated depreciation 

12.158.00c 

11.568,055 


16.538.954 

17,155,931 

Investments, deferred charges and other assets 

3.9U8.43I 

2,853,738 

------- 

$50,030,483 

$46,399,809 


Notes to Financial Statements 


1 The 4'/*% notes payable are due in annual in 
stalments of $389,000 from 1966 to 1983, inclu¬ 
sive, with certain prepayment privileges available 
to the Company. The loan agreement contains cer¬ 
tain minimum working capital requirements and 
cash dividend and stock repurchase restrictions. 


At December 31, 1965, approximately $3,122,000 
of retained earnings was free of such restrictions. 

2. The Company has a stockholder approved stock 
option plan under which options to purchase an 
aggregate of 37,675 shares were outstanding at 
December 31, 1965 as follows: 


Number 
of Shares 

Option 

Price Per Share 

Expiration 

35,000 

$14.01 

1966 

150 

20.90 

1969 

1,325 

19.12 

1973 

1.200 

22.13 

1970 
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1965 

(Der 31. 1965) 

1964 

(l.in 1. 196b) 

Liabilities: 



Accounts payable and accrued expenses 

Notes payable 

Federal income taxes 

Current portion of long term notes payable (Note 1) 

Total current liabilities 

$12,079,03? 

1.000,000 
1.575,120 
080,000 
15,343,15? 

$ 9,835,533 
1,000,000 
405,200 
300,000 
11,540,733 

Long term notes payable: 



4 7 /»% due December 1, 1983 (Note 1) 

Other at 2%, due 1967 and 1968 

6.611,000 
600,000 

7,000,000 

900,000 

Deferred federal income taxes 

7.211,000 

646,869 

7,900,000 

542,607 

Stockholders' Equity: 



Capital stock, no par value, authorized, 2,000,000 shares (Note 2)- 
Issued; 1965- 1,763,000; 1964—1,728,000 

Retained earnings (Note 1) 

11,289,049 
21.169,045 

10,800,000 

20.144,006 

Less, Shares in treasury at cost: 

32.458,004 

30,944,006 

1965—283,072; 1964—230.247 

5,628.632 

4,527,537 


26.829,462 

26,416,469 

- - - - .. 

$50,030,483 

$46,399,809 


Options to purchase 1,200 shares at $22.13 (100% 
of market value) were granted in 1965; all other 
options were granted in prior years at 95% of mar¬ 
ket value at date of grant. During 1965 options to 
purchase 35,000 shares and 75 shares were exer¬ 
cised at $14 01 and $19.12 per share, respectively. 
There were no shares reserved for additional op¬ 
tions at December 31, 1965. 

3. Provisions for federal income taxes were re¬ 
duced by $103,000 in 1965 and $134,000 in 
1964, through use of investment credits, and by 
$100,000 in 1964 resulting from use of a loss 
carry forward. 


4. Net income for the years 1965 and 1964 
includes $192,000 and $123,000, respectively, 
arising from cash refunds, net of tax effect, at¬ 
tributable to prior years' pension overfunding. The 
amounts of these refunds do not vary materially 
from estimated annual amounts determined to be 
recoverable, on an actuarial basis, over the esti¬ 
mated recovery period. 

5 A substantial portion of the Company's opera¬ 
tions is conducted under lease and concession 
agreements providing for rental payments com 
puted under various methods. Aggregate rentals 
for 1965 were approximately $3,700,000 on long¬ 
term leases, which have an average life of 7 years 
from December 31, 1965. 
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The American News Company and Subsidiaries 

---- 

---- 

Statement of Source and Application of Funds 

Years Ended December 31. 1965and January 1. 1965 

1965 

if>w ii. : r )hsi 

1984 

Oiin 1 1%',) 

Source: 



Net income 

Depreciation and amortization 

Increase in deferred federal income taxes 

Sale of capital stock 

Increase in long term debt 

Application: 

$2.5)0.105 

1,910,727 

104.262 

4.525.094 

489,049 

$5,014,143 

$1,974,219 

1.975,242 

94,607 

4,044,068 

900,000 

$4,944,068 

Dividends paid 

Net additions to fixed assets 

Acquisition of treasury stock 

Increase in other assets 

Decrease in long term debt 

$1,485,066 

1.252,291 

1.101,095 

1,096.152 

689,000 

$1,500,253 

411,725 

105,907 

88,929 

Increase (decrease) in working capital 

5.623.604 

(609,461) 

$5.0)4,143 

2,106,814 

2,837,254 

$4,944,068 


Auditors’ Report 

To the Stockholders and Board of Directors of The American News Company: 

as of '°" solidated balan « sheet of THE AMERICAN NEWS COMPANY and subsidiaries 

Our eSna^on was man " V* Sta,ement of lncome and 'e' a '"*d earnings for the year then ended, 

me uded such tes^ the *! ' n accordan « "'«> generally accepted audit,ng standards, and accordingly 
n he r ! ? th * accounbn B records and such other auditing procedures as we considered necessary 

January 1 1965 3 Similar exa "'" atio " «f ‘he financial statements for the year "£d 

Am.r!irL 0P ' n r n ' ,hC a,oramentl(jned statements present fairly the consolidated financial position of The 
American News Company and subsidiaries at December 31. 1965 and January 1, 1965, and the consolidated 

esults of their operations for the years then ended, in conformity with generally accepted accounting 
principles applied on a consistent basis. ^ accounting 

fi, n d, W !h h r r ade a Sl . milar examination of the accompanying statement of source and application of 
( ;t: hlCh ’ our opinion, when considered in relation to the basic financial statements, presents fairly 

and JanuaryTl 965 Cat ' 0n ^ ° f Th * American News Com P an y for the years ended December 31. 1965 


few, fehtCot tj/nfA*. 


T 


New York, March 4, 1966. 
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American News expands From its modern commissary in Belle Chase, Louisiana, Boatel super- 

into the Gulf Of Mexico vises and supplies installations in the entire Gulf. Pictured are: Portion 

... of warehouse (A), butcher shop (B), a free floating rig (C), where Boatel 

With trie acquisition Of Boatell, prepares and serves all meals (D) and maintains spotless quarters (E). 

caterer to the oil industry. 











vn la 


BOATEL- 

the newest addition to 




Dnllin^ 1 coder (A) on which the IVck mu) f nglne I Vpai tment furnishes 
the ship's crews and maintains all machinery (HI end the Catering De 
partment performs all housekeeping functions tC' I he free floating rig 
(D) is one of the most modern serviced by Boatel 
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◄ anc^ American News Company—A World of Food 

Ihe (over and the gatefold attempt in portray the wide range of our 
.11 tivilies I (Mid and feeding services (onstitute the major portion of 
these ,i( tivilies 

Kesl.mr.inls, t oflee shops, snackbars, coffee carts, industrial and institu¬ 
tional lood seiviccs. banquet catering, in-flight feeding and vending 
installations produce about f»0% ol the sales dollar. 

< >ui other divisions arc- also greatly involved in the world of food News¬ 
stands sell candies, cookies, pretzels and other edibles. Cook books are 
always among the (rest sellers ot our Hook Division. The Match Division 
manufactures matches for thousands of restaurants and leading food 
(uoccssois Ihe Stationery and Advertising Specialty Divisions supply 
stirrers, napkins, coasters, ashtrays and similar items to restaurants 
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FELLOW SHAREHOLDERS: 

We are pleased to submit to you the 
results of the Company's operations 
for the year 1%6. 

On a 5% increase in sales, net in¬ 
come rose 10% to $2,758,047. 
Operating income increased 
$ 1,057,(XK) or 25%, while miscel¬ 
laneous income dec reased $390,000. 
Most of this decrease arises from 
gains on several buildings sold in 

1965 compared to no such gains in 

1966 The effective rate of Federal 
Income Tax increased from 44% in 
1965 to 46% in 1966 due to the 
benefit of the lower rate on capital 
gains in 1965 and the substantial re¬ 
duction of investment credits avail¬ 
able. The improvement in earnings, 
though less than expected, repre¬ 
sents a real achievement in over¬ 


coming the losses caused by the 
many strikes of 1966, which re¬ 
stricted our markets. 

The Review of Operations gives 
detailed information by division 
about the progress we have made in 
1966 and the steps we have taken to 
further enhance our basic strength 
and assure future growth Your 
management looks forward with 
confidence to further increases in 
earnings in 1967 and future years. 

Respectfully submitted, 


/ 


President 


March 1,1967 
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Seven Year Statistical Semmarv 


The American Newt Company and subsidiaries 



1966 

ms 

1964 

1963 

1962 

1961 

I960 

For the year: 

Net sales’ . 

131,117 

125,240 

123.435 

131.906 

131,647 

126,225 

120,041 

Income before Federal income taxes* 

5,109 

4,464 

3,454 

2,119 

1,254 

3,666 

1,610 

Net income*. 

2,759 

2,510 

1,974 

1.252 

986 

2.039 

1,971 

Percent of net income to: 

Sales . 

2.10% 

2.00% 

1.60% 

.95% 

.75% 

1.62% 

1.64% 

Stockholders' equity. 

1.72% 

9.36% 

7.47% 

4.81% 

3.67% 

6.95% 

6.83% 

Dividends paid* . 

1,535 

1 4h~ 

1,500 

1,528 

1,558 

1.589 

1,598 

Amount per share: 

Net incomet. 

1.80 

1.66 

1.29 

.82 

.63 

1.26 

1.22 

Dividends paid. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Stockholders' equityt. 

18.46 

17.77 

17.29 

16.99 

17.2.3 

18.10 

17.84 

At year enr : 

Current assets*. 

32,254 

29,583 

26,390 

29,196 

29,204 

30,501 

27,164 

Current liabilities* . 

16,723 

15,343 

11,541 

17,184 

17,447 

20 .46 

16,501 

Working capital*. 

15,531 

14,240 

14,849 

12,012 

11,757 

9,655 

10,663 

Ratio . 

1.9 

1.9 

2.3 

1.7 

1.7 

1.5 

1.6 

1 ong term debt*. 

6,522 

7,211 

7,900 

7,000 

6,000 

— 

_ 

Stockholders' equity*. 

28,374 

26,829 

26,416 

26,048 

26,837 

29,357 

28,877 

Shares issued and outstanding*! .... 

1,537 

1,510 

1,528 

1,533 

1,558 

1,622 

1,619 

Shareholders. 

5,500 

5,400 

5,300 

4,200 

4,000 

3,900 

4,100 


* In ihousamK. 

♦ Arfjtisfrti for 1 % stork dividend in 1%6. 


















The American News Company 


938a 


DIRECTORS 


Andrew ). (. roily, Jr. 
I err T. I )aley 
()se <1 r A. Doob 
I lerberl Frilen 
I Ir'iny (idrlinkle 
Mm h.rel | Kilfealhei 


I tarry Marley 
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ilir e I'l ill 

I X! ( UIIVI Oil K IS: I ! I v'.ir n k Sheet, New Yoik, N Y 11 Id I ! 

1 
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Review sl Onritims 

was another year of progress and ac- 
i omplishmenls lor The American News 
C ompany. The continuing profitability 
program contributed to further increases 
m net income. Ear h of the Company's di¬ 
visions participated in producing these 
gains But 1966 was also a year of prob¬ 
lems and (hallenges, a year of disappoint¬ 
ments and frustrations. The year's gains 
weie reduced greatly by strikes, inflation 
and the unre lainties of the country's econ- 
i >my The pertonnanc e of the entire Amer- 
i< an economy in 1966 fell far short of the 
lavnrable predictions made early in the 
year. 

Ihe American New-s Company suffered 
greatly from (rippling strikes throughout 
ihe year. Tor two weeks, the New York 
C itv subway stoke paralysed all local op- 
eiations. The lapid growth and expansion 
Ml our ( anadian aftiliate was held back by 
ihe strike which idled Canadian truckers 
lor more than two months. Prolonged 
newspaper strikes in New York and Boston 
• educed sales of all newsstands in those 
(Hies During the eight week strike of 
f aiey Buses, New York's East Side Airline 
terminal had no traffic ; our extensive food 
and retail operations in this terminal sul- 
lered accordingly. July and August are 
generally the most profitable months tor 
our many eating facilities, retail units and 
m flight kitchens operating in 25 air ter¬ 
minals in all parts ot the country. The air¬ 
line strike during most of this period 
turned the expected profits into losses. 

nllationary pressures continued unabated 
luring 1966. Our cost of goods and labor 
nnlinued its steady upward trend. In spite 
it higher salaries and greater fringe bene- 
its, it became more difficult during 1966 
o recruit the competent, reliable em- 
ilovees required to maintain our stand- 
ids ot service The constant increases in 


all costs require higher prices to con¬ 
sumers, as only a minor portion of the ad¬ 
ditional expenditures can be offset by 
higher productivity. 

UNION NEWS. The Union News Division 
is by far the Company s largest, accounting 
for more than half of total sales. This di¬ 
vision consists of more than one thousand 
separate enterprises engaged in a variety 
of different service and retail activities. 
Food services range from snackbars to 
gourmet restaurants; they include coffee 
shops, cocktail lounges, cafeterias, coffer 
cart service, mobile catering, banquet ca¬ 
tering, in-flight feeding and concessions 
at stadiums, swimming pools, parks and 
exhibitions halls. The retail operations 
include newsstands, gift shops, drug stores, 
book stores and smoke shops. Union 
News operates primarily in high traffic 
areas such as transportation terminals — 
air, rail and bus, office buildings and sub¬ 
ways. Union News units are located in 
principal cities Irom coast to coast. 

During 1966, Union News continued its 
program of pruning unsatisfactory units, 
impioving all others and adding profitable 
new units. At the same time, costs and ex¬ 
penses have been further reduced in alt 
areas. The financ ial performance of each 
unit is recorded and evaluated at least 
once each quarter. Thus effective correc - 
lion can be taken promptly. 

The most important expansion of 1966 was 
ihe opening of Logan Tower, at Boston's 
Logan Airport. For more than three years, 
this leading airport was without a quality 
restaurant due to the construction of new 
terminal buildings. The enthusiastic re 
ception Boston accorded to this new ven¬ 
ture indicates how sorely it had been 
missed. Logan Tower offers gourmet 
dishes in one of the country's most beauti¬ 


ful settings—a decor to match the dramatic 
view overlooking the busy airport. We 
also opened a restaurant and a giflshop at 
Woodrum Airport, Roanoke, Virginia. 
Declining passenger traffic at Boston's 
South Station caused us to reduce our op¬ 
erations in this terminal. At the same time, 
we acquired newsstands and food service 
units at Boston's North Station. Our opera¬ 
tions at both stations now show satisfac ¬ 
tory results. Our various units jt New 
York's Pennsylvania Station are still suffer¬ 
ing from the reconstruction of the terminal. 
We expert operating conditions there to 
return to normal in the near future. Sub¬ 
stantial improvements to existing opera¬ 
tions have been planned. 

Coffee carl r'*rvice was increased greatly 
in New York City through the acquisition 
of an organization serving twelve of the 
City s larger office buildings, further ex¬ 
pansion ot this service is now under way. 

ANCO Vending provides complete vend- 
ing service, tailored to meet any require¬ 
ment. Installations range from mdividual 
machines to complete automatic cafele- 
•as. Many AN( O installations comple¬ 
ment manual tood services of Union News 
and ( rotty Brothers. Among the new 
ANCO Vending operations are Topsam 
Air Force Base, Brunswick, Maine and 
Francis I. Dupont, New York City. 

The City of Jacksonville Bea-h, Florida has 
begun the construction of „ now Conven¬ 
tion ( enter and Coliseum. Upon comple¬ 
tion of this ocean front facility, Union 
News will operate restaurant, lounge and 
refreshment stands. We have also just 
been awarded the contract for similar op¬ 
erations at the Coliseum in New Orleans 
Union News already provides all food and 
refreshments at the Orange Bowl in Miami, 
the State Fair Grounds in Louisville, Mac- 
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Review of (Mors 


Ailhtir Stadium in Syracuse and Municipal 
Stadium in Freoport, N. V. 

Hie growth continues into 19C7. We have 
added employees’ cafeteria, snackbar and 
vending installation at Western Union's 
headquarters in New York City. The new¬ 
est retail operation, at the Motel St. Francis, 
in San Francisco, combines a liquor store 
with the newsstand and gift shop. 

BOOK DEPARTMENT. 1966 was the best 
vear ever for our Book Division; book sales 
reached an all time high. Most of this in- 
i rease is due to federal aid to education, 
whuh has become a powerful stimulant 
lot the entire book industry. As federal 
money has slowly filtered down to local 
school districts, orders from school li¬ 
braries have increased greatly. Federal 
binds so expended will be an invaluable 
weapon in the fight to raise standards of 
literacy in the nation's schools. 1966 was 
only the beginning of this program, 1967 
and subsequent years should receive even 
greater benefits from federal funds. 

I he Hook Division is the Company's sec¬ 
ond largest and is the world's largest 
wholesaler ol books. American News ac- 
i omits lor up to 30% of sales for many 
books Publishers frequently determine 
he quantity of the initial printings on the 
’■'sis of advance orders received from the 
lalionwide network of American News 
,,,m ' bes 1967 saw 4,400 naw fiction titles, 
>oth adult and juvenile; we purchased 
•pies of 4,200 titles. 

daily libraries prefer the added conven¬ 
er c of receiving books ready for ,he 
hell For these customers we deliver 
. . jacketed, classified and catalogued. 


As libraries are increasingly unable to hire 
qualified help, this complete service be¬ 
comes more advantageous. 

Our monthly publication, The American 
News of Books, now appears in a new 
format, greatly expanded. This evaluation 
of all new books, both adult and juvenile, 
is an important source of information for 
every library in the country. 

STATIONERY DEPARTMENT. Thirteen 
branches carry a complete line of station¬ 
ery, school supplies, office furniture and 
related merchandise. Most of these 
branches have recently added a full assort¬ 
ment of art supplies which is rapidly be¬ 
coming an important segment of the Sta¬ 
tionery Department. Each branch carries 
a complete assortment; the larger branches 
have about thirty thousand different items 
in stock, the most comprehensive line 
available. Our big assortment can best be 
illustrated by the different makes and 
types of ball point pens—over 100, and 
markers—over 35. 

Our customers enjoy wide selection from 
the complete lines of the leading manu¬ 
facturers. Sales are to retailers, schools, 
government offices, institutions and other 
large scale users. 

MATCHES. Match operations are the fast¬ 
est growing division of the Company But 
>is growth has been inhibited by our in¬ 
ability to expand production facilities as 
rapidly as the sales organization. During 
1966, the Zanesville plant was enlarged 
once more; but alter three* expansions, the 
match factory is still inadequate to cope 
with the steady increase in match orders. 
We are completing plans for a second 


mate h plant to be constructed in the west¬ 
ern part of the United States. This new 
installation, scheduled to be in operation 
before the end of 1967, will serve our 
branches and customers in the western 
states. 

Originally, the Match Division manufac- 
h r ed only resale matches — mass pro¬ 
duced matches carrying the imprints of 
large scale advertisers such as cigarette 
manufacurers and soft drmk bottlers. 
Since 1961, emphasis has been increasingly 
concentrated on specialty matches—cus¬ 
tom designed matches for restaurants, ho 
te!s, banks and other advertisers seeking 
maximum exposure* at minimum cost. 

The Match Division celebrated the com 
pletion of its first decade in 1966, a decade 
of growth, expansion and diversification. 
The continuing build up of our nationwide 
sales organization assures steady growth 
for many years to come. 

ADVERTISING SPECIALTIES. The Adver¬ 
tising Specialty Deparment has grown . ini 
our Specialty Match Operation. These two 
departments work in close collaboration; 
tf ey have joined in building one sales or¬ 
ganization serving both of them. The de¬ 
partment carries a complete selection of ad¬ 
vertising specialties, premiums, self-liqui¬ 
dators, calendars and diaries, kev chains 
and money clips, cigarette lighters and ash 
trays, pens and letter openers; all these 
carry the customer’s advertising message, 
many are manufactured to our custom de¬ 
sign to meet the customer's complete re¬ 
quirements. The department is gut head¬ 
quarters for manv leading corporations, toi 
whom we design and stock gilt items 
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which their branches and dealers can order 
directly from us. 

WHOLESALE BRANCHES. Twenty-si* dis¬ 
tribution centers serve the entire United 
Stales from coast to coast. Each branch 
sells books, matches, advertising special¬ 
ties and magazine subscriptions; thirteen 
branches also sell stationery. San Fran¬ 
cisco News Co. moved into its efficient 
new building during 1966; Washington 
News Co. will be relocated into a modern 
building during 1967. 

CANADIAN BOOK WHOLESALE COM¬ 
PANY. Our Canadian subsidiary con¬ 
tinues its rapid growth and expansion, 
vhich required a move to much larger 
luarters during 1966. Sales of the Toronto 
Urant h have risen more than three hundred 
>erc ent during the past five years; we fully 
■xpect further sales increases in 1967 and 
uture years. 

anadian Hook has become a pioneer in 
iroviding complete service to libraries. 
»1ost books arc* delivered ready for imme- 
liate use with the necessary catalogue 
ards 

.ROTTY BROTHERS. Since its acquisition 
t 1960 this pioneer in institutional food 
ervice has worked very closely with the 
lestaurant Division of The American News 
ompany. The combined resources ot the 
(vo companies have brought further im- 
rovements in service and reduction in 
osts to Crotty's clients. Many of these 
lients are also served by ANCO Vending 
hich assures them of one responsible 
peratoi lor all lood service. 

lolty Brothers can solve all problems and 
..mplete satisfaction in meeting the 


food service requirements of schools, col- 
leges, hospitals, nursing homes, factories 
and offices. Crotty's growth during 1966 
has been primarily in hospitals, nursing 
homes and convalescent homes. With the 
impetus of medicare and related programs, 
this growth will continue. 

BOATEL. Since 1953, Boatel has grown 
with off-shore oil drilling in the Gulf of 
Mexico. Boatel, first caterer to the oil in¬ 
dustry, has been the pioneer in developing 
the organization, menus and know-how re¬ 
quired for flawless food services under ar¬ 
duous conditions. Boatel realizes the im¬ 
portance of employee morale at off-shore 
installations and other remote locations; 
its superior quality food and excellent ser¬ 
vice assure increased efficiency and re¬ 
duced personnel turnover. 

Boatel's Marine Department furnishes 
complete crews for tenders a- ‘ other 
ships, maintains all ship's equipment, han¬ 
dles the corrosion prevention program, 
and assures proper liason with the U.S. 
Coast Guard and the The American Bureau 
of Shipping. 

The American News Company purchased 
Boatel in 1965. It continues as a separate 
division, working closely with the oil in¬ 
dustry; the parent company's experience 
and resources are always available to help 
solve all food service problems. 

During 1966, Boatel took the first step in a 
large scale expansion program. Boatel now 
offers to the oil and construction industries 
in Alaska the high standards of quality and 
service previously available only in the 
Gulf of Mexico. The Anchorage office 
serves oil drillers in Cook Inlet and con¬ 


struction crews on Kenai Peninsula and the 
Aleutian Islands. Alaska has become the 
last frontier of the United States, its vast re¬ 
sources offer unequalled opportunities to 
those willing to meet its challenges and 
hardships. Boatel is proud and happy to 
participate in the growth and development 
of the 49th State. 

NEMROW TOBACCO. The American 
News Company has taken another step in 
the continuing program of expansion and 
diversification. The acquisition of Nem- 
row will be our initial entry in the field of 
tobacco wholesale distribution. We have 
entered into an agreement to purchase the 
operating assets of Nemrow Brothers and 
affiliates, a leading New England whole- 
s '*r of cigarettes, tobacco products and 
candy. Nemrow s fifteen branches cover 
the major metropolitan centers of Massa¬ 
chusetts, Connecticut and Rhode Island. 
We have arranged for a term loan to fi¬ 
nance this cash acquisition. 

Nemrow Division will complement our 
present wholesale and retail operations in 
New England. The planned integration of 
these units will reduce expenses, improve 
efficiency and increase Nemrow's contrib¬ 
ution to the Company's net income. 

DIVIDENDS. On March 20, 1967, The 
American News Company will pay divi¬ 
dend #600. Since the first dividend pay¬ 
ment in August 1864, the Company has 
paid consecutive dividends without inter¬ 
ruptions For the past ten years dividends 
have been paid quarterly, previously six 
dividends were paid each year. During 
1966, the Company distributed a 2% stock 
dividend in addition to the four quarterly 
cash dividends. 
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The American News Company and subsidiaries 




1966 

1965 


December 10 

December 11 

Assets: 



Cash .. 

. $ 4,995,919 

$ 5,048,363 

Receivables, less allowances: 1906—$150,(XX), 



1905—$140,(XX) . 

. 12,847,376 

11,708,218 

Inventories, at the lower of cost or market. 

. 14,410.872 

12,826,517 

Total current assets. 

. 32,254,167 

29,583,098 

Fixed assets, at cost: 



Land and buildings. 

. 5,433,684 

5,177,154 

Fixtures, equipment and leasehold improvements. 

. 22,333.949 

23,519,801) 


27,767,633 

28,696,960 

Less, Accumulated depreciation. 

. 11,417,906 

12,158,006 


16,349,727 

16,538,954 

Invr Is, deferred charges and other assets. 

. 3,663,783 

3,908,431 


$52,267,677 

$50,010,48) 

Sri* n jo Imam uil statements 

• 
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Liabilities: 

A( counts payable and accrued expenses 

1966 

December 10 

1965 

Dei ember H 

$12,079,032 

Notes payable. 


Federal income taxes .... 


1,000,000 

Current portion of long term notes payable (Note 1) 


1.575,120 

Total current liabilities . 


689,000 

long term notes payable: 


15,343,152 

4V# due December 1, 1981 (Note 1) 


6,611,000 

Other at 2%, due 1968 . . 




600,000 

Deferred federal income taxes 

6,522,000 

7,211,000 

Stockholders' Equity: 


646,869 

C apital stock, no par value, authorized. 2,000,000 shares (Note 21- 
Issued: 1906—1,820,303; 1965—1,763 000 


11,289,049 

Retained earnings (Note- 1) 




21,169,045 

less, Shares in treasury at cost: 

34,164,034 

j 2,4 58,094 

1966—291,597; 1965—283,072 


5,628,612 




20.374,021 

26,829,462 


$52,267,677 

$50,030,483 
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MARS INIHO UK I MUIR HI. I'Jfali AND Dill MUIR II. 


Net sales 

1 

f)cc cmliei 10 

1%5 

1 )«•» embei \ 1 

( lists .in*! expenses. 


$125,239,880 

( osl ol sales 



Scaling, 1 tind ddniinistrdtive expense* 


(■7,235,798 

Deiirci lalion and amorli/alion 


51,996,771 



1,910,727 

< IperafmK me ome . 

125,963.545 

121,143,296 

Misi ell. menus m< ome—nel 


4,096,584 



777.552 

Interest expense . . . 

5,541,247 

4,874,136 

Im ome betore provision tor federal income taxes 


410,031 

I’rovision tor lederal income taxes (Note 3i 


4,464,105 

Mel inrome (Note 4i 


1,954,000 

Retained earnings, beginning ot year 


2,510,105 



2(!,144,00(i 

1 ess 

23.927.892 

22,654,111 

l ash dividends, $1.00 per share 



‘'Im k dividend, 2 , at market value 


1,485.066 



— 

Relumed famines, end ol year 

2.219,333 

1.485,066 



$ 21,169,045 

ii null lu Iumiii tal sl.ilnm.nls 
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Statement of Source and Application o( Foods The American News Company and subsidiaries 


VI \KV IMHO DECEMBER 10. 1%(> AND DECEMBER II. 1%', 


Source: 




Net income. 

Depreciation and amortization. 

In< reave in deferred tederal income taxes 

Sale ol i apilal sloe k. 

Dei lease in olhei assets. 

Application: 

I tividends paid.. 

Net additions to lixed assets. 

Acquisition ot treasury stock. 

Increase in other assets. 

I )ec rease in long term debt. 

Inc rease (decrease! in working capital . 


1966 

Dn finticf id 

1965 

Drifinhcr tl 

$ 2 , 750,847 

$2,510,105 

2,063,(X> 1 

1,910,727 

1,553 

104,2E»2 

4,823,4EVI 

4,525,094 

481,929 

489,049 

2(X),814 

— 

$5,5fX>,204 

$5,014,143 


$1,534,835 

$1,485, ()(>(> 

1,830,001 

1,252,291 

161,381 

1,101,095 

— 

1,096,152 

(>89,000 

689,000 

4.215,217 

5,623,l>04 

1,290,987 

(609,461) 

$5,500,204 

$5,014,141 
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I riic 4 /« , notes payable are due in annual Instalments 
i't $ IH9,(XX) from 1967 to 1981, inclusive, with certain pre¬ 
payment privileges available to the Company The loan 
agreement contains certain minimum working capital re- 
inurements and cash dividend and stock repurchase restric 
nous At December to, 1966, approximately $4,675,(XX) 
"I celainecl earnings was free of such restrictions 


The Company has reserved 52.550 shares of its capital 
stock for issuance under stockholder approved stock option 
plans of which 51) (XX) shares relate to a plan approved in 
1‘ibti and 2 >50 relate to a plan approved in 19%. 

Hie 19i,c. plan provides for granting options at a price not 
loss than market at date of giant, exerc isahle after 18 months 
and expiring after live years. At December )», 1966, no 
options had been granted under this plan. 

Options to purchase 2.590 shares relating to the 195f> plan 
"•■re outstanding at December It), 19f,f> as follows 


Sumbi*r 

of 

sh«iri*s 

< >pl»on Price 
Per Share 

Fxpirdtion 

% ot Option Price 
to Market Value at 
Date of Grant 

151 

$20.49 

1969 

95% 

1,171 

18 74 

1971 

95% 

1.224 

21 69 

1970 

1(X)% 


Duong l'M,i., options to pure base l5,7(X'and 179 shares were 
r sc-fc isec| at S I I 74 and $18 74 respectively No additional 
hares may lie granted under the 1956 plan Number of 
hares and option pines have been ad|usled, where appli 
'able, to leller I the' 2% stock dividend distributed m 1960 


i I'rovisiiins lor federal income taxes were reduced by 
investment c rc-dtls ol $ 18.000 in 1960, net ot rec aptures and 
disallowances, and $101,000 in 1985 


4 Net income lor the years 1988 and 1965 includes $118,000 
and $192,000, respectively, arising from cash n-funds, net 
ot tax effect, attributable tej prior sears pension overfunding 
I he amounts of these refunds do not vary materially from 
estimated annual amounts determined to be recoverable, 
on an actuarial basis, over the estimated recovery period. 

, A substantial portion of the- Company's operations is 
1 undue led under lease and concession agreements provid¬ 
ing for rental payments computed under various methods. 
\ggregate rentals for PI80 were approximately $1,600,000 
on long term leases, which have an average life of 7 years 
Pom I )i i ember 10, pH,8 


<• I he- Company intends to borrow Si,(XX),000 at '/j% 
above prune rale- from a bank m PH,7 to be- repaid in 20 
"l“al *|ti.irlerly instalments Proceeds ot the loan will be 
used to utr|ime the operating assets and distributing busi 
tn-.s ol Neii, iow lirothers and affiliated c ouipames and to 
Pioil i ecf.iiii hurl term indehlodnnss 


7 The Company is a defendant, along with certain pub 
lishers and other book distributors, in a treble damage suit 
brought by the City of Philadelphia in a United States 
District Court on behalf of itself and others, alleging con¬ 
spiracy to fix pruc-s on certain juvenile books sold to sc hoots 
and public libraries. No statement of amounts of damages 
c laimed has been made by the plaintiffs. The Company 
and its ( ounsel. litigation uncertainties notwithstanding, are 
ol the opinion lhal the ( ompany will not become legally 
habit* as a result of this suit, and that the- plaintiffs will not 
be able- to sustain their burden of proof to demonstrate 
that company employees conspired to establish and main 
tain the* price ol juvenile books Accordingly, no provision 
has been made therefor, other than legal fees accrued 
through Dec ember to, 1966 


Auditors' Report 


To the Stockholders and Board of Direc tors 
of I he American News Company 

We have examined the consolidated ba'ince sheet of IMF 
AMIKKAN NfWS COMPANY and subsidiaries as ot De¬ 
cember 10, 1960 and the- related statement of income and 
retained earnings and the statement of source and applica- 
"nn of funds for the year then ended. Our examination 
was made in accordance with generally acceplc-d auditing 
standards, and accordingly included such tests of the ac¬ 
counting records and such other auditing procedures as 
we considered necessary in the c ircumslances We made a 
similar examinat.on of the linannal statements tor the year 
ended December . 11 , 1965. 

In our opinion, suhjec I to the effec ts. it any, of the ..me 

of the litigation desc ribc-d in Note 7, the financ tal statements 
mentioned above present lairly the consolidated financial 
position ol The Americ an News Company and subsidiaries at 
December it). I960 and December 11, 1965 and the con¬ 
solidated results of their operations and source and applua- 
tion of funds for the years then ended, in conformity with 
generally accepted accounting principles applied on a 
consistent basis 


A** 






New York, March 1, 1907 
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The San Francisco News Company moved to this modern 
building in South San Francisco. 
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Serving America Since 1864 


Much has been written and said about the Service 
Industry in America and your Company is proud 
of its contribution to such a great industry 
Our Company is equipped to serve the needs of 
the American public on many levels. The daily news¬ 
paper purchased at one of our many newsstands 
satisfies the need of a buyer hungry for the latest 
news. Books sold tc libraries or educational insti¬ 
tutions satisfy the thirst o. r students for knowledge 
and information. Our coffee cart service is there at 
the coffee break which has become a way c' life 
for thousands of employees. Our vending machines 
of almost infinite variety are ready to refresh on the 
drop of a coin at countless locations 

From a sandwich to a gourmet banquet for 1500 
people, a fish fry for 5,000 people and 24 hour 


food and nutrition service in a 400 bed hospital, we 
are ready Your favorite brand of cigarettes or cigars 
sold at our retail stands is accompanied by a book 
of matches manufactured in our own plant. 

The gatefold map of the United States indicates 
various areas where major services are available. 
This, however, is a minimal attempt to show the 
extent of our activities. 

Again, we express pride in our contribution to 
the Service Industry in America during the year 1967 
as we have done continuously since 1864 President 
lohnson recently requested Americans voluntarily 
to curtail travel abroad. This should °ncourage 
Americans to "See America in 1968" and we are 
ready to serve the needs of the travelers whether 
by air, train or automobile. 


ABOUT THE FRONT COVER 

Reproduced on the cover is the new marble 
and granite entrance to our Executive Office 
Building in New York City, design’d by our 
own Engineering Department. The moderni¬ 
zation of the entrance and lobby was com¬ 
pleted during 1967 We have been compli¬ 
mented by many individuals and building * 

trade organizations for the excellence of our 
new entrance and lobby In addition, new 
modern automata passenger elevators were 
installed to complete the modernization 
program 
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Year at a Glance 



14*7 

19** 

'/• 

IncreAte 

Net sales. 

$166,723,030 

$131,117,205 

27.2 

Net income. 

3,084,726 

2.758,847 

11.8 

Per share . 

2.01 

1.80 

11.7 

Dividends paid. 

1,534,218 

1,534,835 


Per share . 

1.00 

1.00 


Working capital. 

16,600,546 

15.530,933 

7.0 

Stockholders' equity. 

29,813,496 

28.374,021 

5.1 

Equity per share . 

19.46 

18.46 

5.4 


DIVIDENDS 

On March 20th 1968, the Company 
will pay a quarterly dividend o< 25$ per 
share. This will be dividend No. 60-t 
paid continuously by the Company 
since its founding in 1864. This divi¬ 
dend payment continues the Com¬ 
pany's record for the longest uninter¬ 
rupted number of quarterly dividend 
payments of any company listed on the 
New York Stock Exchange. 


ANNUAL MEETING 

The Annual Meeting of Stock¬ 
holders will be held on 
Wednesday, March 27, 1968, at 
11 A.M., at The American News 
Company offices at 131 Varick 
Street, New York City. 
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FELLOW SHAREHOLDERS 

The year 1967 was another successful one for your Company 
making the fourth year in succession we are reporting In¬ 
creased sales and earnings. 

Sales increased 27% and net income rose 12%. The over¬ 
all results confirm the projections made by your manage¬ 
ment periodically during 1967. 

Our financial progress was accompanied by major expan¬ 
sions in plant facilities particularly the completion of our 
new match plant in Reno, Nevada. In the wholesale division, 
new and larger buildings were occupied in Detroit and 
Washington to handle the increased volume of business. 

The annual review of operations shows the remarkable 
progress of the individual divisions of your Company. We 
maintain an enviable position in the Service Industry and 
confidently look forward to 1968 and succeeding years bar¬ 
ring any economic changes of major proportions. 

Our confidence is justified by the strong base developed 
over the years and reinforced during the past five years. 

TO ALL OUR PEOPLE—Our stockholders, our customers 
and our employees, we express our sincere gratitude for the 
support and cooperation which made possible the results 
reported herein 

RESPECTFULLY SUBMITTED 


MARCH 1, 1968 



PRESIDENT 
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The American News Company and subsidiaries 


For the year: 

Net sales* . 

Income before Federal income taxes* 

Net income*. 

Percent of net income to: 

Sales . 

Stockholders' equity. 

Dividends paid*. 

Amount per share: 

Net incomet. 

Dividends paid. 

Stockholders' equityt. 

At year end: 

Current assets* .... 

Current liabilities* . 

Working capital*. 

Ratio . 

Long term debt*. 

Stockholders' equity* . 

Shares issued ano' outstanding’t_ 

Shareholders. 

* In Ihousjnris 

t Ari|ii\ierl (or 2 % slock dividend in 1%f>. 


1*7 

1*4 

1*5 

1*4 

166,723 

131,117 

125,240 

123,435 

5,540 

5,109 

4,464 

3,454 

3,085 

2,759 

2,510 

1,974 

1.85* 

2.10* 

2.00% 

1.60* 

10.3* 

9.72* 

9.36* 

7.47* 

1,534 

1,535 

1,485 

1,500 

2.01 

1.80 

1.66 

1.29 

1.00 

1.00 

1.00 

1.00 

19.46 

18.46 

17.77 

17.29 

37,085 

32,254 

29,583 

26,390 

20,485 

16,723 

15,343 

11,541 

16,600 

15,531 

14,240 

14,849 

1.8 

1.9 

1.9 

2.3 

7,933 

6,522 

7,211 

7,900 

29,813 

28,374 

26,829 

26,416 

1,534 

1,537 

1,510 

1,528 

5,400 

5,500 

5,400 

5,300 


1*3 

1*2 

1*1 

1*0 

131,906 

131,647 

126.225 

120,041 

2,119 

1,254 

3,666 

3,610 

1.252 

986 

2,039 

1,971 

.95% 

.75* 

1.62* 

1.64* 

4.81* 

3.67% 

6.95* 

6.83% 

1.528 

1,558 

1,589 

1,598 

.82 

.63 

1.26 

1.22 

1.00 

1.00 

1.00 

1.00 

16.99 

17.23 

18 10 

17 84 

29,196 

29.204 

30,501 

27,164 

17,184 

17,447 

20,846 

16,501 

12,012 

11,757 

9,655 

10,663 

1.7 

1.7 

1.5 

16 

7,000 

6,000 

— 


26,048 

26,837 

29,357 

28,877 

1,533 

1,558 

1.622 

1,619 

4,200 

4,000 

3,900 

4,100 
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The year 1967 was one of stellar performance for your Com¬ 
pany in its diverse position in the service industry. Each 
division of the Company advanced in sales and profits. 

The individual report on each division justifies the position 
of your Company as a leader in the mass merchandising of 
food, tobacco, books, stationery and allied retail merchan¬ 
dise to industry and consumer. 

THE UNION NEWS COMPANY The Company's largest 
division continued its aggressive growth with the opening of 
many new facilities across the nation, and with improving 
and renovating existing facilities. 

New York City 

Significant progress was made in the metropolitan area 
with new installations some of which are as follows: 

The reconstruction and renovation of 'he Pennsylvania 
Railroad's Penn Station is progressing on schedule and ap¬ 
proaching the completion date. We have been coordinating 
our efforts with that of the Pennsylvania Railroad Company, 
and have already replaced three of our temporary news¬ 
stands with modern, attractive installations which have been 
acclaimed by the traveling public. During the year of 1968, 
our schedule calls for approximately twe've additional per¬ 
manent installations consisting of restaurants, bar and cock¬ 
tail lounge, snack bars, newsstands, liquor store, pocket 
book store, gift and greeting card shop. 

These new, modern and outstanding facilities will produce 
substantial additional revenues for us far greater than in 
prior years. 

Opposite the new complex of the Pennsylvania Penn 
Tower and Madison Square Carden is the well known Bake 


Oven Cafeteria at 31st Street and Seventh Avenue which has 
been added to our long list of successful and profitable 
operations. 

In the Headquarters of WESTERN UNION at 60 Hudson 
Street, we opened a cafeteria which serves not only thousands 
of employees in the building but also the general public. We 
also provide coffee cart service within the building. 

Additional units opened during 1967 consisted of the A. C. 
Nielsen Employees Catena and the Canteen food service 
facility for the construction workers at the new General 
Motors Building. 

The growing Coffee Cart services were also further ex¬ 
panded to incljde additional large office buildings. 

Jacksonville, Florida 

Upon completion of the construction of the new Jackson¬ 
ville International Airport scheduled to open in June 1968, 
we will operate new facilities consisting of a dining room, 
coffee shop, snack bars, employees' lunch room and news¬ 
stand. 

Jacksonville Beach, Florida 

90 By The Sea Restaurant and Cocktail Lounge. Various 
Concessions in the new Jacksonville Beach Auditorium. 

New Orleans, Louisiana 

Snack Bars and Concession stands in the new Municipal 
Auditorium to service all events at this fine new facility. 
Among the functions held at this huge auditorium are the 
famous Mardi Gras Balls starting in December and ending 
in February, the "Holiday on Ice" show, Operas, Stage Shows, 
the Circus, Musical Festivals, Boxing, Wrestling and numerous 
other events. 
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In addition, we also operate the dining room, cocktail 
lounges and private banquet rooms where we host wedding 
receptions and other activities sponsored by various business 
and fraternal organizations in the New Orleans area. 

We were also awarded the Parking Concessions which 
consist of seven parking lots adjoining the Municipal Audi¬ 
torium. 

At the Loyola University Field House we operate the con¬ 
cession stands, and we also acquired the operation of the 
City Hall Cafeteria and the Watkins Catering Service. 

Washington, D. C. 

Sales at the new Sandwich Shop in the Union Station are 
far exceeding our original projections. 

San Francisco, California 

New facilities were opened in the Mills Building, Mills 
Tower, Hotel Stewart, Clift Hotel and Financial Smoke Shop. 

New Jersey 

We took over the two employees' cafeterias and a full 
line of vending machine operations in Revlon's plants in 
Fdison and Passaic. 

IMPROVEMENTS AND RENOVATIONS As evidence of 
our continuing program to bring about improvements of our 
various operations, we are in the process of completely 
renovating our facilities at 120 Broadway to include a new 
bar, a new coffee shop and expansion of the dining room 
which will increase our seating capacity considerably. We 
recently opened a new snack bar at this location which 
already has proven highly successful. 



In the United Air Line Terminal at |ohn F Kennedy Airport 
in New York City, we installed a complete new retail opera¬ 
tion and doubled the seating capacity in the Coffee Shop. 
We have plans under way to double the size of the dining 
room area and to install a new bar and cocktail lounge. 
These expansions were made necessary to accommodate the 
increased traffic due to additional United and Delta flights, 
and to provide service for the Japanese Air Line and a 
feeder line operating out of this air terminal 

In Rockefeller Center we completely renovated and en¬ 
larged the Savarin Coffee Shop. 

Minne spoils-St. Paul International Airport 

To keep pace with the growing traffic and the expansion 
taking place at Minneapolis-St. Paul International Airport, 
we are in the process of expanding the dining room and 
cocktail lounge to approximately double the present area, 
renovating the Coffee Shop and installing two new snack 
bars. 

NEW OPERATIONS IN 1968 

Our plans for 1968 include projects of ma|or importance. 

In the New York City Wall Street area, wo will open three 
new operations. In this area, we presently operate George's 
Restaurant at 80 Broad Street and the Savarin Restaurant at 
120 Broadway where we have the exclusive right to operate 
the various food and beverage facilities. This large complex 
of operations include a bar, dining room, coffee shop, a new 
buffet and take out counter, lunch room, coffee cart service 
and room service. 

The most important of these installations will be made at 
the AMERICAN STOCK EXCHANGE where we will recon¬ 
struct, equip and modernize the restaurant, coffee shop, bar 


Savarin Snack Bar and 
Cocktail lounge North 
Passenger Terminal |ohn 
F Kennedy Airport. New 
Yo'k, N Y 
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and cocktail lounge. These improvements will coincide with 
plans of the AMERICAN STOCK EXCHANCE to modernize 
and enlarge the visitors' gallery to twice the size of the 
present gallery. It is expected that visitors to the American 
Exchange will number about 400,000 per year, double the 
current rate. These facilities will not only serve the thousands 
of vistors coming to the Exchange, but will also accommo¬ 
date the vast number of employees and the general public. 

CALIFORNIA EXPOSITION 

We have just concluded negotiations to operate the various 
concessions in the permanent California Exposition and Fair 
Grounds in Sacramento, California We believe ties to be 
one of the most important acquisitions made in recent years. 
Under a twenty year contract which includes ar option to 
renew for another ten years, we will have the exclusive 
rights to operate the food, alcoholic beverage, novelty, sou¬ 
venirs and vending machine concessions. The magnitude 
of this project can be measured by the fact it covers 630 
acres, whicn will include the Exposition Center, Fair Activities 
Complex, Industrial Exhibit Area, Recreation Park and the 
Race Track. 

It is expected that an average of five million people will 
visit the Exposition Grounds each year. During 1968, it will 
operate for 154 days and during 1969 and thereafter, it will 
be fully operated for 293 days. To give you a better concept 
of this operation and the many features of this large Com¬ 
plex, the following description gives a wo.d picture of this 
tremendous project. 

Exposition Center The Heartbeat of the Exposition! Here 
will be told the colorful and exciting story of California 


"The formal signing by our 
President, Mr. Henry Gar- 
finkle, took place in the 
office of Governor Reagan 
at Sacramento, California 
Shown in the photograph 
are Eugene R. Lemmon, 
General Manager, General 
Andrew R. lolli. Director, 
Department of General 
Services, State of Califor¬ 
nia, Governor Reagan and 
henry (.arfinkle, Presi¬ 
dent." 


from the days of the early Spanish Conquistadores to a 
look irto the future of the largest and wealthiest state in 
the Union. 

Progressing from the earliest explorers, the visitor will see 
the story of the Mission Fathers, the gold rush, and the great 
migrations. California's emergence as an agricultural and in¬ 
dustrial giant will unfold in sequence. 

Other Expo Center stories will be Report to the People an 
intimate look at how State government works for its people; 
the Good Life, California's fads and fashions, its leisure-time 
activities, the movies, mountains and beaches; and Education 
and Culture which will show how Californians are able to 
realize their full potential through education 
Fair Activities Complex will be the local point for the 
extended programs of the traditional State Fair where ex¬ 
hibits and displays are modernized to appeal to contem¬ 
porary tastes. It includes areas for competitive livestock 
programs, county exhibits, home interests, a model farm, 
food complex, and superb Floral Theme settings. Spectators 
can view the entire exhibit facility from elevated walkways 
and descend into areas of personal or family interest as they 
choose. 

The Fair Activities Complex will showcase other exciting 
events such as the Fiesta Primavera de California (Spring 
Festival), Good Life Exposition, California's International 
Heritage Pageant and the Young Californians' World Fa*r 
Trade shows, livestock sales, sports and entertainment at¬ 
tractions are to be spotlighted at other times to utilize the 
buildings year-'round 

Industrial Exhibit Area In the Industrial Exhibit area, select 
companies which have profoundly influenced the State's de- 
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velopment will be invited to participate in what is the most 
dramatic and beautiful industrial showcase ever conceived 
as a permanent attraction. 

Many of the other primary elements of The Exposition 
also lend themselves to dramatic and convincing commercial 
exhibits. Some examples include: The story of California’s 
industrial and resources development and the Travel and 
Information Center; State Fair with its accompanying com¬ 
mercial and industrial presentations; many special features 
such as Fiesta Island, devoted to California wines, cheese, 
fruits and nuts; and the recreation and amusement entities. 

Recreation Park Unparalleled opportunities for recreation 
will be available in Recreation Park. The Theme Amusement 
section will contain thrilling rides and adventures which are 
being created especially for The Exposition. These are based 
on exciting events in California history and have as back¬ 
ground settings such examples of the State's geography as 
the Redwood forests, Mother Lode country and desert 
s< enes. 

Other features will be golf courses, a 2.6 mile, nine-turn, 
paved road race circuit for sports car meets and stock car 
racing; a 34-acre lake where thrilling boat and water sports 
programs will be held and which will include beautifully 
landscaped islands 

Riff Track The first complete race track facility accommo¬ 
dating parimutuel wagering to be built in the State since 
1958 is a major element of The California Exposition. 

The grands'.and has been spaciously designed to accom¬ 
modate 24,0f<0 fans. 

An air-conditioned dining room and cocktail lounge are 
on the third level of the grandstand where visitors will have 


a panoramic view of the track on the east and a total 
Exposition view on the west. 

CAL EXPO has been conceived and planned by some of 
the country's finest architects and designers to tell the vital, 
vibrant story of California in all its aspects Fea,.bility studies 
conducted by Economics Research Associates of Los Angeles 
indicate that the Exposition will be one of the most heavily 
attended attractions in the West According to ERA, the 
Exposition will host over 51 million vistors in its first 12 
years of operation 

In addition to the continuing programs planned for spec¬ 
tators, private industries will have tremendous opportunities 
to tell their stories at the Exposition. Individual companies 
can actively participate and exhibit their products or services 
in a wide variety of situations. Full details may be obtained 
at Cal Expo offices. 

The Exposition will enjoy its first full year of programs 
and special events activities beginning in April 1969 Plan 
now for your visit to California's "Showcase of the Golden 
State." 

We also have under consideration and are negotiating for 
many promising and important locations which fit within 
the scope of our overall operations. 

ANCO VENDING installations continued to expand during 
196? at many locations. 

Of prime importance was the award to our company of 
the contract to operate vending machines on the property 
of the Massachusetts Port Authority at Logan Airport in 
Boston, 'nstallations were also made at the Colgate Palmol¬ 
ive Company in jersey City, at various terminals in |ohn F 
Kennedy Airport, New York City, and in Western Union 
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Company buildings in New York and Boston. 

BOOK DEPARTMENT The Company's role in the rapidly 
changing world of education continued to grow in 1967 
reflecting an all-time high in sales. This record was attained 
despite the industry trend indicating a slight downturn from 
the previous peak established in 1966. The holiday season 
of 1*167 also was affected by the failure to produce the one 
outstanding best seller needed to capture the public interest 
and give impetus to retail sales. 

The stimulus of Federal aid to education is still playing 
a major role in the updating of our institutional systems, 
however, funds have been diverted to purchase equipment, 
visual aids and to implement salary schedules for personnel 
to staff the facilities, there is no doubt book purchases will 
increase in 1968 to round out the newly obtained facilities. 

The increased demand for the finished product to be 
placed directly on the shelf was continued throughout 1967. 
The Public Library and the School library prefer to order 
books bound to their specifications, catalogued and classi¬ 
fied There has been a noticeable trend on the part of the 
institution or school to order their requirements from a 
single supplier and so reduce their accounting problems. 
Our Book Division is in the unique position to supply the 
books of all publishers. 

CANADIAN BOOK WHOLESALE COMPANY This sub 
sidiary again showed a major increase in sales during 1967. 
Our expanded service to libraries and educational institu¬ 
tions has been received enthusiastically in all parts of Canada 
The organizational and planning phases of our new services 


Washington News 


were completed in 1967. The staff is now concentrating on 
the actual processing and cataloguing of most book orders 
prior to shipment. Elementary and Secondary School libraries 
find our services to distinct advantage. 

It is expected that 1968 sales will surpass the record sale 
of 1967. 

STATIONERY DEPARTMENT This department showed an 
appreciable sales increase due to the expanded lines of 
merchandise added to the department. This is particularly 
true of the Art Supplies section. The demand for these items 
has been unprecedented As each branch has stocked these 
supplies, the inquiries and requests have been beyond our 
expectations. I he demand has been created by the extreme 
interest in art work of every nature, filling leisure hours and 
therapeutic requirements. Schools and institutions of higher 
learning have reported increased enrollment in all art classes. 

The staple lines of commercial stationery and school 
supplies show increased demands. 

More branches have added office furniture and related 
merchandise to their catalogues and considerable interest 
has been displayed by local retailers because of the im¬ 
mediate availability of filing cabinets, desks and other 
merchandise. 

ADVERTISING SPECIALTIES Sales m this division con¬ 
tinue to increase as the demand for promotional and ad¬ 
vertising premiums and gifts expanded in 1967. Our whole¬ 
sale branches throughout the country reported a tremendous 
increase in the number of inquiries from local business firms 
concerning our specialty items. 
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The sales force has been expanded along with the Match 
Division sales organization. The increased competition for 
the consumer dollar filters down to this division as the 
manufacturers of consumer goods of all types seek to corral 
heir share of the consumer market. We are confident that 

in 1968 m ,h ' S d ' V,S,0n Wl11 con,mue on the upswing 

AMERICAN MATCH COMPANY Last year we reported 
the inability of our plant in Zanesville, Ohio, to meet our 
production schedules. We also announced the preparation 
of plans for a new plant to be constructed in the Western 
part of the country 

Our new plant in Reno, Nevada, was completed in De¬ 
cember 1967. Production is anticipated on or about April 
1, 1968. This modern plant, erected on a large plot, will 
enable us to meet the ever-increasing demands for our 
specialty matches. Overnight deliveries to the entire Pacific 
Coast will help accelerate T>ur delivery schedules to this 
important area. With the substantial additional ground avail¬ 
able, expansion will not be a problem in the future. 

Sales in this division reached a new high in 1967. The 
sales fo.ce has continued to expand during the past year 
and present indications are it will continue to do so in 1968. 

The most rapid sales growth has been shown in Custom 
Design Specialty Match Programs serving banks, restaurants 
industrial firms and others. 

WHOLESALE BRANCHES Our distribution system covers 
the entire United States and Canada These branches sell 
books, stationery, matches, advertising specialties and mag- 
a/ino subsi options. 


In My 1967, THE DETROIT NEWS COMPANY was relo¬ 
cated in the adjoining City of Birmingham, Michigan, an area 
more accessible to our dealers and institutions. This new 
location is a modern building with a layout conducive to 
greater efficiency and providing excellent parking for our 
dealers and institutional representatives. 

In September 1967, THE WASHINGTON NEWS COMPANY 
was relocated in adioining Hyattsville, Maryland, just over 
the District of Columbia line The new one story building 
wil prove much more efficient than the multiple story 
building occupied for over 40 years. 

Following is a complete list of the branches and the 
various cities where they are located: 


THE AMERICAN NEWS COMPANY, INC. 
New York, N. Y. 

The Baltimore News Company, Baltimore, Md. 

The Buckeye News Company, Columbus, Ohio 
The Buffalo News Company, Buffalo, New York 
The Central News Company, Philadelphia, Pa. 

The Cincinnati News Company, Cincinnati, Ohio 
The Cleveland News Company, Cleveland, Ohio 
The Colorado News Company, Denver, Colo. 

The Detroit News Company, Birmingham, Mich. 

The Florida News Company, West Palm Beach, Fla. 

The Georgia News Company, Atlanta, Ga. 

The Los Angeles News Company, Huntington Park, Cal. 
The Memphis News Company, Memphis, Tenn. 

The New England News Company, Brookline, Mass. 


New plant 
American Match Co 
Reno, Nev 
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The New Orleans News Company, New Orleans, La. 

The Oregon News Company, Portland, Oregon 
The Pittsburgh News Company, Carnegie, Pa. 

The Puget Sound News Company, Seattle, Wash. 

The Rhode Island News Company, Providence, R. I. 

The San Francisco News Company, So. San Francisco, Cal. 
The South West News Company, Kansas City, Mo. 

The Springfield News Company, Springfield, Mass. 

The Syracuse News Company, Syracuse, New York 
The Texas News Company, Dallas, Texas 
The Washington News Company, Hyattsville, Maryland 
The Western News Company, Chicago, III. 

C anadian Book Wholesale Ltd., Scarborough-Ontario, Can. 


GROTTY BROTHERS This division continues to expand its 
services to industry, educational institutions, hospitals, nurs¬ 
ing homes and convalescent homes. The organization is 
dedicated to provide a total planning service to help the 
institution develop the ultimate in feeding facilities, pro¬ 
cedures and economy of operation. As specialists in their 
field, they immediately provide the professional advice and 
supervision needed for a successful Food Service Program 
Purchasing and Budget control problems are immediately 
brought into line, resulting in substantial economies to the 
various institutions. 

The demand for these services has increased tremendously 
in 1967 and will continue throughout 1968. This is all 
brought about by the expansion of Medicare and other 
governmental programs affecting schools, hospitals and 
other institutions. 

Through the courtesy of Mr. |ohn F. Wymer, Jr., Adminis¬ 
trator of the Good Samaritan Hospital in West Palm Beach, 


Florida, we have reproduced on the rear inside cover a 
photo of o e of our most recent institutional installations. 
BOATEL The expansion program of this division, continues 
to move along at an accelerated pace. The Alaskan program 
in 1967 exceeded our maximum projections and will con¬ 
tinue in 1968. 

The Mid-East Crisis in June 1967 and the overall effect 
on the oil industry has created considerable new interest 
in the Gulf of Mexico area. New explorations are scheduled 
by all the major oil companies with full encouragement 
from the Federal Government. 

This increased activity in the Gulf Area and Alaska by 
the oil companies will reflect itself by increased demands 
for the services of the Boatel organization. 

TOBACCO The latest acquisition to the family 
of the American News Company was the purchase of the 
operating assets of Nemrow Brothers, consummated early 
in 1967. ' 

Nemrow and its various affiliates are leading wholesalers 
of cigarettes, cigars, tobacco products, groceries, candy and 
sundry item in the New England area. The twelve branches 
cover the major cities and suburban areas of Massachusetts 
Connecticut and Rhode Island 

This acquisition blended in perfectly with our other retail 
and wholesale divisions. The actual sales in 1967 met and 
surpassed our projections. There is no doubt this progress 
will continue in 1968 and make a large contribution to in¬ 
creased sales and net income of the Company. The planned 
consolidation of the Nemrow warehouses and The Union 
News Company warehouses has been completed in three 
areas and will continue during 1968 to further reduce ex¬ 
penses and improve the efficiency of operation. 


New building 
Washington News Co. 
Hyattsville, Md. 
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The American News Company and Subsidiaries 


Assets: 

Cash .. 

Receivables, less allowances of $150,000 

Inventories, al the lower of cost or market 
Total current assets. 


I ixed assets, at cost: 

Land and buildings. 

Fixtures, equipment ancJ leasehold improvements 


Less, Accumulated depreciation. 

Investments, deferred charges and other assets 


1*7 

December 29 

1966 

Det ember 1(1 

$ 5,423,793 

$ 4,995,919 

14,870,892 

12,847,376 

16,790,490 

14,410,872 

37,085,175 

32,254,167 


5,180,358 

5,433,684 

24,783,300 

22,333,949 

29,963,658 

27,767,633 

11,753,479 

11,417,906 

18,210,179 

16,349,727 

3,633,481 

3,663,783 

$58,928,835 

$52,267,677 


Si i nnics In lin.inc ul slalemenls 
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1967 

December 29 

Liabilities: 

Accounts payable and accrued expenses. Si7,004,003 

Notes payable . 500,000 

Federal income taxes . 1,691,626 

Current portion of long term notes payable (Note 1). 1,289,000 

Total current liabilities . 20,484,629 

Long term debt (Note 1): 

47.% Notes due through 1983 . 5,833,000 

Note due through 1972 . 2,100 000 

Other at 2%, due 1968 . . 

7,933,000 

Deferred federal income taxes. 697 710 

Stockholders' Equity: 

Capital stock, no par value, authorized 2,000,000 shares; 

Issued 1,828,303 shares (Note 2) . 12,475,475 

Retained earnings (Note 1) . 23,239,067 

35,714 542 

Less, Shares in treasury at cost: 296,481 in 1967; 291,597 in 1966 . 5,901,046 

29,813,496 

$58,928,835 


1966 

December 10 

$13,405,905 

1,500,000 

1,128,329 

689,000 

16,723,234 


6,222,000 

300,000 

6,522,000 

648,422 


12,475,475 

21,688,559 

34,164,014 

5,790,013 

28,374,021 

$52,267,677 
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Consolidated Income and Retained Earnings 


The American News Company and Subsidiaries 


YEARS ENDED DECEMBER 31, 1967 AND DECEMBER 30, 1966 


Net sales . 

( osts and expenses: 

Cost of sales. 

Selling, general and administrative expense 
Depreciation and amortization. 

Operating income. 

Mis< ellaneous income—net. 


Interest expense . 

Income before provision for federal income taxes. 

Provision for federal income taxes (Note 3) 

Net income 'per share: $2.01 in 1967; $1.80 in 1966) 
Retained earnings, beginning of year. 


less: 

( ash dividends, $ 1 .(X) per share ..., 
Slot k dividend, 2%, at market value 

Retained earnings, end of year . . . 

s '' 1 null’s In fiii.im id I si,ill-minis 


T%7 

December zs 
$166,723,030 


103,011,963 

56,039,369 

2,059,801 

161,111,133 

5,611,897 

484,279 

6,096,176 

556,450 

5,539,726 

2,455.000 

3,084,726 

21,688,559 

24,773,285 

1,534,218 


1,534,218 
$ 23,239,06? 


965 * 


19b6 

Dec ember 10 

$131,117,205 

70,399,648 

53,500,836 

2,063,061 

125,963,545 

5,153,660 

387,587 
5,541,247 
432,400 
5,108,847 
2,350,000 
2,758,84 7 

21,169 045 
23.927,892 

1,534,835 

704,498 

2,239.333 

$21,688,559 


14 

















966a 

Statement of Source and Application of Funds 


The American News Company and Subsidiaries 


YEARS ENDED DECEMBER 31, 1967 AND DECEMBER 30, 1966 


Source: 

Net income. 

1H7 

December 29 

1966 

December 10 

Depreciation and amortization 


$2,758,847 

Increase in deferred federal income taxes 


2,063,061 



1,553 

Sale of capital stock .... 

5,'’93,815 

4,823,461 

Decrease in other assets . . 


481,929 

Increase in long term debt ... . 


200,814 



Application: 

56,621,009 

$5,506,204 

- - ■— ■ - 

Dividends paid .. . 

Net additions to fixed assets 


$1,534,835 

Acquisition of treasury stock . . 


1,830,001 

Increase in other assets . . . 


161,381 

Decrease in long term debt . 


— 



689,000 

Increase (decrease) in working capital 

5,551,396 

4,215,217 


1,290,987 


$6,621,009 

$5,506,204 
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Notes to Financial Statements 


\ a / e due m annual instalments 

JJ89,000 through 1983 The interest rate on the note 
payable due through 1972 .s fixed at Vi% above the prime 
rate (currently aggregating 672%) and is payable in 
quarterly instalments of $150,000 Certain prepayment 
privileges are available to the Company on each of the 
nolo issues. The underlying loan agreements contain certain 
minimum working cap.’al requirements and cash dividend 
and stock repurchase restrictions. At December 29 1967 
approximately $6,020,000 of retained earnings wa-. free of 
such restrictions. 

2. The Company has reserved 51,734 shares of its capital 
slock for issuance under stockholder approved stock 
option plans of which 50,000 shares relate to a plan ap¬ 
proved in 1966 and 1,734 relate to a plan approved in 1956, 

The 1966 plan provides for granting options at prices not 
less than market at dates of grant, exercisable after 18 
months and expiring after five years. At December 29 
1967, no options had been granted under this plan. 

Options to purchase 1,734 shares under the 1956 plan were 
at December 29, 1967, as follows: 


Number 

of 

Shares 

151 

357 

1,224 


Option Price 
_PerShare 

$2(349 

18.74 

21.69 


% of Option Price 
to Market Value at 
Expiration Date of Grant 

95% 


1969 


1973 

1970 


95% 

100 % 


During 1967, options to purchase 816 shares were exercised 
at $18 74. No additional shares may be granted under the 
1956 plan. 

3 Provisions for federal income taxes were reduced bv 
$187,000 in 1967 and $38,000 in 1966, representing in¬ 
vestment credits, net of recaptures and disallowances. 

•t The Company has a contributory pension plan effective 
January 1, 1963, available to all employees not otherwise 
covered, who elect to become members upon meeting 
certain age and length-of-service requirements. All benefits 
accrued under a previous plan, in effect prior to (anuary 
1, 1963, are fully funded. 

The current plan is being funded by annual payments 
amounting to $205,000 and $195,000 (exclusive of em¬ 
ployee contributions) during the years 1967 and 1966 
respectively, which provide in full for benefits accrued 
during each year. However, because of gams realized from 
the prior plan, substantially on an averaging basis, the net 
pension costs for 1967 and 1966 were reduced to insignif¬ 
icant amounts. 


hsheis andTh VLf defe " danf ' a '“"g with certain pub- 
Nshers and other book distributors, in treble damage actions 

pending ,n four United States District Courts® allelg 
price fixing on certain juvenile books sold to schools and 
publm "branes. The Company and its counsel noTare of 
he opinion that these cases are without merit and litiga 
tion uncertainties notwithstanding, the results thereof 
w.» not materially affect the financial position and resuh 
of operation of the Company Therefor, no relafed pro! 
visions have been made on the books of account. P 


Auditor’s Report 


To the Stockholders and Board of Directors of The 
American News Company: 

We have examined the consolidated balance sheet of THF 
AMERICAN NEWS COMPANY and subsidiaries as of 
December 29, 1967 and the related statement of income 
and retained earnings and the statement of source and 
application of funds for the year then ended. Our examina¬ 
tion was made in accordance with generally accepted 
auditing standards, and accordingly included such tests 
of the accounting records and such other auditing pro¬ 
cedures as we considered necessary in the circumstances. 
We made a similar examination of the financial statements 
for the year ended December 30, 1966. 

In our opinion, the financial statements mentioned above 
present fairly the consolidated financial position of The 

will*," Ne , W l Compan T and subsidiaries at December 
29, 1967 and December 30, 1966 and the consolidated 
results of their operations and source and application of 
funds for the years then ended, in conformity with gener¬ 
ally accepted accounting principles applied on a consistent 
basis. 


> A substantial portion of the Company's operations is 
conducted under lease and concession agreements pro¬ 
viding lor rental payments computed under various meth- 
ods. Aggregate rentals for 1967 were approximately $3,200,- 
000 on long-term leases, which have an average life of 7 
years from December 29, 1967. 




New York, February 29, 1968 
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Net sales. 


Net income. 

Per share. 

Dividends paid. 

Per share. 

Working capital. 

Stockholders' equity . . 
Equity per share 
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Service 

Today, there is an explosively 
expanding demand for our kind of total 
service. We’ve kept ahead of it, with 
gratifying results. On the following 
pages, we’ll show you in detail what 
your Company’s foresight has achieved 
for you, as stockholders, and what this 
means to you in continued success— 
not just in 1969, but for the years to 
come. 
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On th« Cover 

The cover picture showing ANC's modern 
restaurant was taken at the United Air Lines 
building at JFK International Airport in 
New York City. This is just one of our 
restaurant catering to people on the move. 


Dividends 

On March 20th 1969, the Company paid a 
quarterly dividend of 25« per share. This was 
dividend No. 608 paid continuously by the 
Company since its founding in 1864. This 
dividend payment continues the Company's 
record for the longest uninterrupted number 
of quarterly dividend payments of any com¬ 
pany listed on the New York Stock Exchange. 


Annual Meeting 

The Annual Meeting of Stockholders will be 
held on Wednesday. April 30, 1969, at 
11 A M., at The American News Company 
offices at 131 Varick Street, New York City. 
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Henry Gartinkle 



William A McCollough 


Fiscal 1968 was a period of mixed 
progress for American News. 

Though sales were ahead, the softening 
in net income and per share earnings are 
reflections of the 10 per cent surtax on 
Federal income taxes and management', 
planned commitment to the opening of 
new facilities which hold the key to the 
company's future growth. Representing a 
positive growth move and a carefully 
considered investment in tomorrow, a 
major share of certain start up costs tied 
to our investment in many new 
establishments contributed to a lowering 
of earnings last year. The continuing 
inflationary-cost spiral was another factor 
that adversely affected margins. However, 
the increase in feeding facilities, 
particularly new restaurants, vending and 
food service operations, give early 
evidence of making a favorably higher 
initial contribution to results this year. 

It should be noted as well that 1968 
covers a period of 53 weeks compared 
with 52 weeks in 1967. The additional 
week, coming as it did at what is normally 
our slackest business period for non retail 
operations, had the effect of reducing 
earnings below what we otherwise could 
have been expected to report. The extra 
week added an extra period of costs at a 
time when our non-retail business, by 
tradition, is seasonally slow. 

On the positive side, management's 
growth program continued to advance 
with exceptional vigor. As noted, this was 
reflected in the opening of new feeding 
facilities to expand the company's prime 
area of business—the serving of food to 
Americans on the move: at work, travel 
and leisure. 

In keeping with ANC’s expanding services, 
management is proposing for stockholder 
approval a change in the company’s 
name to ANCORP NATIONAL SERVICES, 
INC., a name considered more in keeping 
with the company’s diversified range of 
services. Equally significant, the proposed 
new name enables us to drop the word 


“NEWS" from our corporate identification. 
Food service operations constitute the 
major segment of the company’s business 
and sales from newsstand activities 
represent a minor part of total revenues 
today. 

As a further factor in our expansion plans, 
management is currently considering 
several promising acquisition oppor¬ 
tunities which, it is believed, will accelerate 
our present growth programs and 
increase future operating levels. Corporate 
candidates under review are profitable 
companies in compatible service areas. 

Management’s outlook is one of optimism 
for the realization of the company’s 
growth programs and for our future 
progress. We appreciate your confidence 
in the company and pledge to you our 
continuing efforts to work for its growth. 

Respectfully, 

Henry Garfinkle 

Chairman and Chief Fxecutive Officer 




William A McCollough 

President 
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Union News 

Perhaps nowhere is the new American 
mobility and demand for leisure-time 
diversion more graphically revealed 
than in the areas served by your 
Company’s largest division, The Union 
News. We have responded aggressively 
to these growing needs both by opening 
new facilities and by expanding 
existing ones. This program has 
resulted in significant increases in 
sales and profits. 

New York 

This summer, an extraordinary new 
restaurant will open its doors in the 
American Stock Exchange—our "Old 
New York” innovation. Designed to 
recreate the atmosphere of 
1850-1900, when Manhattan was the 
nation’s center of trade, commerce 
and finance, it offers four different 
cining rooms to the public. The decor 
is faithful to the period, and the names 
are nostalgic: The Trolley Barn (a 
coffee shop), The Back Office, The 
Harbor Grill (with a marine motif) and 
The Patent Office. For Exchange 
members only we have a fifth 
restaurant, the Exchange Club, lavishly 
decorated in the style of men’s clubs 
of the period. Total seating in the 
public dining room is 285. 

An estimated half-million people will 
visit the Exchange this year. In 
preparation for this flood of guests, the 
Exchange is modernizing its facilities 
and doubling the size of its visitors’ 
gallery. 

Also new in New York City is a second 
Oyster Bar. This is located in the new 
Pennsylvania Railroad Station 
complex, and will be a mate to the 
time honored restaurant in Grand 
Central Terminal (under cur 
management for over fifty years). 


It is only one of several new eating 
facilities we are creating in Penn 
Station, among them snack bars, 
dining rooms and seafood houses Our 
new shops include a Merchandise 
Mart, Drug Store, Liquor Store. Card 
and Gift Shop, and several newsstands 

Our "Inn Of The Clock", which we 
opened last year in the UN Plaza 
building, is experiencing gratifying 
popularity. We've grown on Long Island 
as well, adding the popular Gil Clark's 
Seafood House in Bayshore and the 
elegant House of Jericho on Jericho 
Turnpike in Huntington 

These outstanding new facilities can 
be expected to add to revenues in 1969 
and future years 

Renovations and Expansions 

We will completely renovate our 
facilities at 120 Broadway, adding a 
new bar, and a new coffee shop 
Expansion of the dining room will 
considerably increase seating capacity, 
with the resultant increase in revenue. 

In 1968, our facilities at John F 
Kennedy International Airport 
benefited further from America's urgr* 
to travel. The heavier traffic flow 
resulting from increased fights by 
United Air Lines, Delta and the 
Japanese Air Line prompted us to 
arrange to double the size of the 
dining room area and to install a new 
bar and cocktail lounge This was a 
further extension of our 1967 
activities, when we put in a complete 
new retail operation and doubled the 
seating capacity of the Coffee Shop 

In Manhattan, our Coffee Cart services 
expanded to handle the needs of a 
number of large new office build ngs 
throughout the area 
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New Jersey 

In New Jersey, we added more 
employees’ cafeterias and extended 
our vending machine operation service. 

Boston 

Logan Airport, in Boston, is 
experiencing the "growing pains” 
familiar to all major air centers today. 
Air traffic is going up at an unprece¬ 
dented rate. It appears that all airlines 
will be forced to enlarge their facilities. 

Thus, when Eastern Air Lines, where we 
have long held franchises, began work 
on its new multimillion dollar terminal 
at Logan, we developed plans to 
operate the food service and newsstand 
facilities. We now offer the impending 
new flow of passengers—during 
construction and thereafter—the 
enlarged facilities of our Cocktail 
Lounge, Restaurant, Coffee Shop and 
Newsstand. Since Eastern's expansion 
means added staff, we have also 
expanded our services to their 
Employees’ Cafeteria. 

New Orleans 

Just steps away from the fabulous 
French Quarter and the heart of New 
Orleans’ business and shopping 
centers is the Rivergate, the New Port 
of New Orleans Exhibition Center. 

This is a completely modern exhibition 
and convention facility covering six 
city squares, and is also a principal 
component of the city’s new Inter¬ 
national Center. 

Here, we have again moved aggres¬ 
sively to provide the kind of Total 
Service America needs. We will shortly 
Open a cafeteria seating 360 persons, a 
< Mail lounge seating 200, and a 
M.nri I lall where we can serve up to 
13,000 at one time, banquet style. We 
will also serve 1? meeting rooms with 
a total capacity of 5,185 persons. 


In addition, we will operate three 
concession stands and eight portable 
concession stands—these last com¬ 
prising two liquor bars, two offering 
novelties and four serving food and 
soft drinks. 

Already crowded during the Carnival 
Season with dance and banquet 
bookings, and rapidly growing in 
popularity with national convention 
groups, our new Rivergate facility 
promises to be one of the most profit¬ 
able installations in our history. This 
will complement our successful food 
service facilities in the Municipal 
Auditorium. 

California Exposition 

Here again, our foresight in antici¬ 
pating the needs of the new mobile and 
pleasure-oriented American is bringing 
rewards. The Exposition is a permanent 
one. Its main areas are the Fair 
Activities Complex, the Industrial 
Exhibit Area, the Race Track, and 
Recreation Park. 

Jacksonville, Florida 

The new Jacksonville International 
Airport was completed late last 
summer. When it opened, we were 
ready for the travelling public with new 
installations including a dining room, 
coffee shop, snack bar, employees’ 
lunch room and a newsstand. First 
reports exceeded the most optimistic 
expectations. We anticipate a highly 
successful year. 

San Francisco, California 

Our new facilities in this area showed 
peak activity last year. We expect this 
trend to continue. 

Minneapolis-St. Paul 
International Airport 

The impact of mobile America made 
itself felt markedly here. To keep ahead 


of mounting traffic, we doubled the 
size of our cocktail lounge and dining 
room; renovated the employees’ 
cafeteria; installed two new snack 
bars; and we are now in the process of 
renovating and enlarging the coffee 
shop. All installations report sales far 
ahead of original projections. 

Wholesale Branches 

These branches sell books, stationery, 
matches, advertising specialties, back¬ 
ground music and magazine subscrip¬ 
tions, and cover the entire United 
States and Canada. Two installations 
which moved in 1967 to new modern 
buildings, have considerably increased 
their efficiency. These were THE 
DETROIT NEWS COMPANY, relocated 
in the nearby city of Birmingham, 
Michigan; and THE WASHINGTON 
NEWS COMPANY, now in adjoining 
Hyattsville, Maryland. In January of 
1969 THE BALTIMORE NEWS 
COMPANY was combined with THE 
WASHINGTON NEWS COMPANY for 
even greater efficiency and 
profitability. 



In l r )f>8. Wholesale Branches throughout the 
United States continued to incre ase their 
efficienry and profitability 
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Belf-service facilities pioneered by ANCO 
wending, represent a new trend In In-Plant 
feeding. 


iNC continues to maintain its leadership as 
ne of the key book distributors for the leading 
lublishing firms—thereby sharing in the 
;rowth of this pver expanding market. 
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Crotly Brothers offers <1 
complete planning service 
for (he ultimate in feeding 
f.icilities in nursing home'., 
hospitals, schools and 
factories 
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AN CO Vending 

The gratifying increases experienced 
by our other installations were echoed 
here. Among the new locations added 
by ANCO Vending were the Colgate- 
Palmolive Company in Jersey City, and 
Western Union Company buildings in 
both New York and Boston. One of our 
outstanding achievements in 1968 
was the finalizing of our contract at 
Logan Airport in Boston, property of 
the Massachusetts Port Authority. 

Book and Stationery 
Division 

Having found that clients of each 
of these divisions frequently required 
the services of both, we decided to 
bring their functions under one roof. 
Schools and libraries can now receive 
their various needs, ranging from 
desks and filing cabinets to books and 
paper supplies, from our new 
PROFESSIONAL SERVICES division. 

Book Division 

While Federal expenditures were 
reduced in 1968, bringing about a 
slight decline in sales, your Company 
move't ahead in promising new areas. 
One important new trend is the supply- 
^ ing to librarians of pre-cataloged and 
pre-processed books. This innovation, 
providing book lots processed to the 
library's requirements and ready for 
shelving on delivery, has already saved 
libraries considerable amounts of time 
and money. Indications are that this is 
a sales trend which enjoys a limitless 
future. 


Another unique service your Company 
has developed is the staff of library 
experts we are currently assembling. 
These are professional librarians, fully 
trained and widely experienced in all 
phases of the institutional market. The 
advice and experience of this group of 
experts will be made available to our 
customers, and is expected to be 
reflected in increased sales. 

While maintaining our leadership 
among wholesale book distributors in 
America, we continue to develop new 
sales units, in anticipation of new 
consumer requirements. Our network 
of book branches, in the opinion of 
the publishing world, is the best in the 
country. As fresh areas of opportunity 
open up, you can be confident that we 
will take swift advantage of them. 

Stationery Division 

Today’s American and his family have 
had a forceful impact on our sales in 
many areas. In particular, the demand 
for art supplies has been unprece¬ 
dented—and it continues to soar. We're 
aware that enrollments in art classes, 
at every level of education, has leapt 
wellahe dof expectation, and adults 
too, are employing their leisure hours 
with art work of all kinds. We expect 
an even greater advance in this area 
in 1969. 

It will be matched, we feel, by the 
steadily increasing needs for our 
commercial stationery, and for school 
supplies. As industry grows and diver¬ 
sifies, new needs arise which your 
Company is particularly equipped 
to satisfy. 

The amalgamation of these two divi¬ 
sions, Book and Stationery, will enable 
your Company to serve current and new 
clients with greater efficiency and 
profitability. 



The St.ilinnt-ry Divi r tally 

equipped to meet the i re,. ■ i’rtep 
for r ommer< ini • t.Mi < er / .-tod 
school supplies. 

| 

Canadian Book 
Wholesale Company 

A successful example of our new 
PROFESSIONAL SERVICES division, 
is this subsidiary which is now suc¬ 
cessfully processing cataloging 
book orders prior to shipment. This 
expanded service has found immediate j 
favor with schools and libraries 
throughout Canada, and has resulted I 
in major sales increases during 1968. 
Having added organizational and 
planning phases to our new services, 
we can look forward to sales in 1969 
which should easily surpass those of 
last year 
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Advertising Specialties 

The popularity of our extensive line o' 
advertising premiums and gifts con¬ 
tinued to leap ahead in 1968. Not only 
did sales increase substantially, but 
we received an unprecedented number 
of inquiries from local business firms 
who were impressed by our specialty 
items, both in range and in appeal. 


In 1968, national space accounts 
business moved ahead strongly. But 
our liveliest market has been the 
mounting demand for specialty book 
matches. They are recognized as 
signi*' ant sources of advertising to 
tod-s»_ s “Mobile American" by such 
estaolished industries as banking, 
hotels, restaurants and by various 
industrial concerns. 


American Match 
Company 

Last January, we opened a new, 
completely modern plant in Reno, 
Nevada, largely to keep ahead of the 
enormously increased demand for out- 
custom design book matches. Several 
important benefits resulted. 

Shipping time was dramatically cut, 
since now all Pacific Coast clients can 
count on overnight delivery, and no 
customer is farther away than second 
morning delivery. 

Freight costs have been substantially 
reduced. Our new facility supplies the 
needs of all branches and sales offices 
in the Western states. 

A third benefit of the new Reno plant 
is the opportunity it gave us to over¬ 
haul completely the original installation 
at Zanesville, Ohio. Once old 
machinery was replaced or recondi¬ 
tioned, production and efficiency 
mounted to a most encouraging level. 

Expanding sales have called for a com¬ 
parable expansion of our sales force. 

We are now embarked on a year-round 
program of adding personnel in our 
branch offices. In addition, we are 
implementing plans for setting up new 
sales offices in those major cities not 
presently covered by existing 
branches 


Crotty Brothers 

Construction of industrial plants and 
the expansion of Medicare and other 
government programs affecting' 
schools, hospitals, and similar insti¬ 
tutions has had a remarkable impact 
on this division’s growth, 

Crotty Brothers offers a total planning 
service which embraces feeding facili¬ 
ties, costing procedures, and opera¬ 
tional systems—all at the most 
economical and efficient levels 
feasible. 

Professional consultants supply the 
particular type of adviu' and super¬ 
vision required by each specific food 
program. Next, individual purchasing 
and budget control Droblemsare 
examined and brought into line. The 
result is a highly effective operation, 
accompanied by substantial savings 
to the institutions involved. 



The demand for these services 
increased enormously in 1968, and will 
continue its forward thrust through 
1969. 
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Nemrow Tobacco 


The accompanying increased need for 
our services already shows promise, 
and can be expected to grow steadily 
throughout the coming year. 


The Ro.ilel Divi' ion specializes in industrial 
teedinR in inaccessible areas- from the Gulf of 
Mexico to the Alaskan Slope. 


Boatel 


The new "gold rush" to Alaska, this 
time in search of oil, shows no signs 
of stopping. This has brought gratifying 
results to this division. The rapid 
expansion experienced in 1968 
promises to be surpassed by the 
growth of our Alaska services this year. 


Boatel has also expanded its activities 
in the Gulf of Mexico. Here, the 
Federal Government is encouraging 
new explorations for oil on the part 
of all the major oil companies. 


Nemrow Brothers, a 12-branch New 
England wholesale firm handling 
tobacco products, candy and sundry 
groceries, was acquired by us two 
years ago and has become an integral 
part of your Company’s operations. In 
a continuing effort to increase profit¬ 
ability we have consolidated warehouse 
operations in Massachusetts, Con¬ 
necticut and Rhode Island. 
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The American News Company and Subsidiaries 

Nine Year Statistical Summary 


For the year: 

1966 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

Net sales* . . 


166,723 

131,117 





Income before Federal income 


125,240 

123,435 

131,906 

131,647 

126,225 

taxes* . . . 


5,540 

3,085 

5,109 

2,759 





Net income* 

0 7QA 

4,464 

3,454 

2,119 

1,254 

3,666 

Percent of net income to: 


2,510 

1,974 

1,252 

986 

2,039 

Sales ... 


1.85% 

10.3% 

1,534 

2.10% 

9.72% 

1,535 






Stockholders' equity 

Dividends paid* 

1 >DJ/b 

8.16% 

1,554 

2.00% 

9.36% 

1,485 

1.60% 

7.47% 

1,500 

.95% 

4.81% 

1.528 

.75% 

3.67% 

1,558 

1.62% 

6.95% 

1,589 

Amount per share: 









Net incomet 

Dividends paid 

Stockholders' equityt 

1.80 

1.00 

21.24 

2.01 

1.00 

19.46 

1 80 

1.00 

18.46 

1.66 

1.00 

17.77 

1.29 

1.00 

17.29 

82 

1.00 

16.99 

.63 

1.00 

17.23 

1.26 

1 00 
18.10 

At year end: 









Current assets* 

Current liabilities* 

Working capital* 

39,450 

26,072 

13,378 

1 5 
6,944 
34,137 
1,607 
4,600 

38,078 

20,485 

17,593 

1.9 

7,933 

29,813 

1,532 

5,400 

32,254 

16,723 

15,531 

29,583 

15,343 

26,390 

11,541 

29,196 

17,184 

29,204 

17,447 

30,501 

20,846 

Ratio 

14,240 

14,849 

12,012 

11,757 

9,655 

Long term debt* 

Stockholders' equity* 

Shares issued and outstanding*' 
Shareholders 

1.9 

6,522 

28,374 

1,537 

5.500 

1.9 

7,211 

26,829 

1,510 

5,400 

2.3 

7,900 

26,416 

1,528 

5,300 

1.7 

7,000 

26,048 

1.533 

4,200 

1.7 

6,000 

26,837 

1,558 

4,000 

1.5 

29,357 

1,622 

3,900 


• IlKiiisArxl 1 , 
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I960 

120,041 

3.610 

1,971 

1 64% 
683% 
1,598 


1 22 
1 00 
17 84 


27,164 

16,501 

10,663 

1.6 

28,877 

1,619 

4,100 


11 
















982a 


The American Newe Company and 8ubsidiariee 

Consolidated Balance Sheets 


January 3 

1969 

Asset*: 

Cash . $ 6,088,665 

Receivables, less allowances of $411,000 and $150,000 . 15,174,481 

Inventories (Note 2). 16,939,365 

Prepaid expenses . 1,247,763 

Total current assets . 39,450,274 


Fixed assets, at cost 

Land . 883,411 

Buildings . 4,632,334 

Fixtures, equipment and leasehold improvements.. 29,949,241 


35,464,986 


Less, Accumulated depreciation and amortization (Note 4). 12,638,170 

22,826,816 

Deferred charges and other assets. 3,727,522 

Excess of investment cost over net assets of acquired businesses (Note 1). 2,109,871 


$68,114,483 


Se< notes to financial statements 


Vi 


Decer bet 29 

1967 


$ 5,423,793 
14,870,892 
16,790,490 
992,483 
38,077,658 


847,076 

4,333,282 

24,303,300 

29,483,658 

11,588,479 

17,895,179 

2,535,524 

420,474 

$58,928,835 


















983a 

Liabilities: 

January 3 

1969 

December 29 

1967 

Accounts payable and accrued expenses 



Notes payable . . . 

$20,937,849 

$17,004,003 

Federal income taxes 

4,056,063 

500,000 

Current portion of long term debt (Note 3) 

89,582 

1,691,626 

Total current liabilities 

989,000 

1,289,000 

Long term debt, noncurrent portion (Note 3) 

26,072,494 

20,484,629 

4v«% Notes due through 1983 



Note due through 1972 

5,444,000 

5,833,000 


1,500,000 

2,100,000 

Deferred federal income taxes (Note 4) 

6,944,000 

7,933,000 


960,916 

697,710 

Stockholders' Equity: 



Capital stock, no par value, authorized 2,000,000 shares; 



Issued 1,828,303 shares (Notes 5, 6 and 11) 



Retained earnings (Note 3) 

14,075,050 

12,475,475 


24,469,031 

23,239,067 

Less. Shares in treasury at cost: 220,914 in 1968; 296,481 in 1967 (Note 5) 

38,544,081 

4,407,008 

35,714,542 

5,901,046 


34,137,073 

29,813,496 


$68,114,483 

$58,928,835 
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Consolidated Income and Retained Earnings 



Years Ended January 3, 1969 and December 29, 1967 




19U 

1967 


(53 Weeks) 

(52 Weeks) 

Net sales. 

1 Afl Q 00 K7Q 


Costs and expenses: 



Cost of sales. 

1 C\0 001 AAO 


Selling, general and administrative expense ... 

60,162,531 

56,039,369 

Depreciation and amortization. 

2,277,089 

2,059,801 


164,667,282 

161,111,133 

Operating income. 

4,255,296 

5,611,897 

Miscellaneous income—net. 

585,201 

484,279 


4,840,497 

6,096,176 

Interest expense. 

548,443 

556,450 

Income before provision for federal income taxes 

4,292,054 

5,539,726 

Provision for federal income taxes (Note 7): 



Currently payable . 

1,245,000 

2,406,000 

Deferred. 

263,000 

49.000 


1,508,000 

2,455,000 

Net income (per share: $1.80 in 1968; $2.01 in 1967) 

2,784,054 

3,084,726 

Retained earnings, beginning of year. 

23,239,067 

21,688,559 


26,023,121 

24,773,285 

Cash dividends, $1.00 per share. 

1,554,090 

1,534,218 

f Retained earnings, end of year (Note 3). 

$ 24,469,031 

$ 23,239,067 

to fir.^rioal stati;m#-ntv 


• 
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Statements of Source and Application of Funds 

Years Ended January 3, 1969 and December 29, 1967 
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Source: 

Net income. 

Depreciation and amortization 
Provision for deferred federal income taxes 

Exercise of stock options. 

Increase in long term debt 
Other, net. 


1968 

(53 Weeks) 

1967 

(52 Weeks) 

$2,784,054 

$3,084,726 

2,277,089 

2,059,801 

263,206 

49,288 

5,324,349 

5,193,815 

136,572 

16,194 

- 

1,411,000 

105,710 

303,342 

$5,566,631 

$6,924,351 


Application: 


Dividends paid 


Net additions to fixed assets 


$1,534,218 

Acquisition of treasury stock 


3,866,171 

Decrease in long term debt 


127,227 



— 

increase (decrease) in working capital 

9,781,880 

5,527,616 



1,396,735 


$5,566,631 

$6,924,351 


c .e>- note* to financial statements 


15 













Notes to Financial Statements 


Auditors' Report 986 



1 During 1968, the Company effected 
various acquisitions for an aggregate of 
69,833 shares of its treasury stock and cash 
of $189,000. The consolidated statement of 
income for 1968 includes the operations of 
the acquired entities from the respective 
dates of acquisition. The acquisitions include 
Garfield Management Corporation and 
Garfield News Co. Inc., acquired from the 
Company’s Chairman of the Board for 1,828 
shares and from a related family trust for 
44,706 shares, respectively. The excess of 
market value of shares issued, at the various 
dates of acquisition, over net assets acquired, 
$1,798,000, was recorded as an intangible 
asset of which $1,706,000 is applicable to 
Garfield News Co. Inc. and Garfield 
Management Corporation. 

2 Inventories, principally merchandise, are 
valued at the lower of cost or market, utilizing 
first-in, first-out, retail and average cost 
methods. 

3 The 4%% notes payable are due in annual 
instalments of $389,000 through 1983. The 
interest rate on the note payable due through 
1972 is fixed at V 2 % above the prime rate 
(currently 8%) and is payable in quarterly 
instalments of $150,000. Certain prepayment 
privileges are available to the Company on 
each of the note issues. The underlying loan 
agreements contain certain minimum working 
capital requirements and cash dividend and 
stock repurchase restrictions. Such restric 
lions are determined by a formula based in 
part on income since June 30, 1963 and, 

in accordance therewith, approximately 
$7,200,000 of retained earnings was free 
of restriction at January 3, 1969. However, 
after giving effect to minimum working capi¬ 
tal requirements at that date, retained earn¬ 
ings free of cash dividend and stock 
repurchase restrictions would be reduced 
to approximately $342,000. 

4 Deferred federal income taxes arise prin¬ 
cipally from timing differences in the treat 
ment of depreciation for tax and financial 
accounting purposes. Accelerated deprecia¬ 
tion is used, in some instances, for tax 
purposes while the straight-line method is 
used for financial reporting. 

5 Changes in capital stock during 1968 
were as follows: 


Shares Amount 


Issued, at beginning 
of year 

1,828.303 

$12,475,475 

Treasury shares issued 
for acquisitions (see 

Note 1), at market 
values at dates of 
acquisition 

69.833 

2,987,105 

Treasury shares issued 
on exercise of 
employee stock 
options, at amount of 
proceeds received 

1,734 

36,572 

Treasury shares issued 
at $20 per share, for 
services rendered 

5,000 

100,000 


1,904.870 

15,599,152 

Less, shares issued from 
treasury, af cost 

76.567 

1,524,102 

Issued, at end of year 

1,828.303 

$14,075,050 


Treasury shares, at 


beginning of year 

2%,481 

$ 5,901,046 

Purchases during year 

1,000 

30,064 

Less, shares issued, 

297,481 

5,931,110 

as above 

Treasury shares, 

76,567 

1,524,102 

at end of year 

220,914 

$ 4,407,008 


6 At January 3, 1969, options were out 
standing under the Company's Employees 
Stock Option Plan to purchase 8,250 shares 
of capital stock at $32.13 per share (all 
granted during 1968); such options become 
exercisable in 1969. If not exercised, the 
options expire in 1973. Options for 41,750 
shares were available for future grants at 
prices not less than market value at date of 
grant, exercisable afte; 18 months and 
expiring after five years from date of grant. 

During 1968, options for 1,734 shares 
were exercised at prices ranging from $18.74 
to $21.69 per share. 

7 The provisions for federal income taxes 
for 1968 and 1967 have been reduced 
$401,000 and $210,000, respectively, 
through utilization of investment tax credits. 

8 The Company has a contributory pension 
plan available to all employees not otherwise 
covered, who elect to participate upon meet 
ing certain age and length of service require 
ments. The plan is funded by annual 
payments, which amounted to $215,000 
(exclusive of employee contributions) for 
1968. However, gains realized from a prior 
plan exceeded 1968 pension costs by 
approximately $138,000. 

9 A substantial portion of the Company’s 
operations is conducted under lease and 
concession agreements providing for rental 
payments computed under various methods. 
Aggregate rentals for 1968 were approxi 
mately $3,900,000 on long term leases, 
which have an average life of 8 years from 
January 3, 1969 

10 A number of book publishing companies 
and distributors, including the Company, 
have been named as defendants in actions 
for alleged violations of the anti trust laws. 
The Company denies liability and is defend¬ 
ing these actions. In the opinion of counsel, 
this litigation will not have a material adverse 
effect on the Company’s financial position 

or results of operations. Therefor, no related 
provisions have been made on the books of 
account. 

11 The Company’s Board of Directors has 
approved, subject ‘o stockholder approval, 
proposals for the name of the Company to be 
changed to Ancorp National Services, Inc., 
for an increase in the number of authorized 
cap'tal shares from 2,000,000 shares to 
3,500,000 shares (to be thereafter referred 
to as common stock) and for the authonza 
tion of 1,000,000 shares of a new class of 
preferred stock without par value. The pre 
ferred stock would be issuable in series, 

the dividend rate and other terms to be fixed 
by the Board of Directors at time of issue 


To the Stockholders and Board of Directors 
of The American News Company: 

We have examined the consolidated balance 
sheet of THE AMERICAN NEWS COMPANY 
and subsidiaries as of January 3, 1969 and 
the related statement of income and retained 
earnings and the statement of source and 
application of funds for the year then ended. 
Our examination was made in accordance 
with generally accepted auditing standards, 
and accordingly included such tests of the 
accounting records and such other auditing 
procedures as we considered necessary in the 
circumstances. We made a similar examma 
tion of the financial statements for the year 
ended December 29, 1967. 

In our opinion, the financial statements 
mentioned above present fairly the consoli¬ 
dated financial position of The American 
News Company and subsidiaries at January 
3, 1969 and December 29, 1967 and the 
consolidated results of their operations and 
source and application of funds for the years 
then ended, in conformity with generally 
accepted accounting principles applied on a 
consistent basis. 



New York, April 3, 1969 
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Financial Highlights 


Net sales .. 

Not income. 

Per share . 

Dividends paid . . . 

Per share . 

Working capital. . . 
Shareholders' equity 
Per share . 


1969 

1968 

$169,797,652 

$168,922,578 

2,305.026 

2,784,054 

1.43 

1.80 

1,622,276 

1,554,090 

1.00 

100 

9,189,379 

13,377,780 

35,665,029 

34.137,073 

21.92 

21.24 


Dividends With payment of the 25 cent quarterly dividend on March 20, 1970, Ancorp 
extended the record for uninterrupted dividend payments by any company listed on the Sew 
York Stock Exchange into the 107lh year Ancorp has paid 612 dividends since the first quarter 
of 1864, when the company was founded as The American News Company. 
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To Our Shareholders: 



Henry Garfinkle 



William A MrCollough 


Heavy start-up costs for new facilities 
coupled with tight money conditions and 
inflation-produced cost pressures 
penalized earnings of our company during 

1969. However, we are confident that 
the investments the company has made in 
new and modernized facilities over the 
past several years will begin to produce 
substantial profits for Ancorp during 1970 
and beyond. 

Net income was $2,305,026, or $1 43 
per share, on sales volume of $169,797,652 
for the 52 week period ending January 2. 

1970. This compares with earnings of 
$2,784,054, or $1.80 per share, on sales of 
$168,922,578 for the 53 weeks of the 
prior year. 

Full utilization of new facilities, which 
represent capital investments in excess 
°f $24,000,000 over the past five years, 
should be achieved in the current year. 
Ancorp in 1970 should also reap increasing 
benefits from r onsolidation programs 
and reductions in operating expenses. 

Your management firmly believes that 
sound business practices demand 
investment of funds, efforts and time 
toward the achievement of long-term 
goals even if the immediate effect is a 
temporary reduction operating results. 
During the latter part f the 1960's, 
earnings have been reinvested to build 
the strongest possible base to generate 
growth and profits in the coming decade 

Indicative of progress achieved in terms 
of long range goals has been the success 


of your management's programs to 
restruc lure operations to take advantage 
of opportunities in areas offering the 
greatest potential lor future growth and 
profitability. 

During the decade, both through 
acquisition and internal growth, food 
servic es became our largest single ar tivily 
and now r onlribule 45% of total sales 


I nod serve es have been extended into 
the rapidly growing industrial, business 
and institutional feeding field and into 
food and anc illary services for remote sit' 
installations We ha\e expanded our 
services for convention and exposition 


facilities and in parks and arenas, areas 
whic h will inc reasingly benefit from the 
growth of leisure time activities 

In other operations, greater emphasis 
has been plac ed on general mere handise, 
gift and drug retailing and on adding 
product lines with higher rate's of 
profitability to our wholesale branches. 

The progress of the 60 s can probably 
best be summed up by the fact that your 
company entered the decade as THE 
AMERICAN NEWS COMPANY and ended 
it as ANCORP NATIONAL SI RVICES, INC., 
a new name that reflects the scope of our 
total services in rapidly expanding markets. 

With the progress achieved and the 
strong base established during the past 
decade, we expect the 1970’s to be a 
period of rapidly accelerating growth for 
your company Because of the nature of 
our services and the strength of the 
markets we serve, we believe* we are 
resistant to the effects of temporary 
downturns in the economy 

The decade will undoubtedly present 
opportunities for us to apply our service 
skills in new areas, and we shall continue 
to seek and carefully evaluate sue h 
opportunities for both internal and 
external grow th 

The confidence of our shareholders, 
customers and employees has played 
important roles in our progress to date 
Their continued support is an important 
fac tor in our optimism for the future, and 
we shall do our utmost to merit it 


Respectfully, 



f lenry Garfinkle 

Chairman and Chief Fxe< ulive Offic 


er 


William A Mr Collough 
President 

April 10,1970 
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Operations 


Ancorp National Services, Inc was 
selected as the new name for the corpora¬ 
tion because it better reflects (hr* wirle 
scope of the company's operations while 
retaining, in "Ancorp," a verbal link 
with the long history of American News 
Company The range of Ancorp activi¬ 
ties is demonstrated in the list of services 
and markets below 

Anc orp National Services, Inc., was 
founded more than a century ago on the 
premi e that a rapidly expanding and 
mr reasingly mobile population provides 
a fertile market for services of many 
types Sine e then, the company has con¬ 
tinued to expand the range of its 
a< livilies to keep par e with inc reasing 
demand and < hanging life patterns while 
building and leinforc mg its reputation 
loi < 111 , 1 1 11 y. value and effir iency among 
i uslomers, suppliers and the general 
ptihlii 

I oday, Anc orp offers a broad range of 
servic es to Americans of all ages The 
traveler the businessman commuting 
Irom suburban home to city office or from 
c ciast to c oast, as well as the* leisure 
lime tourist c omprises a prime and 
growing segment ol Anc orp's market, just 
as he did 1(K) years ago 

I hr* demand for servic es is expected to 
grow in the l‘)70's at an explosive rate 
Anc orp is m an excellent position to take 
advantage ol the- opportunities and to 
meet the c hallenges of the- c onung 
dei atle 


OPERATIONS 

MARKETS SERVED 

Food Services 

Restaurants Cocktail lounge’s 

Snack bars Catering 

Cafeterias Industrial and 

Coffee shops institutional feeding 

Coffee carts Vending machine’s 

Airline, railroad ( ivic c enters 

and bus passenger _ . , 

. . / * Convention and 

c rmina s exposition centers 

Subway systems St . ldiums 

Schools, hospitals Recrcatjona | 
and nursing homes (a , ih(|es 

Shopping centers Turnpikes and 

Office buildings throughways 

hotels Construction sites 

Industrial plants Off-shore and 

Employee cafeterias rc> mote site oil 
Executive exploration and 

diningrooms dolling facilities 

Wholesale Division 

hooks Office furniture 

1 ibrary services • m{l equipment 

Matches Arl supplies 

lobacco products Subscription services 

Can , newspapers and 

y magazines 

Proprietary drugs A{)ver|lsjnR 

(lilts and premiums spec laities 

Stationery Background 

music systems 

Schools Corporations 

libraries Vending machines 

Government Restaurants 

institutions Hospitals 

Retailers *.. . 

Nursing homes 

Retail Division 

(lift and Orug store’s 

novelty shops < ,<>nc*ral 

News stands merchandise marts 

1 ciliac c o shops 

Hotels Parks 

Airline, railroad ( (invention and 

and bus passenger exposition c enters 

terminals Turnpike* and 

Subway systems throughways 

(Jin* e buildings 


























i 


Ancorp's Boatel, Inc. subsidiary provides 
quality food and ancillary services in remote 
locations, such as this oil installation on 
the Alaskan North Slope. 



I 
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Food Services 

The range of Ancorp's food services 
extends from single vending machine 
installations, snack bars and cafeterias to 
fine restaurants and catering facilities 
capable of feeding thousands of people at 
a single sitting. The company’s institu¬ 
tional and industrial feeding operations 
serve hospitals, schools, offices and 
factories across the country, as well as oil 
rigs on the Alaskan North Slope area 
and in the Gulf of Mexico. 

Together, food service operations at 
more than f>0() installations now provide 
about 4 r > percent of Ancorp's sales 
revenues and are expected to contribute 
an even greater portion of revenues as 
the full benefits of expansion and 
modernization programs of recent years 
are realized. 

Restaurants. Ancorp's restaurants are for 
the most part located in fast-growing 
travel and recreation markets. The com¬ 
pany's snack bars, cafeterias, coffee 
shops, cocktail lounges and quality res¬ 
taurants offer welcome respite to 
travelers in air, train and bus terminals as 
well as in highway service areas. Ameri¬ 
cans at play dine at Ancorp's growing 
network of facilities in parks, stadiums, 
arenas and exposition centers. Imagina¬ 
tively conceived specialty restaurants 
attract discriminating diners in major cities 
and in expanding suburban areas from 
coast to coast. 

Industrial and Institutional Services. 

Through its Crolty Brothers and Boatel 
subsidiaries, Ancorp is a major factor in 
the fast growing institutional and in¬ 
dustrial food services field. Food services 
have more and more become an integral 
part of business operations and the pack¬ 
ages of fringe benefits offered to attract 
and retain employees. To provide these 
services, sophisticated companies look 


to professional outside management who 
can maintain high quality standards 
efficiently and economically. Ancorp's 
Crotty Brothers subsidiary has sue cessfully 
served the executives and employees 
of leading corporations for over IS years. 

Crotty Brothers is also a leading supplier 
of food services to schools, colleges, 
hospitals and extended care facilities. Both 
public and private institutions are in 
creasingly aware that outside food 
management services yield greater value 
for expenditures and release professional 
personnel to engage in activities more 
compatible with their training and 
expertise. Recognizing the close relation¬ 
ship between patient morale and food 
services, health care institutions are 
seeking quality, variety and interest in 
patient feeding; Crotty excels in meeting 
each of these criteria. 

An extension of industrial feeding sc rv- 
ices and one that offers potential for 
exponential growth in the future is the 
company's Boatel operation Boatel pro¬ 
vides feeding and ancillary services for 
industry in remote areas Its primary cus 
tomers are oil companies engaged in 
off-shore operations and in the Alaskan 
North Slope. This market is expei ted to 
grow' substantially in the near future At 
the same linn-, the- company believes that 
the expertise acquired in serving the oil 
industry can be successfully applied to 
other industries involved in remote loca¬ 
tion ac tivilies. 
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locution, are fuming increasingly ,o outside specialists for food service management. In this New England hospital varied 
nterestmg meals are prepared and delivered to patients' rooms in minutes under Crotty Brothers' supervision 
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Exposition and Convention Facilities. 

Beeause of the broad range of Ancorp's 
food service capabilities, the company is 
uniquely qualified to undertake the ex¬ 
tensive catering and concession operations 
of large, permanent exposition and con¬ 
vention centers. Start-up costs for facilities 
at the* huge Rivergate Exhibition Center 
in New Orleans and the permanent Cali¬ 
fornia Exposition at Sacramento have 
penalized earnings in recent years; both 
of these operations are now on stream 
and are expected to make increasing con 
tributions to both sales and earnings as 
utilization expands. 

At Rivergate, located within walking 
distance of New Orleans' famed French 
< Quarter, An< orp operates banquet 
far ililies with a total capac ity of up to 
I S.IIOO people for lunr heons and dinners 
I he r ompany also operates the River- 
gale r afeteria and cocktail lounge. 

Rivergate now has bookings for major 
((inventions well into the second half of 
the dec ade. 

Ancorp serves a number of recreation 
and exposition centers, including CalExpo, 
the I ouisville Tair Grounds, New Orleans' 
Munir ipal Auditorium and Georgia’s 
tamous lekyll Island The company also 
operates in state parks and on through- 
ways and turnpikes. 


Vending Machines. Almost all of Ancorp's 
food service activities include some 
utilization of vending machines. The com¬ 
pany’s ANCO Division is a major supplier 
of vending machine services to business 
and industry. ANCO's services are 
extremely flexible, enabling the division to 
tailor its installations, ranging from single 
units to entire mechanized cafeterias, 
precisely to the needs of its customers. 

Retail Services 

Ancorp's retail services have expanded 
greatly from the company’s original on- 
train sales of newspapers and snacks. 
Today, Ancorp has hundreds of retail out¬ 
lets, including news stands, gift and 
novelty shops, drug stores, tobacco shops 
and full scale "Merchandise Marts" with 
a broad range of consumer products. 

These are located in high traffic areas in 
hotels, office buildings, major transporta¬ 
tion terminals and mass transit facilities. 

Wholesale Services 

Ancorp's extensive network of sales 
and distribution facilities enables the 
company to offer superior service to 
customers and suppliers alike. The com¬ 
pany's wholesale branches, geographically 
situated to provide overnight delivery 
to virtually every major American market, 
handle books, stationery, advertising 
sper tallies and magazines subscriptions 
These outlets also perform marketing 
and distribution functions for Ancorp's 
own American Match Company, a major 
producer of r ustom designed book 
matches, and the Ftopson Marketing Divi¬ 
sion, which offers a unique background 
music system. The Nemrow Division's 
wholesale lines include tobacco products, 
r andy, gifts and novelties 


Ancorp is the nation's largest whole¬ 
saler of books for schools and libraries and 
can be exper ted to benefit from the con¬ 
tinuing expansion of the nation's educa¬ 
tional facilities. The book division is 
capable of supplying single volumes or 
complete "instant libraries" for institutions 
of all sizes serving all age levels The 
company also participates in a number of 
government sponsored programs, such 
as United State's Information Agency 
libraries and AID programs. 

The addition of office furniture and 
equipment with their higher profit 
margins to Ancorp's commercial 
stationery and school supply lines 
is continuing. Art supplies, added 
earlier, are enjoying increasing 
demand as a result of greater emjihasis 
on cultural pursuits at all educational 
levels and the overall expansion 
of leisure time activities. 

The demand for advertising specialties 
and custom designed matr hes continues 
to exjjand as businesses of all types imple¬ 
ment more and more promotional tools 
to keep their names before the public. 
Ancor|)'s advertising specialty items cover 
a full range of products for home and 
office use, each designed to have strong 
utilitarian and esthetic appeal American 
Match, currently Ancorp's only manu- 
far luring unit, is also benefitting from 
inr reasing demand for tastefully designed 
and well produced book malt hes used 
to advertise products and services With a 
completely new plant in Reno, Nevada 
and its recently renovated Zanesville, 

Ohio far ility, Ameru an Match r an exjrand 
production to keep pace with growing 
demand without heavy capital outlays. 










997a 





Anccif|> s new Drug Marl and Coffee Shop fawne of numerous installations the company maintains 
in New York's busy Pennsylvania Station comple*, which has been completely remodelled. 
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Ancorp is also participating in the 
expanding market for corporate sales in¬ 
centive and premium programs. Through 
its Clinton Square Division, Ancorp 
offers a broad range of quality, brand 
name products to corporations, sales 
organizations and retail outlets. 

The Hopson Marketing Division's 
unique background music system contin¬ 
ues to gain broad acceptance among 
operators of major office buildings, 
restaurants, retail stores and other facili¬ 
ties frequented by the public. Because 
the music source for the system is located 
on the users premises, programs can be 
developed to meet spec ific requirements, 
to support spec ial in-slore promotions 
iiivl to permit mterspersion of live or 
taped announc ements The Ancorp system 
also provides a greater variety of music 
programs throughout the year at costs con¬ 
siderably less than most major competing 
systems. 

The Nemrow Division operates 12 
wholesale outlets in the New England 
area The- division has expanded its lines to 
include gifts and novelties and proprie¬ 
tary drug items as well as tobacco prod- 
uc ts, candy and sundries. 


Ancorp People 

Maintenance of high standards of quality 
service, the foundation of all Ancorp 
operations, requires the dedicated efforts 
of thousands of loyal, imaginative and 
highly capable employees. The contribu¬ 
tions of Ancorp people to past successes 
and to the development and execution of 
programs for future progress are im¬ 
measurable; without question they rep¬ 
resent the company's greatest asset. 

Ancorp s ability to attrac t and retain 
highly qualified employees at all levels has 
enabled it to adhere to a policy of pro¬ 
motion from within Every member of 
Ant orp's corporate management team is 
thoroughly grounded in the company's 
operations, because each has spent exten¬ 
sive time at the operating level. Although 
the average age of corporate management 
is only 52, average length of service with 
the company exceeds 30 years. At the 
division level, management's age is 
under 50, but average service with 
Ancorp approaches 25 years. 

This inventory of skills at all levels 
assures continued strength in management 
and continued growth of the company's 
reputation for superior service in all of 
its operating areas Ancorp people art- 
successful people working for the con¬ 
tinued success of the company 



William C. Gillman 

Vico President 

Retail and Food Operations 



John lacerra Robert C. Dennis |ohn A. Hopson 

Vm •• Presi#lent President Vm e President 

Stationery Arnernan Malih ( o Ilo|ison Marketing Ihvtsn 
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Vue President and 
Controller 


loseph M. Chriitie 

Vice President- 
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Ralph Florea 
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Chester W. Crater 

Vice President— 

Ancorp Branch Operations 


Ired D'Amhrnsin 

• President 


lohn P. Kurhta 

Piesidpnl Roalel Inc 


William A. Golden 

President ( rolls Rrolheis Inc 







Ancorp National Services, Inc. 

Consolidated Statement of Income and Retained Earnings 

Years Ended January 2, 1970 and January 3, 1969 


Net sales. 

Costs and expenses: 

Cost of sales. 

Selling, general and administrative expenses. 

Depreciation and amortization. 

Operating income. 

Miscellaneous income—net. 

Interest expense. 

Income before provision for federal income tax. 

Provision for federal income tax (Note 6): 

Current . 

Deferred . 

Net income (per share: $1.43 in 1969; $1 80 in 1968) (Note 5) 
Retained earnings, beginning of year. 

Cash dividends, $1.00 per share. 

Retained earnings, end of year (Note 3). 


1%9 

(52 weeks) 
$169,797,652 


99,940,587 

63,986,132 

2,747,461 

166,674,180 

3,123,472 

805,912 

3,929,384 

857,358 

3,072,026 

615,000 

152,000 

767,000 

2,305,026 

24,469,031 

26,774,057 

1,622,276 

$25,151,781 


See notes lo financial slatements 
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1968 

(53 week s) 
$168,922,578 

102,227,662 
60,162,531 
2,277,089 
164,667,282 
4,255,296 
585,201 
4,840,497 
548.44 3 
4,292,054 

1,245,000 
263,000 
1,508,000 
2,784,054 
23,239,067 
26,023,121 
1,554,090 
$ 24,469,031 


10 





















Ancorp National Services, Inc. 

Consolidated Statement of Source and Application of Funds 

Y<ws Ended January 2, 1970 and January 3, 1969 


Source: 

1969 

(52 weeks! 

1968 

(53 weeks) 

Net income . . 



Depreciation and amortization 


$2,784,054 

Provision for deferred federal income fax 


2,277,089 



263,206 

Net r urrent assets of business acquired for common stock 

5.204.487 

5,324 349 

1 xerrise of stock options 



Other—net . . 


136 572 



105 710 


5,928,914 

5,566,631 


Application: 

I hvtdends paid. 

Net additions to fixed assets 
Ai quisilion of treasury stock . 

I >rt rcase in lon^-term debt 

I )r< rease in working (.ipitdl 


1.622,276 

1.554 090 

7,376,216 

7,208.726 

129.823 

30064 

989,000 

989,000 

10,117,315 

9,781 880 

$4,188,401 

$4,215 249 


tn 1111,101 t.tl st,itftn«-nts 
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Ancorp National Services, Inc. 

Consolidated Balance Sheet 

At January 2, 1970 and January 3, 1969 


J.intury 2, 

Assets: 1970 

Cjsh .'•. $ 5,998,596 

Receivables, less allowances of $320,000 and $411,000 . 16,945,320 

Merchandise inventories, at lower of cost 

(tirst-in, first-out and retail methods) or market. 18,485,215 

Prepaid expenses. 1,121,075 

Total current assets. 42,550,206 


I ixed assets, at cost: 

I <•"«!. 1,027,912 

lliiildinf-s . 4,772,207 

fixtures, equipment and leasehold improvements. 36,087,046 

41,887,165 

less at cumulated depreciation and amortization (Note 6). 13,843,089 


28,044,076 


Deferred charges anti other assets. 3,401,869 

I xi ess of investment i ost over net assets of acquired businesses (Note 2). 2,097,621 


$76,093,772 


• » • ';h • U$ flM.t'l* t.l! St.ltr mints 
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l.iiuiary I. 

1969 

$ 6,088,665 
15,174,481 

16,939,365 
1,247,763 
39,450,274 


883,411 

4,632.334 
29,949,241 
35,464,986 
12,638,170 
22,826,8 It. 


3,727,522 

2,109,871 

$68,114,48$ 
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Liabilities: 

Accounts payable and accrued liabilities. 

Notes payable. 

Federal income tax. 

Current portion of long-term debt (Note 3) .. 
Total current liabilities. 

long-term debt, noncurrent portion (Note 3): 

47a % Notes due through 1983 . 

Note due through |une 1972 . 


Deferred federal income tax (Note 6). 

Shareholders' Equity (Notes 1, 2, 3 and 4): 

In terred stock, no par value, authorized 1,000,000 shares; issued-none 

< ommnn sto< k, no par value, authorized 3,500,000 shares; 
issued 1,828,303 shares in 1989 and 1968. 

Retained earnings. 


January 2, 

1970 

$22,998,778 

9,043,901 

329,148 

989,000 

33,360,827 


5,055,000 

900,000 

5,955,000 


1,112,916 


14.610,660 

25,151,781 

39,762,441 

4,097,412 

35,665,029 


January I. 

1969 

$20,937,849 

4,056,063 

89,582 

989,000 

26,072,494 


5,444.000 

1,500,000 

6,944,000 

960,916 


14,075,050 
24,469,031 
38,544,081 
4,407,008 
34 137,073 


I ess shares in treasury, at cost: 201,788 in 1969; 220,914 in 1968 
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Notes to Financial Statements 


1. In April 1969, the Company's shace- 
holders authorized the change in name 
from The American News Company to 
Ancorp National Services, Inc., an in¬ 
crease in the authorized common stock 
from 2,000,000 shares to 3,500,000 shares 
and the establishment of a new class 

of preferred stock with 1,000,000 
authorized shares. 

2. The consolidated financial state¬ 
ments inc lude the accounts of the 
Company and all subsidiaries. 

I luring 1969, the Company purchased 
various businesses for an aggregate of 
$1,323,950, including the value assigned 
to 22,026 shares of common stock issued 
in connection with these transactions. 
Some of the shares issued are subject to 
subsequent adjustment, including 
possible issuance of additional shares 
and other payments contingent upon 
the future price of the Company's 
common stock and, in one instance, 
upon future earnings of the business 
acquired The operations of businesses 
a< quired were included in the consoli¬ 
dated statement of in< ome from the 
dales of ac quisition. 

1 he exc ess of the investment cost over 
amounts alloc aled to spec ific net assets 
of businesses ac quired is not being 
amortized because, in the opinion of 
management, there 1 has been no decrease 
in value 


3. The 4 7 /b % notes payable are due in 
annual instalments of $389,000 through 
1983. The note payable due through 
June 1972, on which interest is fixed 

at \'i % above the prime rate (8’/a % at 
April 10,1970), is payable in quarterly 
instalments of $150,000 Pursuant to 
the most restrictive provisions of the 
related loan agreements, approximately 
$7,590,000 of retained earnings at 
January 2,1970 was not restricted as to 
the payment of cash dividends. In 
addition, the Company is required to 
have a minimum working capital of 
$10,000,000 on or after lanuary 1,1971. 

4. Outstanding common stock (without 
par value) increased by 19,126 shares 
during 1969, consisting of 22,026 
treasury shares delivered in the trans¬ 
actions referred to in Note 2, less 2,900 
of these shares which were subsequently 
reacquired. The excess of the aggregate 
value of $975,029 assigned to the shares 
delivered over their related cost of 
$439,419 was credited to common stock. 
The cost of treasury shares reacquired 
was $129,823. 

The following options were out¬ 
standing at January 2, 1970 under the 
Company's Employee Stock Option Plan: 


Date of 

Number of 

Option 

grant 

shares 

pnci 

January 30, 1968 

8,250 

$32.13 

January 14,1969 

5,950 

50.25 


At January 2,1970, 35,800 shares were 
available for grant and were granted 
on January 15,1970. 

All options were granted at the market 
value on date of grant, become exer¬ 
cisable after eighteen months and expire 
five years from date of grant. No options 
were exercised during the year ended 
January 2,1970. 


5. Net income per share is based upon 
the average number of c ommon shares 
outstanding during each year No 
material dilution in net income per share 
would result if it were assumed that 
outstanding stock options were exert ised 
and shares contingently issuable were 
issued. 

6. The provision for federal income tax 
for 1969 is reduced by an investment 
credit of $431,000 ($401,000 in 1968) and 
certain other factors, some of which are 
not recurring. Deferred federal income 
tax arises primarily from the use of 
accelerated methods of depreciation for 
tax purposes whereas the straight-line 
method is used for financial reporting 

7. The Company has a contributory 
trusteed pension plan available to all 
employees, not otherwise covered, who 
elect to participate upon meeting certain 
age and length-of-service requirements 
The Company's contribution for current 
service costs was approximately $176,(MM) 
in 1969 and $215,000 in 1968, there 
being no past service liability under this 
plan. In addition, the Company received 
refunds of $453,000 in 1969 and $ 353,000 
in 1968 representing gains realized from 
insured group annuity contracts which 
cover pension requirements of a prior 
plan. These refunds are included in 
income. 
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8. A substantial portion of the Com- 9. The Company's financial statements 
party's business is conducted under lease could be affected by certain contingen- 
and concession agreements. Total rent cies involving antitrust matters; however, 
expense in 1%9 including amounts management and counsel are of the 

calculated on percentage of sales opinion that the Company's liability, if 

approximated $9,000,000. This includes any, will not be material in relation to 

approximately $4,600,000 applicable the Company's financial position or 

to long-term agreements, the average results of operations. These matters 
remaining life of which is seven years. include actions in which a number of 

book publishing companies and distrib¬ 
utors, including the Company, were 
named as defendants. 


Report of Certified Public Accountants 

To the Shareholders and Board of Directors 
Ancorp National Services, Inc. 

We have examined the accompanying consolidated balance sheet of 
Ancorp National Services, Inc. at January 2, 1970 and the related consolidated 
statements of income and retained earnings and of source and application of funds 
for the fiscal year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered nec essary 
m the c ircumstances We did not receive responses to a portion of our requests for 
i mfirmalion of accounts receivable*, as to which we employed other auditing 
proc edures 

In our opinion, the- statements mentioned above present fairly the consolidated 
lin.mr lal position of Ancorp National Services, Inc at January 2,1970 and its 
' onsolielaled results of operations and source and application of funds for the fiscal 
year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

The cconsolidated financial statements for the prior fiscal year -amined 
by other certified public accountants. 



New York, N Y 
April 10,1970 










Ancorp National Services, Inc. 

Ten Year Statistical Summary 
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For the year: 

1969 

196fl 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

Net sales*. 

Income before Federal 

. 169,798 

168,923 

166,723 

131,117 

125,240 

123,435 

131,906 

131,647 

126,225 

income taxes* . 

3,072 

4,292 

5,540 

5,109 

4,464 

3,454 

2,119 

1,254 

3,666 

Net income*. 

Percent of net income to: 

2,305 

2,784 

3,085 

2,759 

2,510 

1,974 

1,252 

986 

2,039 

Sales . 

1.36% 

1.65% 

1.85% 

2.10% 

2.00% 

1.60% 

.95% 

.75% 

1.62% 

Stockholders' equity .... 

6.46% 

8.16% 

10.3% 

9.72% 

9.36% 

7.47% 

4 81% 

3.67% 

6.95% 

Dividends paid*. 

1,622 

1,554 

1,534 

1,535 

1,485 

1,500 

1,528 

1,558 

1,589 

Amount per share: 

Net incomet. 

1.43 

1.80 

2.01 

1.80 

1.66 

1.29 

.82 

.63 

1.26 

Dividends paid. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Stockholders' equityt . 

21.92 

21.24 

19.46 

18 46 

17.7/ 

17.29 

16.99 

17.23 

18.10 

At year end: 

Current assets*. 

42,550 

39,450 

38,078 

32,254 

29,583 

26,390 

29,196 

29,204 

30,501 

Current liabilities*. 

33,361 

26,072 

20,485 

16,723 

15,343 

11,541 

17,184 

17,447 

20,846 

Working capital* . 

9,189 

13,378 

17,593 

15,531 

14,240 

14,849 

12,012 

11,757 

9,655 

Ratio . 

1.3 

1.5 

1.9 

1.9 

1.9 

2.3 

1.7 

1.7 

1.5 

long term debt* . 

5,955 

6,944 

7,933 

6,522 

7,211 

7,900 

7,000 

6,000 

_ 

Stockholders' equity* . 

Shares issued 

35,665 

34,137 

29,813 

28,374 

26,829 

26,416 

26,048 

26,837 

29,357 

and outstanding’t. 

1,627 

1,607 

1,532 

1,537 

1,510 

1,528 

1,533 

1,558 

1,622 

Shareholders . 

4,500 

4,600 

5,400 

5,500 

5,400 

5,300 

4,200 

4,000 

3,900 


•In thousand* 

tAdjusted (or 2% Mock dividend in 1966 


ll> 


1960 

120,041 

3,610 

1,971 

1.64% 
6.83% 
1,598 


1.22 

1.00 

17.84 


27,164 

16,501 

10,663 

1.6 

28,877 

1,619 

4,100 
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Henry Garfinkle 

Chairman of the Board and Chief Executive Officer 
of the Corporation 

Oscar A. Doob 

Public Relations Consultant 

Andrew J. Crotty, Jr. 

Chairman of the Board of Crotty Brothers, Inc , 
a wholly owned subsidiary 

Leo F. Daley 

Senior Vice President, Harris Upham & Co , Inc 
investment bankers 

William A. McCollough 

President of the Corporation 

Henry Garfinkle 

Chairman of the Board and Chief Executive Officer 

William A. McCollough 

President 

William J. Bliss 

Vice President and Secretary 

Alfred D'Ambrosio 

Vice President 

Michael). Kilfeather 

Vice President and Treasurer 

John P. Scully 

Vice President 

Joseph M Christie 
Vice President-Books 
Lawrence F. Murphy 

Assistant Vice President-Books 

Chester W. Crater 

Vice President-Ancorp Branch Operations 

Ralph Florea 

Vice President Advertising Specialties 

Saul Myron 

Assistant Vice President Advertising Specialties 

Abranam H. Fogel 

Vice President Nemrow Division 

William Ci. Gillman 

Vice President Retail and food Operations 


Harry Marley 

Attorney and Business Executive 

Michael). Kilfeather 

Vice President and Treasurer of the Corporation 

Arthur F. McGinness 

Senior Vice President. Chemical Bank 

David Burstein 

Senior Partner in law firm ol Hale and Dorr 

William A. Golden 

President of C roily Brothers. Inc . 
a w holly owned subsidiary 

Stanley M. Simon 

Vue President and Controller 

Mildred L. Morrison 

Assistant Treasurer 

loseph P. Kiernan 

Assistant Secretary 

loseph J. Moran 

Assistant Secretary 

Martin Ahl 

Assistant Controller 

lerome Goodman 

Assistant Controller 

Joseph R. Metis 

Assistant Vice President-Retail and Food Operations 

)ohn A. Hopson 

Vice President -Hopson Marketing Division 

lohn Lacerra 

Vice President-Stationery 

Arthur Feuer 

Assistant Vice President - Retail and Food Purchasing 

Lawrence D Amato 

Assistant Vice President -Vending Operations 

George Hanna 

Assistant Vice President ( (instruction 

Melvin S. Karpoff 

Assistant Vice President Food Service Operations 


American Match Company 

Robert C. Dennis, President 
Paul ). Kunkel, Vice President 
Kenneth Brill, Assistant Vice President 

Boatel, Inc. 

John P. Kuchta, President 

Patricia L. Crowley, Vice President 

Louis Hebert, Executive Vue President Boatel Alask 4. Im 

Crotty Brothers, Inc. 

William A. Golden, President 

lames J. Doherty, Vrte President ami treasurer 

I lorent e Weisslinger, < ontiollc, 


I rrst National City Hank, I 11 Wall Street, New Yoik, N Y 1001 r , 

Manufar turers Hanover trust f ompany, lour New York I'la/a, New York, N Y TOOK, 

I hr- C ommon Slot k of the ( ompany has been le terj on the New York Stor k I xr hurige situ e I'f itj 

1 il Varir k Street, New York, N Y 1001 } 
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Ancorp National Services, Inc. 131 varick street. New York, n.y. 10013 
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Financial Highlights 



1970 

1969 

Net sales. 

Ci sn ma #70 

$169,797,652 

2,305,026 

Net earnings . 

1 RA7 

Per share. 

RA 

Dividends paid . 

Per share. 

. 1,491,553 

i on 

1.43 

1,622,276 

Working capital. 

Shareholders' equity .... 

Per share. 


1 .LIU 

9,189,379 

35,665,029 

21.92 


Annual Meeting The Annual Meeting of shareholders will be held on Wednesday, 

April 28, 1971, at 11 A M., at Ancorp National Services, Inc. offices at 131 Varick 
Street, New York City. 


IN MEMORIAM DAVID BURSTEIN, Director and Counsel 

I his distinguished lawyer gave unsparingly of his 
time and talents If) the interests of the Company 
and his devotion to C ompany affairs will always Ex* 

November 18 1970 remembered. 
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To Our Shareholders: 



Henry Garfmklc* William A McCoIIoukIi 


Although profits were adversely offer fed by the com¬ 
bination of a der lining eronomy and increased op¬ 
erating costs in 1970, your Company w.s? able to 
avoid the severe dislocations and heavy iosses that 
in c lined in many business sec tors during the year. 

Net camm^s for the year including extraordinary 
items was $ 1,27 r >,ft47, or $.04 per share, on sales of 
S'l r »H,H'fH,H78. Ibis compares with net earnings of 
$-’, i()!> 02f»,or Si 1J |>er share*,on salesof $11)9,797,652 
in the* previous year. 

The dec line* in revenues was felt in most of our 
major operating areas. Although strict cost control 
programs and more efficient operating procedures 
were instituted during the year, they did not become 
tully effective quickly enough to prevent a decrease 
m profitability. These programs have been expanded 
in the* current year, and barring further deterioration 
in the* ec onomy, wc* arc* c onfident of strong improve¬ 
ment in 1971. 

Our recoid of the* longest string of uninterrupted 
dividend payments, beginning when the* Company 
was founded in IftM, has been extended through 
1970 and into the c urrent year.Our 017th consecutive 
dividend was paid on Marc h 20, 1971 to shareholders 
of record Marc h 10. This record of over a century of 
dividend payments is one of which we are justifiably 
proud. 

Our S fO million c apital expansion program of the 
YiOs is out of the* way, as are the related start-up costs 
for new facilities. Important new operations, such as 


those at the* Rivergate in New Orleans, the new Penn 
Terminal complex and the American Stock Exchange 
in New York, and Croc ker Pla/a in San Francisco arc* 
now beginning to contribute income. 

Ancorp s outlook for the remainder of the current 
dec ade is bright. Management has ledirec ted its cur¬ 
rent resources into areas which promise greater 
growth and profitability in the* future. Wc* wish to 
express our apprec iation to our fellow employees 
and our follow shareholders lor then support and 
c onfidenc e. 


Respectfully, 



( hairman and C hief fxec utive Offie or 



March id. 1971 


1 








Operations 


ANCORP—Superior Service in Expanding Markets 

ANCORP's range of services extends to broad, basic 
markets which are expected to continue to pace the 
growth of the economy in the foreseeable future. 
ANCORP is participating effectively in the increase of 
both business and tourist travel; in the proliferation 
of rer reation and leisure ar tivilies and in the national 
expansion of health rare facilities and educational 
institutions. In addition, the* Company provides nu¬ 
merous servu es to business, industry and govern¬ 
ment ngenc ies. 

both business traveler and vacationers patronize 
ANCORP restaurants, coc ktail lounges, coffee shops, 
snack bars, newsstands and retail shops in major 
transportation centers throughout the country. The 
Company operates high volume facilities in 33 air 
terminals, 74 rail and bus stations and 34 hotels. 
Motorists are able to stop at ANCORP food service 
fac ilities along the important New York Thruway. 

Americans are spending more time and money in 
recreation and leisure time activities, both in their 
own communities and in facilities away from home. 
ANCORP operates food and retail facilities in numer¬ 
ous recreational centers, inc luding parks, conven¬ 
tion halls, athletic stadiums, fair grounds, expositions 
and amusement parks. ANCORP's more* than 400 
food and cocktail establishments offer quality food 
and exc client service at reasonable cost in both com¬ 
mercial and suburban locations throughout the 
country. 


In both public and private institutions, ANCORP 
provides expeit food service management that yields 
greater value, quality and variety than most hospitals, 
extended rate facilities, schools or universities can 
provide for themselves. These same services are ex¬ 
tended to business and industry through the opera¬ 
tion of employee and executive dining rooms and 
cafeterias, mobile c offer* cart servic * and a broad 
range* of vending machine services. The* Company 
provides food and anc illary services to the oil and 
construction industries in remote locations, includ¬ 
ing off-shore. 

ANCORP also serves schools, libraries and other 
educ ational institutions through its book and station¬ 
ery divisions. The nation's largest book wholesaler, 
ANCORP provides library services for institutions of 
all sizc*s with readers in all age ranges.The Company's 
stationery division supplies a broad line of paper 
goods, art materials and office equipment and furni¬ 
ture to business and industry as well as to all types 
of institutions. 




Ancorp National Services, Inc. 

Consolidated Statement of Earning^ and Retained Earnings 

Years Ended January 1,1971 and January 2,1970 


Net sales. 

Cost and expenses: 

Cost of sales. 

Selling, general and administrative expenses. 

Depreciation and amortization . 

Operating income. 

Miscellaneous income—net. 

Interest expense. 

Larnings before provision for federal in< ome tax and extraordinary items . . 
Provision for federal income tax (Note 5): 

Current . 

Deferred . 

Earnings before extraordinary items. 

Extraordinary items, net of applicable federal 

income tax ($.28 per share) (Notes 4, f> and 8). 

Net earnings (per share: $.84 in 1970. $1 43 in 1969) (Note 4). 

Retained earnings, beginning of year. 

Cash dividends, $1.00 per share. 

Retained earnings, end of year (Note 2). 


Sec attompan) ni{ notes to consolidated (mint id I statements 
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1970 

1969 

$158,8 38,878 

$169,797,652 

89,843,244 

64,967,565 

3,019,337 

99,940,587 

63,986,132 

2,747,461 

157,8 30,146 

1,008,732 

1,307,093 

166,674,180 

3,123,472 

805,912 

2,315,825 

1,308,178 

1,007,647 

3,929,384 

857,358 

3,072,026 

(135,000) 

287,000 

615,000 

152,(XX) 

152,000 

855,647 

767,000 

2,305,026 

420,200 

_. 

1.275,84" 

25,151,781 

2 { 05,026 

24,469,0 31 

26,427,628 

1,491,553 

26,774,057 

1,622 276 

$ 24,9 36,075 

$ 25 , 151 , 781 



i 


















Ancorp National Services, Inc. 

Consolidated Balance Sheet 

At January 1,1971 and January 2,1970 


January 1, 

Assets 1971 

Current Assets: 

Cash . $ 5,404,692 

Receivables, less allowances of $200,000 and $320,000 . 15,524,411 

Merchandise inventories, at lower of cost 

(first-in, first-out and retail methods) or market. 18,931,515 

Prepaid expenses. 1,643,651 

Total current assets. 41,504,269 


Fixed assets, at cost: 

Land. 1,123,211 

Buildings. 4,905,884 

‘Fixtures, equipment and leasehold improvements. 40,071,095 

46,100,190 

Less accumulated depreciation and amortization (Note 5). 15,880,869 

30,219,321 

Deferred charges and other assets. 4,298,109 

Excess of investment cost over net assets of acquired businesses (Note 1). 2,090,871 


$78,112,570 
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January 2, 
1970 

$ 5,998,596 
16,945,320 

18,485,215 

1,121,075 

42,550,206 


1,027,912 
4,772,207 
36,087,046 
41,887,165 
13,843,089 
28,044,076 

3,401,869 

2.097,621 

$76,093,772 


Sip i ompuhvin^ notes to »onsoliddted fmanc utl statements 
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Liabilities and Shareholders' Equity 

C urrent Liabilities: 

Accounts payable and accrued liabilities. 

Notes payable . 

Federal income tax . 

Current portion of long-term debt (Note 2). 

Total current liabilities. 

long-term debt, noncurrent portion (Note 2): 

Notc*s due through December 1981. 

Notes due through April 1976. 

Note due* through June 1972. 

Deferred federal income tax (Note 5). 

Shareholders' Equity (Notes 1,2 and 3): 

Preferred stock, no par value, authorized 1,000,000 shares; issued-none. 
Common stock, no par value, authorized 3,500,000 shares; 

issued 1,828,303 shares in 1970 and 19f>9. 

Retained earnings. 

less common stor k in treasury, at cost: 404,344 in 1970; 201,788 in 1969. 


lantury 1, 

1971 

Unujry 2 , 
1970 

$22,796,758 

$22,998,778 

5,116,668 

9,041,901 

175,(XX) 

129,148 

1,389,000 

989,(XX) 

29,477,426 

33,360,827 

4,666,000 

5.055,<X'0 

9,(XX),OtX) 

— 

— 

9(X),(XX) 

13,666,(XX) 

5,955, (XX) 

2,110,677 

1,112,916 


14,762,824 

14,610,660 

24,916,075 

25,151,781 

19,698,899 

19,762.441 

7,040,4 12 

4.097,412 

32,658,467 

15 , 665,029 

$78 I 12,570 

$76.091,772 
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Ancorp National Services, Inc. 

Consolidated Statement of Source and Application of Funds 

Years Ended lanuary 1,1971 and January 2,1970 


* 


Source: 

1970 

1969 



Net earnings. 


$ 2,305,026 

2,747,461 

152,000 

5,204,487 

298,294 

Depreciation and amortization. 

i niQ ^17 

Increase in deferred federal income tax . . 

1 1Q7 7A1 

Net current assets of business acquired for common stock 

Increase in long-term debt. 

Other-net. 

5,492,945 

132,131 

7,711,000 


13,336,076 5,928,914 


Application: 

I hviclends paid. 

Net additions to fixed assets 
Acquisition of treasury stork 
Decrease in long-term debt 
( )ther- net.. 


ln< rease (dec rease) in working capital 


1.491,553 

1,622,276 

5,000,647 

7,376,216 

3,085,275 

129,823 

— 

989,000 

921,137 

— 

10,498,612 

10,117,315 

$ 2,837,464 

($ 4,188,4011 


<• • *i!M|mi> . tih noli in ronsnlul.iti-d im.inc cal -.idlc tnc-nK, 


6 
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Notes to Consolidated Financial 


1. The consolidated financial state¬ 
ments include the accounts of the 
Company and all subsidiaries. 

During 1970, the Company pur- 
(hased various businesses for an 
‘ 1 KK r egale of $367,419 including 
$294,419 assigned to 8,178 shares of 
common stock issued in connection 
with these transactions. Some of the 
shares issued are subject to subse¬ 
quent adjustment, including possible 
issuance of additional shares and 
other payments contingent upon the 
future price of the Company's com¬ 
mon stor k and, in one instance, upon 
future earnings of the business 
acquired. The operations of busi¬ 
nesses acquired were included in the 
consolidated statement of earnings 
from the dates of ac quisition. 

The excess of the* investment cost 
over amounts allocated to specific 
net assets of businesses acquired is 
not being amortized because, in the 
opinion of management, there has 
been no dec reasc in value. 


2. the Company, during 1970, re¬ 
unified ce rtain existing debt by bor¬ 
rowing $10,000,000 from two banks. 
I be credit agreement provides for 
interest at ’ in esc ess of the- prime 
iatc and, subject to certain condi¬ 
tions, tor the conversion of the debt, 
on its due date, April 30, 1971 into 
five year term loans payable in quar¬ 
ter lv installments of $500,000 begin¬ 
ning |uly 11, 1971 with interest at 
in excess of the prime rate. 
$ 1,000,(XX) of the debt has been clas¬ 
sified as a current obligation and 
$9,(XX),(XX) as long term debt since it 
is the Company's intention to exer- 
c ise its conversion right under the 
c teclil agreement 

I he notes clue through December 
I9JJ '• beat interest at 4 7 /h% to Apnl I, 


Statements 


1971 and 5 7 /h% thereafter, and are 
payable in annual installments of 
$389,000, 

The underlying agreements, as 
amended, for both obligations con¬ 
tain certain restrictions on the pay¬ 
ment of cash dividends and the 
maintenance of minimum working 
capital. Subject to meeting the* min 
imum working capital requirement, 
approximately $4,300,000 of retained 
earnings at lanuary 1, 1971 was not 
restricted as to the payment of divi¬ 
dends. Working capital is required 
to he maintained at $11,500,000 until 
I uly 1, 1971 and $16,500,000 there¬ 
after. 

3. Outstanding common stock, no 
par value, decreased by 202,556 
shares during 1970, consisting of 
210,734 acquired as treasury stock, 
less 8,178 shares which were* deliv¬ 
ered in the transactions referred to 
in Note 1. The excess of the aggre¬ 
gate value of $152,164 assigned to 
the shares delivered over their re¬ 
lated cost of $142,255 was credited 
to common stock. The cost of treas¬ 
ury shares reacquired was $3,085,275. 

The following options were out¬ 
standing at lanuary 1,1971, under the 
Company's Employee Stock Option 
Plan. 


Dale of 

Number of 

Option price 

grant 

shares 

per share 

lanuary 30, 196(1 

8,250 

$32.1.3 

lanuary 14,1969 

5,950 

50.25 

lanuary IS, 1970 

35,BOO 

20 (X) 


All options were granted at the 
market value on date of grant, be¬ 
come exercisable after eighteen 
months and expire* five* years from 
date* of >rant. No options were ex 
eieiscd during the year ended Janu¬ 
ary I, 197! 


4. Per share amounts are based 
upon the* weighted average number 
of common shares outstanding dm 
mg eac h year. No material dilution in 
per share amounts would result if it 
were assumed that outstanding sto< k 
options were exercised and contin¬ 
gent shares were issued. 

-5. The provision for federal inc ome 
tax for 1970 is reduced bv an invest¬ 
ment credit of $247,(XX! ($4 11,000 in 
1969). Deferred federal income* tax 
arises primarily from the use of ac ¬ 
celerated methods of depreciation 
for tax purposes whereas the straight- 
line* method is used for financial re¬ 
porting. The Company and its 
subsidiaries have in the past filed 
separate federal income tax returns. 

6. The Company has a contributory 
trusteed pension plan available to all 
employees, not otherwise covered, 
who elect to partic ipate upon meet¬ 
ing certain age and lenglh-of-service 
requirements. The Company's con¬ 
tribution for current service costs was 
approximately $140,000 in 1970 
($176,(XX) in 1969), there being no 
past service liability under this plan. 
Dividends have* been received annu¬ 
ally from a previous pension plan in 
an amount determined by the insur¬ 
ance company holding the fund to be* 
no longer aetuarially required. The* 
dividends have been inc luded in in¬ 
come in the year rec eived. The* C om¬ 
pany obtained an actuarial valuation 
of the plan which indicated over- 
funding of approximately $1,410,(XX) 
at lanuary 2, 1970, and ac cordingly is 
including $452,000 in income 
($453,000 in 1969). The balance 
($958 (KX)) after applic able deferred 
federal income tax ($459,8001 is in¬ 
cluded as an extraordinary credit. 
Future dividends will be c rediled 
directly to the resulting rec eivable 
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7. A substantial portion of the Com¬ 
pany's business is conducted under 
lease and < oncession agreements. 
Total rent expense in 1970 including 
amounts (ale ulated on per< entage of 
sales approximated $9,500,000. This 
includes approximately $4,500,000 
applicable to long-term agreements, 
the average remaining life of which 
is seven years. 


8. The Company is a defendant in 
several actions for alleged violations 
of a Federal Trade Commission order 
and the anti-trust laws of the United 
States. The Company and its counsel 
are of the opinion that on the whole 
the actions are without merit and 
their commencement was wholly un¬ 
justified and that the Company's lia¬ 
bility, if any, in excess of $150,(XX) 
'subject to deferred federal income 
lax benefit of $72,000) provided as an 
extraordinary c barge during the year, 
will not be material 


Report of Certified Public Accountants 


The Shareholders and Boa id of Direr tots 
Ancorp National Services, Inc . 

We have* examined the consolidated balance sheet of Ancorp National 
Services, Inc. and subsidiaries as of lanuary 1, 1971 and the related state¬ 
ments ul eainmgs and lelained earnings and souk e and applic ation of funds 
for the yeai then ended ()ur examination was made in jer ordanc e with gen- 
etally accepted auditing standards, and accordingly included such tests of 
the ac c minting tec mds and sue h other auditing jmx cdurcs as we c onsidered 
necessary in the c uc umsi.mc es. I he consolidated financial statements for 
the year ended lanuary 2, 1970, inc luded for comparative purposes, were 
examined by othci certified public accountants. 

In our opinion, the ac e ompanying e onsolidated balanc e sheet and state¬ 
ments of consolidated earnings and retained earnings and source and appli¬ 
cation of funds present fairly the financial position of Ancorp National 
Services. Inc and subsidiaries at lanuary 1,1971,the results of their operations 
and the* souice and application of their funds for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis 
consistent with that of the* preceding year. 



/ 


It 


New Voik, N Y. 
March !(), 1971 
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Directors 


Corporate 

Officers 


Divisional 

Officers 


Subsidiaries' 

Officers 


Tranfer Agent 
Registrar 

Executive Offices 


Henry Carfinkle 

Chairman of the Board and Chief Executive Officer 
of the Corporation 

Oscar A. Doob 
Public Relations Consultant 
Andrew J. Crolty, Jr. 

Chairman of the Board of Crolty Brothers, Inc , 
a wholly owned subsidiary 

Leo F. Daley 

Senior Vice President, Harris Upham A Co., Inc., 
investment bankers 

William A. McCollough 

President of the Corporation 

Henry Carfinkle 

Chairman of the Board and Chief Executive Officer 

William A. McCollough 

President 

William J. Bliss 

Vice President and Secretary 

Allred D'Ambrosio 

Vice President 

Michael J. Kilfeather 
Vice President and Treasurer 
lohn P. Scully 

Vice President 

Joseph M. Christie 

Vice President-Books 

Lawrence F. Murphy 
Assistant Vice President-Books 
Chester W. Crater 

Vice President-Ancorp Branch Operations 

Ralph Florea 

Vice President-Advertising Spec ialties 

Saul Myron 

Assistant Vice President Advertising Specialties 

Abraham H. Togel 

Vice President-Nernrow Division 

William C. Gillman 

Vice President-Retail and Food Operations 

American Match Company 

Robert C. Dennis, President 
Paul J Kunkel, Vice President 
Kenneth Brill, Assistant Vice Presidenl 

Boatel, Inc. 

John P, Kuchta, President 

Patricia L. Crowley, vice President 

Louis Hebert, Executive Vue President 
Boatel Alaska Iru 

Crotty Brothers, Inc. 

William A Golden, President 

James J. Doherty, Vice President and Treasurer 

Florence Weisslinger, c onimiier 


Harry Marley 

Attorney and Business Executive 

Michael J. Kilfeather 

Vice President and Treasurer of the Corporation 
William A. Golden 
President of Crotty Brothers, Inc , 
a wholly owned subsidiary 

William D. Eckert 

It. General, U.S. Air Force (Retired) 


Stanley M. Simon 

Vice President and Controller 

Mildred L. Morrison 

Assistant Treasurer 

loseph P. Kiernan 

Assistant Secretary 

Joseph J. Moran 

Assistant Secretary 

Martin Ahl 

Assistant Controller 

lerome Goodman 

Assistant Controller 

Joseph R Melis 

Assistant Vice President-Retail anil food Operations 

lohn A. Hopson 

Vice President-Hopson Marketing Division 

lohn Lacerra 

Vice Presidenl-Sta'onery 

Arthur Feuer 

Assistant Vice President—Retail and Food Purchasing 

Lawrence D'Amato 

Assistant Vice President-Vending Operations 

George Hanna 

Assistant Vice President Construction 

Melvin S. Karpoff 

Assistant Vice President food Service Operations 


First National City Bank, 111 Wall Street, New York, N.Y. 10015 

Manufacturers Hanover Trust Company, Four New York Pla^a, New York, N.Y. 10015 

The Common Slock of the Company has been listed on the New York Stock Exchange since 1930 

131 Varick Street, New York, N.Y. 10013 
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Ancorp National Services, Inc. 


COVER 

The cover montage symbolizes the 
principal services performed by 
Ancorp and Us subsidiaries for our 
custumers throughout America. 


Financial Summary 


Nd sales and other revenue 


Net earnings.. 

Per share*. 

Cash dividends paid. 

Per share*. 

Working capital. 

Shareholders’ equity . . 

Per share* 

•A<l|usteil for 2% Stock Dividend in 1971 


FOOD SERVICES 


Restaurants 
*inack bars 
Cafeterias 
Coffee shops 
Coffee < arts 
Cor klail lounges 
Catering 
Industrial and 
institutional feeding 

Vending machines 

• % 

^Market* Served 

Airline, railroad 
and bus passenger 
terminals 
Subway systems 
Schools, hospitals 
and nursing homes 
Shopping centers 
Of fire buildings 
Motels 

lr dustrial plants 
I mployee cafeterias 
I necutive 
dining rooms 
Civic centers 
Convection and 
eipcsition centers 
Stadiums 


Recreational 
facilities 
Turnpikes and 
thruways 

Construction sites 
Off shoirr and 
remote site oil 
exploration and 
drilling facilities 


WHOLESALE DIVISION 


Books 

library services 
Matches 

Tobacco products 
Candy 

Proprietary drugs 
Gifts and premiums 
Stationery 
Office furniture 
and equipment 
Art supplies 
Subscription services 
newspapers and 
magazines 
Advertising 
specialties 
Background 
music systems 

Markets Served 

Schools 

libraries 

Government 

institutions 

Retailers 

Corporations 

Vend.ng machines 

Restaurants 

Hospitals 

Nursing homes 


SI io,si6,S80 
83,M)6 
.OS 
868,909 
.60 

9,382,629 
31,33 3,380 


SI 60.14 5,97! 
1,273,8-17 
.82 

1,191,333 

98 

12,026,84 3 
32.6S8.467 


RETAIL DIVISION 


Gilt <nd 
novelty shops 
News stands 
Tobacco shops 
Drug stores 
General 

merchandise marts 

Market* Served 

Hotels 

Air'.no r 01 1 road 
and bus passenger 
terminals 
Subway systems 
Office buildings 
Parks 

Convention and 
exposition renters 
Turnpikes and 
thruways 


ANNl AL MKKTING: The Annual Meeting of s.xkholdcrs will be held on 

Wednesday, April 26, 1972 at 11 a m. at Ancorp 

National Services. Int oflu es at 1 31 Varitk Street, New York City. 
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Henry Oarfiitil, 


M ilium A. McCollough 


To Our Shareholders: 

I he year 1971 was a disappointing one for Ancorp National 
Services, Inc. The adverse business conditions affecting most 
sectors of the economy were experienced also by your Company 
and were reflected in reduced sales and earnings 

Net earnings including extraordinary items for 1971 were 
S«b'>«ir,or Jo os p tr share, on net sale s and other revenues 
"I S11MI ('.,*' 80 . F hese figures c ompare with 1 970 net earnings 
me luding extraordinary items of SI ,275,847 or Jo 82 per share 
as adjusted for 2 *. stock dividend in 1971 
Our food service operations'suffered greatly in the last half 
«'f 1971. under Phases I and II of the Federal wage price freeze 
Many of the small suppliers we deal with were able to me rease 
their prices to us w ithout prior government approval, as shown 
by the price spiral of the last several months in meat, fish 
and fresh produce This condition has had a temporary adverse 
effect on our profit margins, because under government 
regulations our corporation could not pass its increased costs and 
higher wages along in the form of price increases without 
prior government approval 

In Marc h of 1972, a settlement was re.uhed involving long 
standing litigation and is reflex ted as an extraordinary charge 
against 1971 income Capital expenditures for new plant and 
equipment were down substantially for 1971 The Company has 
been concentrating its expansion program on protects requiring 
bide or no < apital investment Substantially all start up costs for 
1,1 w f "‘ dities have be en c barged to earnings as incurred, thus 
serving to dc press results, during the past three years All units 
arc operational and arc now contributing to sales and earnings 
I be ( omp.cn> owns many of the fa.,lilies used in its operations , 
including valuable leaseholds 111 prune locations throughout 
the country 

1 lie outlook tor continued growth in the institutional food 
serv ices market is encouraging Ancorp's acquisition policy is 
focused primarily upon our types of business that arc natural 
ad|urn ts to serv ice and w hose operations can readily be fitted into 


flic patterns that have ken established by the Company. 

Ancorp, established over lOHyearsagoas The American News 
( ompany, has paid r .21 consecutive dividends since its organiza- 
1 ion early in I 861 This is a record unmatched in American 
business, and one of which yourC ompany can well be proud. 

If is with the greatest regret that we must report the deaths, 
during the past year, of two members of our Hoard of Directors 
and one Corporate Officer Mr Andrew j Crotty. Jr. Chairman 
o! < rutty brothers, In. and a Due.tor of Ancorp; Mr William 
D Fckcrt. Director, and Mr William J bliss. Vue President 
and Secretary ot the corporation I heir passing has ken a severe 
blow to their colleagues and ass.x tales, and their long and 
valued services will not soon !>c ior^nttci). 

I he prospect for the future 7() s ,s a bright one, and your 
Management has confidence that it will prove so for Ancorp. The 
patience, loyalty and hard work of our employees during the 
difficult months just past have been most gratifying. Their skill, 
enthusiasm, and dedication are the Company's most valued asset 
W e look tea better year ahead in all areas of our operation 

Respectfully, 


Henry C iarfiukle 

Chairman and ( hief I xecutive (Xfucr 

A' 


March U. 1972 


William A McCollough 
President 
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Operations Superior Service in Expanding Markets 
FOOD SERVICES 

Ancorp's wide scope of food services range from vending 
machine installations, snack bars and cafeterias to fine 
restaurants and catering facilities capable of feeding 
thousands of people at a sitting. Hospitals, extended care 
facilities, schools, offices and factories across the nation 
are served by Ancorp institutional and industrial feeding 
operations, as are a growing number of offshore and 
remote oil drilling rigs on the North Slope of Alaska and 
in the Gulf of Mexico. 

Food service operations at some 400 installations now 
generate 47% of the Company's sales and are expected to 
contribute an even greater portion of revenues as the full 
benefits of recent expansion and modernization programs 
arc realized. 

Restaurants: Ancorp's restaurants are, for the most part, 
located in fast growing travel and recreation markets at 
air, rail and bus terminals, business and tourist centers, 
and other high traffic locations in 40 states. I he Company s 
many snack bars, coffee shops, cafeterias and cocktail 
lounges offer welcome respite to travelers and tourists. 
Ancorp’s growing network of dining facilities cater to 
vacationers and sports fans in stadiums, arenas, parks and 
exposition centers. Specialty restaurants, conceived wi'.h 
ingenuity and imagination, are attracting discriminating 
dinars in major cities and suburban areas from coast to 
coast. 

Industrial and Institutional Services: Through its 
subsidiaries, Crotty Brothers and Boatel, Inc. and the 
recently ai cjuircd management of Globe Food Services 

Ancorp has become a major factor in the expanding 
field of institutional and industrial food services. In today s 
business operations, in-plant cafeterias have become a 
standard part of the fringe benefits offered to attract and 
retain employees. This is good business, in terms of 
efficiency, employee satisfaction, and less time away 
from the job. 

More and more companies arc looking to outside 
organizations for these specialized services Public and 
private institutions are becoming me rcasmgly aware of the 
many advantages of contracting food management 
services: greater economy and value per budget dollar; 
better use of their own professional employees ; improved 
cjuality and variety of menus With a record of nearly 
40 years of successful service to major corporations, f.rotty 
Brothers excels in meeting the dining requirements of 


Kwik Kettle 



The K» ik Ki llle in New V"ik s bus) (ir.unl 
Central Terminal is typical (if Anmrp tact service 
snack bars serving the traveling public 
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I lit < )yster Ill'll is a popular < 
uimmutirs of tin- Pennsylvania and I 
railroads at tin- new Penn Station in New 


\m Votk State I Diversity students at lilt Farriungdale. 

I.ony; Island tampus talk before breakfasting 
at tin ( nitty llrotln rs food si is lie fat tlity there 
my also serves hospitals, plants and health care faiilitics 


savarm Sandwich shoppi s and restaurants seise hungry travelers 
at major airports, rail and bus terminals throughout the nation 


OH. WATER EISHINC, A MEAl. BY BO AT El. PROMOTES HARMON) 
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A lump cafeterias, of which New York s Hake 
Oven (above) is typical, serve thousands of 
customers every day. 


Diplomats and representatives from all 
nations rub elbows at the Inn of the Clock, 
United Nations Plaza at (Rth Street, 

New York. N Y 


*... to- 46- 

*"1!> 

# 8 »%» 
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Anuirp food ,iml .ill other types of coin operated 
vending machines serve a wide ranjje of 
customers in schools, colleges, hospitals, plants, stations, 
ollite buildings and department stoics 



Tills busy iockt.nl lounge .it Wold ( luruhc rlam Anpoit 
Minneapolis.St I’aul is one of 
many serves! hy Ancorp food service fact lit tes 


schools, colleges, hospitals, and health-care facilities 

An extension of industrial feeding services, and one 
that offers potential for growth in the future, is Boatcl. Inc. 
1 his subsidiary provides feeding and ant illary services for 
industry in the Gulf of Mexteoand remote areas. Its 
primary c ustomers are oil companies engaged in offshore 
drilling and operations in the Gulf of Mexico and the 
Alaskan North Slope area The (Company's know how 
acquired in serving the oil industry is successfully applied 
to industrial feeding services and in other activities such 
as mining, logging, and highway or pipeline construction 
—involved in locations remote from adequate feeding 
facilities. 

Exposition and Convention f acilities: Ancorp, with its 
broad ratine of food service capabilities, is umc|uely quali¬ 
fied to undertake the extensive catering and concession 
operations of large, permanent exposition and convention 
centers 

Ancorp operates banquet facilities at the Rivergate 
Exhibition ( enter, near New Orleans' famed f'rcnch 
Quarter, that can accommodate up to 1 s.ooo people lor 
luncheons and dinners The Rivergatecafeteria and cock¬ 
tail lounge are also operated by Ancorp. 

In addition to Rivergate, Ancorp is the exclusive 
caterer at the permanent ( aliforma Exposition in Sacra¬ 
mento, New Orleans' Municipal Auditorium, and Jckyl 
Island, < ieorgia; and the Company runs other concessions 
in stale parks, ball parks, and on major thruways and 
turnpikes. 

Vending Machines: Almost all of Ancorp's food service 
activities include some utilization of vending machines. 

The ANCO Division is a supplier of vending services 
to business and industry 

ANCO s services arc extremely flexible, enabling the 
Division to tailor its installations ranging from single- 
units to mechanized cafeterias prec isely to the needs of 
its customers. 

Chain Vending, another Ancorp unit, supplements 
these operations by providing c igarettc and soft drink 
vending services in retail stores, such as W T Grant 
outlets further expansion of vending machine operations 
may be expected, in the light of the industry's growth 
and ANCO s demonstrated i apahilitics As more sophis¬ 
ticated equipment, vending a wider variety of prodix ts is 
introduced into more loc .itions, vending volume should 
continue to inc rease. 
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RETAIL SERVICES 

Ancorp's retail services have expanded greatly over the 
years, from its original on-train sales of newspapers, 
magazines and candy. 

Today, the Company has hundreds of retail outlets from 
coast to coast, including news stands, gift and novelty 
shops, drug stores, tobacco shops, and full-scale "Mer¬ 
chandise Marts" offering a wide range of consumer 
products These are located in high-traffic areas in hotels, 
office buildings, mass-transit facilities and major trans¬ 
portation terminals. 

The operational accent has lately been on modernizing 
and increasing the profitability of existing retail units, 
plus the placement of additional outlets in mass-transit 
and major transportation terminals, office complexes and 
other locations offering exceptional exposure and potential 
for long-term growth 



Retail outlets operated by Ancotp include 
news stands, tobacco, novelty, Rift and drug 
stores from coast to coast 



WHOLESALE SERVICES 

The Wholesale and Distribution group encompasses some 
of Ancorp's earliest services: book distribution, which was 
started back in I HM with 20 Webster dictionaries, and 
stationery, which began two years later Divisions in this 
group include the follow mg: Book and Stationery ; 
Canadian Book Wholesale; American Match; Advertising 
Specialties ; Clinton Stjuare; Nemrow and Hopson 
Marketing. The operations of these divisions are discussed 
below. 

Distribution centers arc strategically located from coast 
to coast geographically situated to provide overnight 
delivery to \ irtuallv every major American market By 
consolidating sale« efforts for compatible lines such as 
advertising specialties and American Match Company 
products significant economies and increasing sales 
have been effee ted 


Ancorp's marketing and distribution network enables it 
to offer superior ser\ ice to c ustomers and suppliers alike 
The wholesale branches handle books, stationery, school 
supplies, office furniture and equipment, cigarettes, 
tobacco products, candy, gifts and novelties, specialty and 
resale mate lies, advertising specialties and background 
music systems Library and subscription sere ices arc also 
provided. 

The majority of Ancorp's wholesale book volume goes 
to education-oriented markets. Libraries and Government- 
sponsored programs in the United States and overseas 
constitute other important markets The book department 
is capable of supplying single volumes or complete 
instant libraries to institutions of ail sizes, serving all 
age levels, and can deliver the books jacketed, 
precatalogued and classified It provides a single source 
and lulling service for booksbv all | ublishi rs Book 








Ancorp National Services, Inc. Wholesale Distnbution Centers 


HLuk ^“merah InJualt Am orfi l)i,hieu 
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CD BUFFALO DIVISION 

1635 Elmwood Avenue 
Buffalo. New Yoik 14207 

© CANADIAN BOOK WHOLESALE CO LIMITED 

1600 Midland Avenue 
Scarborough -Ontario, Canada 
© CENTBAL DIVISION 

52nd SI A Pjschall Avenue 
Philadelphia. Pa, 19143 

© CLEVELAND DIVISION 

3000 West 117 Street 
Cleveland, Ohio 44111 

® CLINTON SQUARE DIVISION 

600 South Clinton Street 
Ca»t Orange. N 1. 07018 

© COLORADO DIVISION 

625 W. 12th Avenue 
Denver, Colo 80204 

© DETROIT DIVISION 

7795 f Lincoln Avenue 
Birmingham, Mich. 48008 

® 6E0R6IA DIVISION fii) 

6S9 Ethel Street, N w 
Atlanta. Ca 30318 

© LOS ANGELES DIVISION fig) 

7071 Saturn Avenue 
Huntington Park, Calif 90255 

© MEMPHIS DIVISION fi?) 

141 Neil Street ^ 

Memphis. Tenn 38112 




fid; 


NEMROW DIVISION 

20 Webster Place 
Brookline, Mass. 

NEMROW DIVISION 

150 Washington Street 
Hartford, Conn. 06106 

NEMROW DIVISION 

204 Broadway 
Lawrence. Mass 01840 

NEMROW DIVISION 

125 Union Street 

New Bedford, Mass. 02740 

NEMROW DIVISION 

15 Orange Street 
New Haven Conn 06505 

NEMROW DIVISION 

710 W. Exchange Street " 
Providence, R. | 02903 

NEMROW DIVISION 

45 Lyman Street 
Springfield. Mass. 01103 
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© NEMROW OIVISION 

229 W. Main Street 
Waterbury, Conn. 06702 

© NEMROW DIVISION 

256 Park Avenue 
Worcester, Mass. 01609 

NEW ORLEANS OIVISION 

1111 S Peters Street 
New Orleans, La. 70113 

© NEW YORK. BOHEMIA DIVISION 

1150 Walnut Ave , Boherrfij NY 117 

131 Varick St , New York, N Y. 1001? 

© OREGON DIVISION 

1100 N W. Cllsan street 
Portland Ore. 97209 

© PITTSBURGH DIVISION 

400 Cuhbage Street 
Carnegie, Penne 15106 


© PUGET SOUNO DIVISION 

621 Second Avenue. North 
Seattle, wash 98109 

© RHOOE ISLAND OIVISION 

55 Hope Street 
Providence, R I. 02906 

© SAN FRANCISCO DIVISION 

Sales Office; 212 Miller Avenue 
South San Francisco. Calif 94080 

© SOUTH WEST OIVISION 

2501 West Pennway 
Kansas City, Mo 64108 

© SPRINGFIELD DIVISION 

101 Taylor Street 
Springfield, Mass 01101 

© SYRACUSE DIVISION 

310 West Taylor Street 
Syracuse, N Y 13202 

© TEXAS OIVISION 

2905 Taylor Street 
Dallas. Teias 75226 

© WASHINGTON BALTIMORE OIVISION 

3501 52nd Avenue 
Hyattsvllle Maryand 20781 


salts art expected to grow steadily ,n the coming decade. 

Hie Canadian Book Wholesale subsidiary provides 
similar services to schools and libraries throughout Canad 

American Match Company's new plant in Reno, 
Nevada, is now fully operational, making poss.blesub- 
Manual reductions in delivery time and freight costs to 
Weste rn markets The original plant at Zanesville, Ohio, 

• ontmues to operate at, ..pacify, serving Hastern cus- 
tomers The -lemand for custom designed matches and 
advertising specialties continues to increase, as businesses 
of all tyjKs implement a growing variety ol promotional 
Lools to stimulate sales Specialty items cover a full range 
>f products for home and office use. designed to have 


Mrong utilitarian and aesthetic appeal. These are used as 
premiums, salts incentives, employee awards, self 
liquidators and holiday gifts 

The New Jersey based Clinton Square Division part.ci- 
pates in the expanding market for corporate sales 


incentive and customer premium programs. Its catalogue 
of quality, brandname items is used by corpor.-t.ons, 
marketing organizations and retail outlets coast to coast 

Since its acquisition in 1967, the Ncmrow Division has 
consolidated its sales and warehousing operations, and 
lias added a number of products some of which are 
handled by other Ancorp divisions to broaden its sales 
Kisc Additions inc ludeg.ft and novelty items. 

Unique background music systems for office buildings, 

restaurants, department stores and other public fac tl.t.cs 
are provided by Hopson Marketing. The music source 
is located right on the user s premises, permuting selective 
use ol music to meet spec tftc requirements, and the 
mtcrspcrsion of taped or live announcements for in-store 
promotions. The system's point of-sale promotion 
feature offers a strong growth potential. Our system is in 
operation in over 17} W T Grant stores rn add,turn to 
some 977 other outlets and continues to expand. 


n 
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December 31, 
1971 

Assets 

Current Assets: 

Cash.•.. * 5,821,100 

Receivables, less allowances of $210,000 and $200,000 . 1-1,451,250 

Merchandise inventories, at lower of cost 

(first-in, fjrst-out and retail methods) or market . 19,880,818 

Prepaid expenses. 1,785,680 

Total current assets. 41,938,848 


Fixed assets, at cost: 

Land. 1.123.211 

Building; . 5.000,579 

Fixtures, equipment and leasehold improvements. 40,709,385 

46,833,175 

U-ss accumulated depreciation and amortization. 17,238,815 

29,594,360 

Deferred charges and other assets ... :.•. 3,737,507 


Excess of investment cost over net assets of acquired businesses. 2,080,621 

$77,351,336 


January I, 
1971 


$ 5,404,692 
15,524,411 

18,931,515 

1,643,651 

41,504,269 


1,123,211 
4,905,884 
40,071,095 
46,100,190 
15,880,869 
30,219,321 
4,298,109 
2,090,871 
$78,112,570 


Set accompanying notes to consolidated financial statements. 
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December 11, 

lanu.-ry 1, 


1971 

1971 

Liabilities and Shareholders’ Equity 



Current Liabilities: 



Accounts payable and accrued liabilities. 

123,404,698 

122,796,758 

Notes payable . 

6,554,521 

5,116,668 

Federal income tax. 

8,000 

175,000 

Current portion of long-term debt. 

2,389,000 

1,389,000 

Total current liabilities. 

32,356,219 

29,477,426 

Long-term debt, noncurrent portion. 

11,502,000 

13,666,000 

Deferred federal income tax. 

1,939.737 

2,310,677 

Shareholders’ Equity 



Preferred stock, no par value, authorized 1,000,000 shares; issued—none. 

— 

— 

Common stock, no par vaiue, authorized 3,500,000 shares; 



issued 1,828,303 shares in 1971 and 1970 . 

14,576,077 

14,762,824 


23,603,260 

24,936,075 


38,179,337 

39,698,899 

Less common stock in treasury, at cost: 375,976 in 1971, 404,344 in 1970. 

6,625,957 

7,040,432 


31,553,380 

32.658,467 

% 




177,351,336 

178,112,570 

* * * 




4* 







































t 

Ancorp National Services, Inc. 

Consolidated Statement of Earnings and Retained Earnings 
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1 

Years 

F.ndid 

* 

Deccinbc r \ 1, 

January 1, 


1971 

1971 

Net Sales and Other Revenues. 

1146,516,580 

$160,145,971 

Cost and expenses: 



Cost of sales. 

80,408,354 

89.843,244 

Selling, general and administrative expenses. 

61,879,035 

64,967,565 

> Depreciation and amortization. 

3,174,806 

3,019,337 


145,462,195 

157,830,146 

Income before interest expense. 

1,054,385 

2,315,825 

Interest expense. 

lam mgs (loss) before provision for federal income tax and 

1,302,879 

1,308,178 

extraordinary items . 

(248,494) 

1,007,647 

Provision for federal income tax: 



Current. 

77,000 

(135,000) 

Deferred . 

(341,000) 

287,000 


(264,000) 

152,000 

Earnings before extraordinary items (per share: $.01 in 1971 ; 155 in 1970) 
Extraordinary items, net of applicable federal income tax (per share: 1 04 in 1971 ; 

1 5,506 

855,647 

$.27 in 1970). 

68,000 

420,200 

Net earnings (per share: $ 05 in 1971 ; 1 82 in 1970). 

83,506 

1,275,847 

Retained earnings, beginning of year. 

24.936.075 

25,151,781 

I.ess dividends: 

25,019,581 

26,427,628 

Cash, $ r.0 per share ($ 98 in 1970) . 

868,909 

1,491,553 

2'.'< stock dividend at cjuoted market . . 

547,412 


Retained earnings, end of year. 

• 

See dicotnfiauymg non r to coinohdated financial Uatements. 

1 *1 

S 23,603,260 

$ 24,936,075 
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/. jorp National Services, Inc. 

Consolidated Statement of Changes in Financial Position 

Yl ARS ENDED lilt I MUIR d. ITI AND JANI 'ARY I. Hr I 


Sources of Working Capital: 

Operations: 

Warnings before extraordinary items. 

Add charges not requiring use of working capital: 

Depreciation and amortization. 

Increase (decrease) in deferred federal i icome tax 

Total. 

(filler Sources: 

Extraordinary items—net. 

Net current assets of business acquired for common stock 

Increase in long term debt. 

Other net. . 

Total sources of working capital. 


V. .a i / nji ./ 


December *1. 
h)?i 

l.inu.iry I. 

i«ri 

S 15,506 

% 855,647 

3,174,806 

3,019,337 

(370,940) 

1,197,761 

2,819,372 

5,072,745 

68,000 

420,200 


132,131 

225,000 

7,711,000 

528,871 

— 

3,641,2 13 

1 3.336,076 


Uses of Working Capital: 

Cash dividends paid. 

Net additions to rxed assets. 

Acquisition of treasury stock. 

Decrease in long term debt. 

Other net. 

T otal uses of working capital 
Increase (decrease) in working capital 


868,909 

1,491,553 

2,507,861 

5,000,617 

319,68 1 

3,085,275 

2,389,000 

— 


921.137 

6,085,457 

10,498,612 

$ (2,444,214) 

S 2,837,464 


Analysis of changes in working capital: 

Cash . 

Receivables. 

Merchandise inventories . 

Prepaid expenses. 

Accounts payable and accrued liabilities 

Notes payable. 

I'ederal income tax ... . 

< urrcnl portion ul long term debt 
increase (decrease) in working c a pit a I 


$ 416,408 

(1,073,161) 
919 . 30 % 

I 12,029 

(607,910) 

(1,137,853) 
167,000 
( 1 , 000 ,( 100 ) 
$ (2, l 14,21 i) 


S (593.901) 
( 1. 120,909) 
I 16.300 

522,57f, 
202.020 
3.927,233 
154,148 
(400,000) 
S 2.837,464 


Vc c Mcomfuuynijf noU ; to i omohJaitU financial Hatcmenti. 
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Principles of Consolidation 
The consolidated financial statements 
include the accounts of the Company and 
all subsidiaries. 

Substantially all of the excess of investment 
cost over amounts allocated to specific net 
assets of businesses acquired, all of which 
arose prior to 1970, is not being amortized 
because, in the opinion of management, 
there has been no decrease in value. 


Common Slock and Slock O pi tons 
During the year, the Company declared a 
2CV stock dividend which was satisfied by 
the issuance of 28,437 shares of treasury 
stock. 1 he excess of the fair market value 
of such shares issued over their cost 
($34,883) was credited to common stock. 
In addition, the Company issued 13,831 
shares of treasury stock at a cost of 
1241,630 as additional consideration for 
businesses acquired in prior years resulting 
in a charge to common stock and acquired 
13,900 treasury shares at a cost of $319,684. 

1 he following options were outstanding 
at December 31, 1971 and January 1 , 1971, 
under the Company's Iimployec Stixk 
Option Plan: 


(n.i nn. I 

January 30, 1968 
January 14, 1969 
January I 3, 1970 


Shares l*er Share 

8,230 $32 I 3 

3,930 30.25 

35,800 20.00 


All options were granted at the market 
value on date ol grant, become exercisable 
after eighteen months and expire five 
years from date of grant. No options were 
exercised during the years ended December 
31, 1971 and January 1 , 1971. 

Earnings Per Share 
Per share earnings arc based upon the 
weighted average number of common 
shares outstanding during each year, ad¬ 
justed for the 2 ?' stock dividend in 1971, 
No dilution in per share amounts would 
result if it were assumed that outstanding 
stock options were exercised. 


Income Taxes 

The provision (credit) for income taxes 
reflects taxes on fore.gn income of $77,000, 
less, (a) future tax benefits related to 
timing differences in computing income 
(loss) for financial statement and tax pur¬ 
poses of $217,000; and (b) an investment 
credit of $124,000 ($247,000 in 1970). 

Deferred federal income tax arises primarily 
from the use of accelerated methods of 
depreciation for tax purposes whereas the 
straight line method is used for financial 
reporting. TheGimpany and its subsidiaries 
plan to file a consolidated tax return. 

Pension Plans 

The Company has a contributory trusteed 
pension plan available to all employees not 
otherwise covered. In 1970 the Company 
obtained an actuarial valuation of aprevious 
plan which indicated that it was substan¬ 
tially over-funded and accordingly included 
$452,000 in income and $958,000, less 
federal income tax of $4 59,800 as an 
extraordinary credit. During 1971 the 
Company agreed with the custodian of tilt- 
fund of the previous plan to change the 
method of funding benefits from a partici¬ 
pating (dividends received annually) to a 
non-participating basis and accordingly 
received a refund in excess of the over- 
funding calculated in 1970. The addition d 
amount of $571,000 (after offsetting 
current service cost) less federal income 
tax of $274,000 has been included as an 
extraordinary credit. 

There is no past service liability under 
either the existing or previous plans. The 
current service costs of the Company's plan 
were $145,000 for 1971 and $140,000 
for 1970. 

Rental Commitments 
A substantial portion of the Company's 
business is conducted under lease and con¬ 
cession agreements. Total rent expense, 
including amounts calculated on percentage 
of sales, approximated $9,500,000 in 1971 
and 1970. This includes approximately 


$4,200,000 in 1971 ($4,500,000 in 1970) 
applicable ,o long-term agreements, the 
average remaining life of which is 
seven years. 

Extraordinary hems 

In addition to the item discussed under the 
note on "Pension Plans” extraordinary 
items include a charge of $440,000 less 
federal income tax benefit of $211,000 
($1 50,000 and $72,000 respectively in 
1970) relating to the settlement of 
legal actions. 

Long Term Debt 

Long Term Debt consists of the following: 

December SI, January I, 
1971 1971 

5 V;, notes payable 
in annual install¬ 
ments of approxi¬ 
mately $389,000 
throug!' Decembe-: 

•983 . $ 4,777.001) $ 4.666.000 

Loans payable bearing 
interest at Vi% in 
excess of the prime 
rate and payable in 
quarterly installments 
of $300,000 through 

April 1*776 . 7,000,000 9.000.000 

Other interest bearing 
obligations payable 
m two installments 
eif $112,500 in 1973 


and 1974 1 . 223,000 

TotaI.$11.302.000 $ I 3.666.000 


The underlying agreements, as amended, 
covering the 5% r ; note and the loans 
payable contain certain restrictions on the 
payment of cash dividends and the main- 
tenanceof minimum working capital 
At December 31, 1971, there was approxi¬ 
mately $208,91 3 of retained earnings 
available for payment of cash dividends. 
Working capital is required to be- main 
tamed at $9,500,000 until July 1, 1972 and 
$16,5oo,ooo thereafter. 


Report of Certified Public Accountants 


The Shareholders and Hoard of Directors 
Antorp National Services, Inc. 


We have examined the consolidated balance sheets of Ancorp National Services, Inc. and subsidiaries as of 
Dec ember 31, 1971 and January 1, 1971 and the related statements of earnings and retained earnings and changes in financ lal 
position for the respective years then ended. Our examination was ma-’e in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, such consolidated financial statements present fairly the financial position of Ancorp National Services. Inc. 
and subsidiaries at December 31, 1971 and January 1 1971 and the results of their operations and c hanges in financial position 
for the respective years then ended, in conformity w-ith generally accepted accounting principles applied on a consistent basis 

New York, N Y. 

March 31, 1972 
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DIRECTORS 


CORPORATE OFFICERS 


DIVISIONAL OFFICERS 


I limy Carfinlclc 

< hair man >// the Board .Old Cl) it / 
i.xnnlivi (yffuer of the Corporation 

Oscar A I)ooh 

Public Re hi mm Con ultant 


Henry Garfinkle 

Chairman of the Board and 
Chief Execulite Officer 

William A McCullough 
President 


Andrew J. Crotty. Jr (deceased February 1972 ) 
(.hairman of tin Board of C.toU ) Brother i, Inc 
a U hull) Oil Hid mbs tdi.tr ) 

William A McCullough 
Pn 'i.l i nl of the Cor potation 

Marry Marley 

Attorney and Buunni Execulite 

Michael J. Kilfcathcr 

Ri tired. Pointer Vlit President and 
T rea Hirer of the Cot pm anon 

William A. Gulden 

Preudent of Crotty Brother I, Inc , 
a u holly ou ned i uhudury 

J Barry Morrissey 

Partner in law firm of llale and Dorr 
Central ConnieI of the Corporation 

J Raymond Bell 

l 'ut Preudent Columbia Picture i 
Indmlnei, Inc. 


Alfred D'Ambrosio 
I ’ice Preudent 

John P. Scully 
Vue Preudent 

Joseph P Kiernan 
Vice r residt nl 

Stanley M Simon 

Vice Preudent. Finance 

Joseph J Moran 
Secretary 

Mildred I. Morrison 
Treasurer 

Martin Ahl 
Controller 

Jerome Goodman 
Controller 


Joseph M. Christie 

I 'tci Pn udi nl - Booh 
Lawrence F, Murphy 

Auiitant IVfi Pniidin' Booh 
Chester W Crater 

I ICI Pifident—Aniorp Branch Opt '.itloni 
Ralph Florea 

I ice Preudt lit Aditiliting Spit tnl/ii . 

Saul Myron 

A'urtarit I n, Preudent 
Adnrtiung Sp,tlain, c 

Abraham H Engel 

I Ite Preudent Setnutu Dll I'll,ri 
William G Ciillman 

I ’ice Prt tident R, tail and Pood Operatmm 
Joseph R Mills 

AsnUanl I "ice Preudent — 

Retail and Food Operationi 

John A Hopson 

Vice President Hopiort Marketing Dititio « 
John Lacerra 

Vue Pn sident—Stationery 
Arthur Feuer 

Assistant Vice Preudent — 

Retail and Food Purchaung 

I.awrcnce D Amato 
Auiitant Vice Preudent — 

Vending Operationt 

George Hanna 

Auiitant Vice Preudent—Conuruction 
Melvin S. Karpoff 

Auiitant Vice Preudent — 

Food Seri ice Operation! 


SUBSIDIARIES’ OFFICERS 


General Counsel 
of the Corporation 

J BARRY MORRISSEY 

PARTNER, MALI AND DORR 

28 STATE STREET. BOSTON MASS. 02109 

Transfer Agent 

FIRM NATIONAL CITY BANK. 111 WAI I STREET. 

NI W YORK. N Y tools 

Registrar 

MANI I At TORI RS IIANOVI R I HI 'ST t OMI’ANY, 

EDI It NEW YORK PI A/.A NEW YORK. N Y 
Till COMMON Sit It K OF Till < OMI’ANY HAS III I N I IS 11 DON 
nil NEW YORK Slot K I Xt HANOI SIM I 19tit 

Executive Offices 

I SI VARICK SIR I IT. NEW YORK, NY. 1001S 


American Match Company Robert C. Dennis 

Preudent 

Paul J Kunkcl 
E ’ice Preudent 

Kenneth Brill 

Auiitant Vice President 

Boatel, Inc. John P. Kuchta 
Preudent 

Patricia I.. Crowley 
Vice Preudent 

Louis Hebert 

Fxeenlite Vice President -Boatel Alaska. In, 

Crotty Brothers, Inc. William A Golden 
Preudent 

James ( Doherty 

Vice Preudent and Tna-i ri r 

Flore me Wc isslmgi r 
Controller 
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SUBSIDIARIES & DIVISIONS: 

ADVERTISING SPECIALTIES DIVISION 
AMEKK AN MATC.H COMPANY 
ANCO VENDING DIVISION 
BOATEL, INC 
BOOK DIVISION 
CHAIN VENDING 
CLINTON SQUARE DIVISION 
CROTTY BROTHERS, INC. 

GLOBE FOOD SERVICE CORP 
HOPSON MARKETING DIVISION 
NF.MROW DIVISION 
RETAIL OPERATIONS DIVISION 
SAVAKIN RI'S'I AlIRANTS DIVISION 
STATIONERY DIVISION 


sj Ancorp National Services, Inc. 131 Varick street, New York, N.Y. 10013 




imTrr^ FENDANT ‘ S AMENDED ANSWERS to INTERROGATOR I EC 

W^ED STATES DISTRICT COURT (Ftlec 17 1Q791 

oOUTHERN DISTRICT OF NEW YORK '' 
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UNITED STATES OF AMERICA, 

Plaintiff, 

-against- 

ANCORP NATIONAL SERVICES, INC., 

Defendant. 


70 Civ. 5770 HRT 


AMENDED 
ANSWERS TO 
INTERROGATOries 


The defendant, for its amended answer to interrogatories 
propounded by the plaintiff (amended and superseding answers under 
date of March 2, 1972), states, on information and belief, (the 
paragraph numbers below refer to paragraph numbers of the plain¬ 
tiff's interrogatories). 

1. The defendant entered into certain arrangements 
with newspapers for price allowances by way of credits and pay¬ 
ments. 

2. A. The names of the newspapers (1959 through 1969) 

are: 


New Y01.. Times ("Times") 

New York Daily News ("Daily News") 
New York Tost ("Post*) 

Wall Street Journal 
El Tiempo 

Newark Star Ledger 
New York Amsterdam News 
New York Column 
Harrisburgh Patriot 


B. Certain of the amounts and credits are set forth 
on Exhibits 1 end 2 annexed hereto; details as to certain other 
sums credited or paid prior to or during the dates specified on 

. * r. ’ ■ ' *.. V • • • > 1 ’ • ■ ;pr 1 

' "■ u V i\-. .... 


t '2 
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The credits or payments were made by the Times, Post 
; and Daily News to compensate for maintainance of prices in out- 

I' 

of-town locations and with consideration for the unique costs and 
status of the defendant including among other things, hours of 
j operation and other special costs connected with the unique re- 
j quirements of defendant's operations, these being price allow¬ 
ances notwithstanding any other designations which at- any time 
may have been attached thereto at the instance of the publica¬ 
tions or otherwise. 

j! 

I 

The defendant issued requests to its suppliers as set 
forth in a letter dated October 24, 1962 (Exhibit 3 ) and instruc¬ 
tions to executives dated March 8 , 1963 (Exhibit 3(a)) and it was 
not feasible for the defendant to take further steps with respect 
thereto nor was the same necessary in view of the unique status 
of the defendant and its reliance on the direct or implied repre- 
ser.tations by the newspapers that the payments were legal and non- : 
discrinjnatory in the circumstances, 

3. A.and B. The prices paid by the defendant per copy, 
exclusive of the credits and payments referred to above, for 
daily and Sunday or weekend editions and the cover prices there- 

se ^ forth on i^xhibit 4 attached hereto (per 100 copies). 

C. The defendant charged the cover price for such 
newspapers except that there nay have been some isolated instances 

! 

contrary to established policy of the defendant and subject to 

j 

possible changes near the end of 1969 for out-of-town papers. 

i 

4. Annual sales by copies for the Times, Daily News 

!: 

and Post are set forth on Exhibit 4(a) hereto. 

!! 
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il the defendant to its newsstand employees during the period 1959 

through 1969 are set forth on Exhibit 5 attached hereto. 

ij 

b. The dates during which the defendant's newsstands 
were closed as a result of strikes are as follows: 


(a) During the period from January 2, i960 to 
January 14, i960, the unions having jurisdiction over the news¬ 
stands enumerated in 5(a) and (b) of Exhibit 5 were on strike. 

(b) During the period January through March 1963. 

V; ( c ) During the period from January 20, 1969 to 

March 28, I9S9, the unions having jurisdiction over the newsstands 
enumerated in 5(a) of Exhibit 5 were on strike. 


Dated: New York, New York 

April^ , 1972 


/'■' ~ *#• /f' r,v / 

EUGENE FREDERICK ROTH, ESQ., 
Attorney for Defendant 
230 Park Avenue 
New York, New York 10017 
(212) 686-8030 


TO: WHITNEY NORTH SEYMOUR, JR., 

United States Attorney for the 
Southern District of" New York 
United States Court House 
Foley Square 
New York, New York 
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i! STATE OP NEW YORK ) 

s s • 

l| COUNTY OF NEWARK ) 

II 

j| 

j 

VINCENT MINEO, being duly sworn, deposes and says; 

That he is the Chief Clerk of the Eookkeeping Division 
jj °f National Services, Inc., the defendant in the above 

|j en titled action; that he has read the foregoing answers and 
|| knows thc contents thereof; that the sane is true to his own 
|l knowledge, except as to the matters therein stated to be alleged 

|| on info ™ation and belief, and that as to those matter he believes 
j| it to be true. 

li 

I j*f l/lA/Ce*l+ M'Wf* 

/ Vincent Mineo ” ~ 









EXHIBITS ANNEXED TO THE FOREGOING AMENDED ANSWERS 
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EXHIBIT 1 


- ALLOWANCE PAYMENTS 


(Printed Herein at p. 85a) 
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EXHIBIT 2 


- ALLOWANCE PAYMENTS ON OTHER NEWSPAPERS 


(Printed Herein at p. 86a) 
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EXHIBIT 3 - LETTER DATED OCTOBER 24, 1962 


(Printed Herein at p. 87a) 




t 




EXHIBIT 3a • LETTER DATED MARCH 8, 1963 FROM AMERICAN 

NEWS CO. 
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(Printed Herein at p. 88a) 


♦ 
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EXHIBIT 4 - COSTS AND RETAIL PRICES PER HUNDRED 

• t 


(Printed Herein at p. 90a) 





1046a 


EXHIBIT 4a - SUMMARY OF COPIES PURCHASED 


(Printed Herein at p. 91a) 


* 
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5 - EFFECTIVE DATES OF WAGE INCREASES 


(Printed Herein at p. 92a) 


a 






T 


-OPIN ION OF BONSAL, J. DATED NOVEMBER 30. 1973 

ra g szsszzzi coxna ’ 
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CIH7Z> &Z17S3 CJ f cuo. 


Plaintiff. 


A SCO a? EXTlCSkL 8 Z 3 V 1 CS 3 , IDC. # 


Defendant. 


-^£=Y <• 0 7o> 

70 Clir. 5770 


O fv » 

Cn 
z o 


Appearance* i 


PAUL j* gjRaaa. 

Uaitod rtata* Attorney for th* 
ficuthera District of Uc» Yori 
Attorney fox Plaintiff 
CSllfl A* RZ3Z2QZ20 
OCllX L. PTt /T7 
Of Cocaoai 

E2L8CF A CG23CJ 

230 Park Awecua, Se* York, 9 . Y. 10017 
Attorneys for Cofcafsat 
EDC233 PR5UiaiC3 ROTH 
crarr.t au ?5i 

Of Counsel 


n p i u r ci n 


DCSSAi* D. J. 


This la a sail by the United state* to collect civil). 

U 

penalties in tfc* oaount of $-35,000 froo th* dafandaa* Arcorp ? j 
Uatiornl Services, Inc. (•Accor?") for allowedly violating a Steal 


f 


/ 


/ 


H 
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coa.. and Beaut or«.r of ah. r.d.r.i Trad. r»i,. lni rrre . t 
t.auod on April 11. 19*4 Ct*. PTC Ord«r->. Th. unit.d seat., 

• lao ...1. . Patau.., mlunctlon. JurUdict.cn 1. allege ' 

15 O.s.c. )! 45 (J)> nod 5 *. and 28 u.s.c. 55 1 « 7 , 1145 . and ni 4 . ! 

» 

On February 5, 1959. th* Federal Trade Ccsmlaaioa filed i 
M adalnUtratlua coplalat, chinjlmj. re.pond.at. Auartea. aim, ■ ! 

coopany Com Aacorp) .nd Union s «« co-oany . .^dlvlaloo of 

iocotpl vtth unfair coop-tltlra practice.. Th. eorplalrt charged 
tha roapondanta with ha.lag rlolatad saetloo 5 of tha Padaral j 

Trad, co.ou.loo a« by inducing a»a ccrei*, a«ppu.„ to 
payaanta or to grant allcwoca. a. ecopana.tion for aar.lc« or 
factual.. foraUhod In connection »lth tha aal. of auch ruppliara- 
product, oa re.pon<Uat.- namaataad, mh« ra^oodsnt. tea. or should 
hav. Hnorn. that such payment, war. not being offar.d or aadc avatl- 
abl. on proportionally ccrual t.™ to ail cu.tcn.ra of aooh aup- 
pllara mho mars In coopatltion with th. roapondanta. on Janu¬ 
ary 10. 1961. after an adainl.tratlva hearing, tha PTC looms a I 
Com. and Cain ordar. On Pobrcary t. 19*2. tha Court of Aoooai. t 


for tho S<«coTi<J Circuit *©dtfied the FTC Order and afflmed It as 
r*xJitiod. »o«ticar._»; r< 9 Co._ V ._PTC, 300 P.2d tC* (2d Clr. 


Clr. 2 0^2)ji 
it* a petit for 


rm October S. 1552, the Snore-** Court denied respondent's petltjfen 
for o urit of certiorari. fi24 <i962>. The FTC Order of 

Aprli K3. 1*64 became final or. f*y 13 . 1064. 15 U.S.C. ?45 (t) .W-d 











f?'. t*. 


' M. • 


*r 

w 





taa beaa la elftct at all times nimot to tills bsUob. 
Sib nc Order aa asdlflad pssviMi 
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•XT Xft r,p 7 "* ra p that tbs nssoftflsBtSf Ths toaxicsa 
dawa Company and Tea Caion Krvs Germany, corporations• 
their off lea rn* employees, agents ox representatives, 
directly or through any corporate or other dovice, in 
ox la connectioe with the purchase la ccw aa rc e, as 
’ centres' ia in the Federal Trad* Cere a l aaloa 

Act, of products fox resale oa oeaa*tan< 2 s operated toy 
respondent*, do forthwith cease and desist front 
Escaivieg, ox inducing and receiving, ox con¬ 
tracting fox the xocaipt of, anything of value 
fxoa any of their suppliers aa ccrpsacstica ox 
in consideration for display or promotional 
services or facilities famis he d by ox through 
respendents in connection with the processing, 
handling, sale* ox offering fox sale cf p ro d uc ts 
purchased fxoa any of their suppliers, when ro- 
apoedsnta know ox ehould know that such ccss*a- 
aatica ox cons Idem, c ion is r.ct affirmatively 
offered ox otherwise trade available by each sup- • 
pliers on proportionally equal terns to all thei r 
other customers competing with respondents ia the 
eaia and distribution of such suppliers* products** 


1 / 

This actios was instituted oa Es csa ber 11, 1070. 

The complaint alleges that the defendant received " cuwpann a t ion* 
in varying oaouats fxoa three newspapers in Hew Verb City C*ha 
U«w Tori Tines, The Dally Seas, and The Post) ia connection with 
promoting and displaying those newspapers on its newsstands? 
that the defendant knew or should Gave known that such ccenpensa- 
tioa was not offered or otherwise cads available by the three 
newspapers on proportionally equal tern* to all of their news— 
ctsnd costoeerej end t>«t by receiving such compensation, the 


-3- 
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dafcadact violated tho FTC Order quoted above. The cooplaiot 
cae^zieee three counte* count l relates to The or* York Times* 
coast 2, to The Daily U a w * end count 3* to The Poet. 

The coeplsiat alleges that those payments began at 
"®°** tiae prior to Caceaber 1965“ and continued to shortly be¬ 
fore the filing of the complaint. Payments allegedly received 
prior to December 11, 1965, however, are barred toy the five-year 
statute of liaitatlcfis which applies to civil penalty actions. 

2d 0.3.C. $2462. 

0 s tie basis of the testiaocy of Hr. Zvaa Veit# toneo- 
tive Vice President, had Hr, Thecas McVeigh, Corporate Control lor 
the Tinea, aad the exhibits rrcsived during the trial, the 
Court finds that each month frea January, 1961 to July, 1969 tha 
Colon Cars Ccapsny billed the Tinas fox "Bantal of Space la news¬ 
stands for Hew Tork Times Advertising Signs" that Tinas 
paid these bills. The payouts from January, 1961 to August, 

1963 were in the amount of $2,000 per oocthi they were increased 
in August, 13u3 to $2,567.20 per couth ($4.90 per stand for 523 
otoads). 

% f 

On the basis of the testimony of Mr. Williaa Carsy ^ 

Circulation Manager, and Ur. Jack Undarecod, Vice President and 

4 

Diractor of Sales of The Dally Hews, end tne oxhiblts received 
during the trial, the Coart f-nis that each week free June 1964 


* 


V 
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to J&aurch 3* 194V. except for periods--prior to 19M—«bu thi 
Coily »•*»• was not published as a reeel t of a strike, the Onion 
Sees Ccspeny billed the Daily t>m for "Advertising Service* 
aad that the Daily Hew* paid these bills. The payments were 

i 

la the ascent of $500 per week. 

On the basis of the test loony of Mr. fiyroe Greenberg* 
Circulation Director of the Poet* and the exhibits received 
dozing the trial* the Court finds that free July* 1964 to Jana, 
1969 the Union Urn* Cowpaay billed the Poet for "Advertising 
Service* and that the Post paid these bills. The payments were 
in the aeount of $50 per oonth. 


On tae issue of the defendant's knowledge mod latest* 


the Court received evidence as to payments ends by other 


York 


City newspapers to the Union Sews Company. Cn the basis n£ the 
dep osition of Mr. Roy 1. bowboxn* who was Circularicn Director 
of the new defunct Hew York deraid Tribune froa 1961 to 1964* the 
Coart finds that the Hera id Tribune paid fees for advertising 
services ce a coothly Lao La totalling $12*000 to $15*000 a year. 
That arrange*ant lasted until the Herald Tribune ceansd publica¬ 
tion on April 2-** 1S66. On the basis of the testimony of fir. 

John Potulay* fianagef*af the flex'd operations gron? $f £ow Jcn£a 
and Coapany (which publishes the Wail Street Journal)* the Court 
fluids that froa the fall of 1965 to January* i >68, the Wall Street 


/ 


I 
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Journal ute payments to Cnioe Bows u a 'promotional allowance* 
lo the asootit of $500 por ronth. 

0» the basis of the testicaoay of Kz. Rathan Got Arte lo, 
Mr. Jack Underwood* Mr. Vllllaa Carey* cad nr. Byron Greenberg* 

tha Court finds that Onion S«ws never inquired of the Tlaes, the 

% 

or the Post whether payments were be log offered to 
other newsstand operators in ccwpetition with Union Hews on a 

y 

proportionally equal basis. And the testimony at trial ehows 
that the three newspapers did not in fact offor to cake such 
paysuate to coepetitors. 

Defendant contends on the basis of the testimony of 
Mr. Willlan McColIough (President of Aocorp) that the payasents 
received ver« not true advertising allowances* but rather price 
allowances, ar.d that they were cade as part of an effort to in¬ 
crease Ancorp's prexita on tha sale of newspapers. Reave vor, tbs 
Invoices sent out 1;o the three newspapors by Union £ewa» which 
were received in evidence, thenaelves indicated that they were 
for advertising services. Moreover, Mr. .'teCollough acknowiodgod 

that the Union Haws Company received posters froa the three news- 

j/ 

papers to be displayed on its newsstands. 

The proof establish*!* and the Court rinds that the ^ 
following i^onthly payxonua were received by tr.e Union Hews Cocpany 
on or after January I, in violation of the F*ic Order» 

- 6 - 


* f • 
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trcB the R«v York T1 <m (frow January 1, ISM 
to July 1, 1963) 42 

froa tha Dally tievs (froa January 1. 1966 
to March 3, 1969) ± / 38 


froa tha Post (froa January 1, 1966 
to July l, 1969) 

Total nuuber of violatlona of the Order 


42 



Pena It lea 

Tha United States is seeking to recover the oaainua 
penalty of $5,009 for each violation of tha Order (15 D.S.C. 
S*5(J)). 

la assessing tha aoount of penalties to be imposed for 
each violation, tha relevant factors are< tha wilfulInass of the 
violations, the total aaoucte of tha payments received by tha 
defendant in violation of the PTC Order, tha nnra to tha public 
froa the violations, and tha financial capacity of tha defendant 
to pay whatever penalties are itpoaed. See united States v. J.B. 
WlUlaos C o.. 354 F.Sup?. 521, 6*8 (3.D.3.Y. 1973)) United 
State* v. Beat ric e Foods Co., 351 F.Supp. 969 (D. Minn. 1972)? 
United States v. Vitaaafe Corp., 234 F.Supp. 710 (3.D.S.Y. 196a), 
aff’d, 352 ?.2d 62 (2d Civ. i965*; United State s v. Aacri can 
Groetii-iga C orp.. ;68 i'.iiupc. *45 (M.D. Ohio 1958), aff‘d . 272 P.2d 3 

r 

345 (6th Cir. 

-7- 







The evidence at tria; indicates that Mr. Henry 
Garfinkle, President of tit* union Sews conpaoy in 1963, sent a 
aaeorandua dated March 8, 1963 to tha othar offleers and mcu- 
tlvea of Union heat Inforaiivg than of tha FTC Order and instruct- 

I 

1*8 thaa to faalliarise theaaolvaa with it and to report prooptly 
aay info nation that night Indicate a potential violation. Thera 
'•a 00 avidaaca, however, of any othar action taken by any 

oi’ficex of Union have to aaaura compliance with tha FTC Order. 

\ 

fha paymenta for advertising earvices, which tha avidaoca indi¬ 
cates that Mr. Carfinkle helped to negotiate with the three news¬ 
papers, continued without change from 1961 to 1969, when they 
were unilaterally cancelled by the newspapers. There was no 
evidence that Union Bows ever attempted to inforu any of tha 
newspapers frow* which it was receiving payments of tha tana of 
tha FTC Order or to inquire whether proportionally equal tarsi 
ware offered by thee to competitors of Union claws. Bather, the 

evidence indicates that, with the exception of Ur. Carflails‘a 

6 / 

eroaOuChndua, Union liarva ignored the rTC Order. 

4BS 

With respect to the total payments received, the evt- 

* > 

dency shows that during the period from January 1, 1966 to the 

/ / 

termination of t.*ia arrangeewrita with the ^three newspapers in 

1959, union tfwws received payments in violation of the FTC Order 

< 

totailirpj from tho Times, $L2,030.90 fro^i the Lhily 

V ' 

* *•» 
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acmm, aad $2, 100.00 from the Poets combined. tn M « peyT*® nt# txxjxi. 
f192,763.4 0 V 

T^ni la no evideaee teat too payments had acy effect 
oo the aoount of Union nswss toads * business cor on tho price of 
newspapers Mid to the public. TOO testimony indicates that Union 
owMtaada aoll n e wspap er s within tho City of Dew York at tho 
cow price# aa do their competitors. The competition that does 
exist a m ong newsstands la primarily oo the basla of their iocatloa 
and the cumber of itcaa they carry. Since the evidence ia specula— 
tiva and icccaclusive, the Court finds that harm to the ptihiie haa 
cot been demonstrated. 

Jtneorp is a conglomerate owning restaurants# snack bars* 
cafeterias# vending machines# catering facilities# drug stores# 
to b a c co shops# aad general merchandise sorts as well aa aswsaCaads. 
It also engages in the wholesaling of hooks# matches# tobacco 
products, candy# stationery# art supplies# offics furniture and 
equipment# and background music systems. For 1966# its net Income 
was $2,734.0*41 for 1969. $2#30S#o26> for 1970# U.275,847; aad for 
1971# $83#506. The unaudited Consolidated Statement of Operations 
and Retained 2arair.es for the year ending Dec water 29# 1972 shows 
an operating loee for the year io the aoount of $13,672,9*3. The 
unaudited Consolidated Balance Sheet shows current liabilities of 
*31,943,21 j against currant aeseta of #27,682,5 78 and an earned 


#» 
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of -M#376,64a. On March 20, 197J. Chapter XI proceed- 

in9 m were instituted by Ancorp, Making an acrargoment with it* 
c rad L tor a, which proceedings aro presently pending in amt To rk 
City. 

On the basis of the factors discussed above, the Court 
i rpoess the following penalties oa the defendant for the viola- 
tioos of tbs nc Order feared above* 


oa count It $2,600 for each of 42 violation* 9105,000. 

on ccunt 2* §2,500 fox each of 3B violations 93,000. 

ca count It §190 for each of 42 violations 4.200 a 

\ 

Total penalties ' $204,200. 

The united States is entitled to a judgment against the 
defendant in the asoost of §204,200, and costa. Xa addition, a 
peroaaeat injunction will be lssued-eajoining defendant Ancsr? 
frow further violations of the FTC order. 

The foregoing constitutes the Court’s findings of fact 
sad conclusions of law. F-K.Civ.5*. 62(a). 
fettle judgment on notice. 

Datedi N*w Vert, U . V. 

Oov*eber . 1973. DUDLEY B. JBONSAL 

o. r.. d. j. 


i 
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nm mat wwiictS5g? r ,9 ”> 

S0WH*W DimiCT or HEW yoke 

...... -* n.8. DISTRICT 

UNITED 81ATES OF AMERICA, x S^lPof TO XoS" ^ • 


Plaintiff, 






«co» rational snvicKs, ac.. , „ cl „. , 77# ^ 

Defendant. s 

A trial having been had before tha Honorable 
DudW ». Bon..!, oltting without a Jury. frm July 9 through 
July 19, 1973, and an Opinion containing findings of fact 

* nd C<mclual00 * of bo« ontarad on Novsnbar 30, 

1973, in which tha Court haId that tha plaintiff, United 
Stat^ of Anar lea, la entitled to a judpnat again, t tha 
dafandant in tha anount of $204,200 plua coata and ia alao 
•ntitlad to a permanent injunction barring tha dafandant, 
Ancorp National Service. t me., fren further violation. of 
tha aubjaet Padaral Trade Ceualealoa Order, it ia hereby 
ADJUDGED that the plaintiff, Unltad gtatea of 
America, have Judgnent againat tha defendant, Aneorp National 
Service., Inc., in tha principal anount of $204,200, plua 
coat, in tha anount of $1,430.66, for a total ***** of 
$20S,(30.66 t and it ia further 

ADJUDGED that tha defendant, Ancorp National 
Servlcaa, Inc.. and It. .filer., employe,. or 

npreamtatlve, dlractly or through corporate or oth.r 
d..lc, b. and hereby ar. permanently anjoload Treat ylolaelog 
tha Padaral Trad. Coo.lt.loo Ordar (Dock.c Ns. 7396), vhlch 
named defendant's pradaeaa.ora In lnt.r.at, Tha American 
Neva Cmapany and tha Union Nava Company aa respondent*. 
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which became final on April 13, 1964 and which provides, 
in pertinent part, as follows: . 

M IT IS ORDERED that the respondents. The 
American News Company and The Union News Company, 
corporations, their officers, employees, agents 
or representatives, directly or through any 
corporate or other device, in or in connection 
with the purchase in commerce, as ’commerce* is 
defined in the Federal Trade Commission Act, of 
products for resale on newsstands operated by 
respondents, do forthwith cease and desist from: 
Receiving, or inducing and receiving, or 
^contracting for the receipt of, anything of 
value from any of their suppliers as 
compensation or in consideration for display^ 
or promotional services or facilities furnisu« 
by or through respondents in connection with 
the processing, handling, sale, or offering 
for sale of products purchased from any of 
their suppliers, when respondents know or 
should know that such compensation or 
consideration is not affirmatively offered 
or otherwise made available by such suppliers 
on proportionally equal terms to all their 
other customers competing with respondents 
in the sale and distribution of such 
suppliers' products." 

Dated:—New -York, New^ York 



JUDGMENT ENTERED: 


r 


M ' |/« J— * ** 

cLurr. 


h 831 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 

Plaintiff, 

-v- 

ANCORP NATIONAL SERVICES, INC., 

Defendant. 


AFFIDAVIT 

70 Civ. 5770 (DBB) 


STATE OF NEW YORK > 

COUNTY OF NEW YORK : 83.: 

SOUTHERN DISTRICT OF NEW YORK ) 

GERALD A. ROSENBERG, being duly sworn, deposes and 

says: 

I 

I. I am an Assistant United States Attorney in 
the office of Paul J. Curran, United States Attorney for the 
Southern District of New York, attorney for the plaintiff. 


k k UU6 


United States of America, and as such I am familiar witK~~ 
and in charge of the prosecution of this action. I make 
this affidavit on-the basis of personal knowledge and on 
accounting records maintained by the Government. It is 
submitted in support of the Bill of Costs to which-it is 
attached, pursuant to 28 U.S.C. {1924. . 

2. In the course of preparing for the t,ijial of 
this action, it became necessary for the plaintiff to take 
the depositions of six non-party witnesses, on thej^dates 
and at the costs indicated below: 











Henry Garf . „1* 


August 5, 1971 


William A. McCullough August 17, 1971 


Mortis Strassman 
Herbert Frilen 
Vincent Mioeo • 
Roy Newborn 


June 23, 1972 
September 12, 1972 
December 6, 1972 
June 7, 1973 


$147.40 
136.4(T 

151.50 

111.50 
110.00 
296.75 


Each of these witnesses was listed by the defendant as a 
prospective witness at trial^in the Pre-Trjl^larder; the 
defendant actually called Messrs. McCullough and Miaeo to 
testify at trial; and the transcripts of Messrs. Frilen and 
Newborn were submitted to the Court as exhibits. 

3. All other costs taxed on the Bill of Costs, to 

* j 

whibh this affidavit is attached, are accurate and speak for 
themselves. 

WHEREFORE, your deponent respectfully prays that 
the costs listed in the attached Bill of Costs be taxed 
against ^the defendant. ~ 


GERALD A. ROSENBERG \ 

Assistant United States Attorney 


Sworn to before rae this 
day of December, 1973. 










NOTICE OF APPEAL 
• (Filed January 16, 1974) 

UNITED STATES DISTRICT COURT 
SOUTHERN DISTRTCT OF NEW YORK 


1062a 


UNITED STATES OF AMERICA 
-against- 

ANCORP NATIONAL SERVICES, INC., 


Defendant. 


Index No. 70 Civ. 5770 
NOTICE OF APPEAL 


PLEASE TAKE NOTICE, that the above named defendant 

hereby appeals to the United States Court of Appeals for the 

Second Circuit from the judgment of the United States District 

Court for the Southern District of New York in this action, entered 

» 

in the office of the Clerk of said Court on the 18th day of 
December, 1973, and from each and every part thereof. 


Dated: New York, New York 

January 14, 1974 


Yours etc., 

By: Roy M. Cohn 

SAXE,BACON, BOLAN & MANLEY 
Attorneys for Defendant- 
Appellant 
39 East 68 Street 
New York, New York 10021 
(212) 472-1400 


Paul J. Curran, Esq. 

Assistant United States Attorney 
for the Southern District 
Attorney for Plaintiff-Respondent 

Ancorp National Services, Inc. 

131 Varick Street 
New York, New York 


i 











A 202 AffMavIt of Pmmal Smirr of Popors 


LUT7 APPPMATP WfNTPP* INC. 


U.S. COBRT OF APPEALS:SECOND CIRCUIT" 


U.S.A., 


Appellee, 

against 


ANCORP NATIONAL SERVICES, INC., 

Appellant. 


Index No. 


Affidavit of Personal Service 


STATE OF NEW YORK. COUNTY OF NEW YORK • 

I, James Steele, being duly su on., 

deposes and says that deponent is not a party to the action, is over 18 years of age and resides at 

250 West 146th Street, New York, New York 
That on the 14th day of August 19 74 at Foley Square , New York 

deponent served the annexed upon 

Paul J. Curran-U.S. Attny, for the Southern Dist.-Attorney for Appellee 


tke in this action by delivering a true copy thereof to said individual 

personally. Deponent kneic the person so served to be the person mentioned and described in said 
papers as the Attorney(s) herein, 

Sworn to before me, this 14t i. . 

i4U1 Prtat mm bMMtfi eimsSimv 

day of 19 74 

August JAMES STEELE 

7 / ' ROBERT T. BRIN 

~«WU£T’"“ 

i COMMiSSIOS EXPIRES MARCH 30.197 






































